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giao has proved of great value to the cultural life of the nation by helping 
to make museums and art galleries models of fire proof ingenuity. 


It is almost impossible for fire to spread its fury now among our cherished old masters 
and prized exhibits of nature, history and science. Insurance is doing its share to pre- 


serve these riches for many future generations. 


The Liverpool & London & Globe is very proud of its humble part in such fine work. 
The trust reposed in the L. & L. & G. by many institutions of this character marks 
another bond with the vital interests of the Nation. 
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TWO BIG MEETINGS ON 
THE BOARDS NEXT WEEK 


National Association of Insurance 
Agents Will Hold Forth 
at Atlantic City 


GARDNER WILL ADVANCE 


Western Union Will Have Its Annual 
Gathering at New Lenox, Mass.,— 
To Have Banquet 





There will be two conventions \of 
national importance next week. The 
National Association of Insurance 


Agents will have its convention at the 
Ambassador Hotel, Atlantic City, the 
main meeting starting Wednesday. The 
Western Union will hold its annual 
meeting at New Lenox, Mass., starting 
Tuesday. Both are annual meetings. 

Clarence A. Ludlum, vice-president of 
the Home is serving his first year as 
president of the Western Union and 
will be re-elected if he will serve. Since 
he was elected as head of the Western 
Union he has been advanced in his com- 
pany so that extra burdens and more 
general administration work are thrown 
upon him. It is hoped, however, that 
Mr. Ludlum will serve again. 

Gardner Will Move Up 


So far as the National Association of 
Insurance Agents is concerned it is a 
foregone conclusion that Frank L. Gard- 
ner of Poughkeepsie, N. Y., chairman 
of the executive committee, will be 
elected president following the usual cus- 
tom. The important decision to be made 
therefore, will be the new chairman of 
the executive committee. There are 
two names most prominently mentioned, 
they being W. Eugene Harrington of 
Atlanta, Ga., and Donald G. North of 
New Haven, Conn., both members of 
the executive committee and both very 
excellent material. There has been a 
loud cry from the south that the time 
had come when it should have a man 
on the way to the presidency, so Mr. 
Harrington being probably the most 
representative and available man at 
this time from the southern territory, 
he seems to be the man of destiny to 
start up the ladder if sufficient support 
can be gotten. 


Holland Will Speak 


Charles H. Holland, president of the 
Independence Indemnity and Independ- 
ence Fire will speak on “National Ad- 
vertising” he taking the place of N. S. 
Riviere of Pittsburg, who cannot be pres- 
ent. Insurance Superintendent Harry 
L. Conn of Ohio will give an address 
as will Austin J. Lilly, general counsel 
of the Maryland Casualty, who will 
speak on “Compulsory Automobile 
Liability Insurance.” Most of the time 
will be given to hearing committee re- 
ports and general discussion. 


Cook County Loss Bureau 


At the forthcoming meeting of the 
Western Union, one of the main ques- 











FIRE LOSSES FOR FIRST EIGHT MONTHS 
REACH THE AGGREGATE OF $288,342,500 








HE fire loss record for the United 

States and Canada during August, 
while showing some increase over the 
same month last year, is relatively bet- 
ter than the figures indicate. It is the 
lowest monthly record this year. As 
compiled from the daily records of “The 
Journal of Commerce,” the total for 
last month is $27,833,400, as against 
$31,723,400 in July and $23,348,750 in 
August of last year. 

Record Worse This Year 


While there has been some. slight 
diminution in the excessive fire waste 
on this continent during the past few 
months, the record thus far for 1926 is 
still considerably worse than for the 
same periods of the two previous years, 
as will be seen from the subjoined table 
of losses by months: 


1924 1925 1926 
Jan. $ 41,243,000 $ 41,210,400 $ 41,118,750 
Feb. 31,447,900 32,472,000 30,963,750 








tions to come before members will be 
the recommendation of the joint com- 
mittee of that organization and the 
Western Insurance Bureau on the Cook 
County Loss Adjustment Bureau. The 
committee has recommended that the 
method be changed so that losses of 
$1,000 and under can be handled by 
agency adjusters, provided they are ap- 
proved by the Cook County Loss Ad- 
justment Bureau. All papers, however, 
in connection with the loss must be 
cleared through the bureau. This ac- 
tion has been approved by the commit- 
tee of local agents of Chicago and also 
by the executive committee of the West- 
ern Insurance Bureau. It was then sent 
to the governing committee of the 
Western Union, but it ruled that it had 
no jurisdiction and had to be put before 
the entire body. 


Will Cause Much Discussion 


Undoubtedly this issue will cause con- 
siderable discussion. There are a num- 





| 


| the next few meetings. 


1924 1925 1926 
Mar. 28,406,150 33,346,500 42,854,600 
April 31,815,900 37,696,800 52,408,400 
May 27,832,300 29,170,800 32,764,200 
June 20,350,400 23,650,800 28,676,000 
July 23,968,800 29,622,000 31,723,400 
Aug. 31,349,000 23,348,750 27,833,400 





Total $286,413,450 $250,518,050 $288,342,500 
Little Prospect for Profit 


The “Journal of Commerce” says: 

“The fire underwriting results of the 
past month have indicated a more satis- 
factory condition as to loss ratios. While 
the August figures on property burned 


are quite large they contain considerable’ 


sums for government plants, timber lands 
and other uninsured properties. The 
amount of insured property destroyed, 
while too heavy a waste to be justified, 
affords a relatively more cheerful pros- 
pect for the underwriters. However, the 
1926 record already established is such 
that there is practically no prospect for 
the fire companies as a whole to show 
an underwriting profit.” 


per month under the auspices of the 
two associations. Benjamin Richards of 
the Underwriters Service Association is 
president of the Insurance Club and 
H. E. Bell of the Continental Assur- 
ance is president of the Insurance Coun- 
cil. The new bodies will maintain their 
separate organizations for business pur- 
poses but desire to combine their ef- 
forts so far as educational meetings are 
concerned. 

The program committee, consisting of 
R. S. Chaloner of the Norwich Union 
Indemnity, Ed Reynolds of Critchell, 
Miller, Whitney & Barbour, and Mr. 
Bell met to line up the program for 
W. C. Saltiel, 


| attorney, is president of the Junior As- 


ber of companies that think it a mis- | 


take to return to the local agency ad- 
juster system as the original purpose 
was to divorce the loss adjusting work 
from local agents. However, the pres- 
sure has been so strong from a number 
of local offices that the committee felt 
it necessary to yield. 

Many of the western members will 
leave Chicago Saturday of this week and 
will indulge in some golf before the 
meeting opens on Tuesday. 

Fred A. Rye, western manager of 
the Commercial Union, will act as toast- 
master at the goodfellowship dinner. 
The speakers will be C. A. Ludlum vice- 
president of the Home who is president 
of the Western Union, and Edson S. 
Lott, president of the United States 
Casualty. 

NEW PLAN FOR MEETINGS 

At a meeting between the officers of 
the Insurance Club of Chicago and the 
Insurance Council of the Junior Asso- 
ciation of Commerce of Chicago, it was 
decided to combine the efforts of the 
two organizations so far as the monthly 
programs are concerned. Each organi- 
zation has had its monthly meeting. 
Hereafter there will be two meetings 


| 


sociation and will be at the first joint 
meeting, giving some facts regarding the 
work of the Junior Association and the 
insurance division. James Renaud of 
Bartholomay-Darling Company is vice- 
president of the Insurance Council, and 
Milton Feeney of the Lansing B. War- 
ner insurance reciprocal office is secre- 
tary. 


MEETINGS 


Now that the vacation season is at 
an end and company managers are again 
at their desks there has been a revival 
of activity in underwriting circles, both 


ARE SCHEDULED 


|as to individual offices and in govern- 





ing organizations. A series of meet- 
ings is scheduled this week for the sec- 
retaries of the various sectional auto- 
mobile underwriters conferences in New 
York City. Their general direction is 
in the hands of J. R. Moore, manager 
of the parent body and acting secretary 
of the Eastern Conference, for which 
latter association a permanent secretary 
has not yet been chosen. At the joint 
gathering of secretaries, among other 
matters, attention will be devoted to 
that of car gradings and the determina- 
tion of minimum rates for each. Once 
this data be prepared it will be sent each 
of the sectional organizations for de- 
tailed review and final arrangement. 
Changes in forms of various kinds will 
likewise be taken up and the suggestions 
advanced to be later laid before the 
forms’ committees of the separate bodies 
and the parent organization. 











DOUBT AS TO FUTURE 
OF NEW ORGANIZATION 





Continue Work on Proposed East- 
ern Underwriters’ Asso- 
ciation, However 


MANY GUESSES HAZARDED 





Failure of Interests to Agree May Re- 
sult in Chaotic Commission 
Situation in Territory. 





NEW YORK, Sept. 15.—Refusing to 
be disheartened through the refusal of 
several important companies to approve 
thus far the revised plan for launching 
the intended Eastern Underwriters As- 
sociation, members of the committee 
charged with forming the organization, 
are still seeking signatures to the agree- 
ment, determined that if the movement 
fails it will not be chargeable to lack 
of effort upon their part. R. M. Bis- 
sell, chairman of the organization com- 
mittee, who has given so unstintedly 
to get the proposed association under- 
way, continues tirelessly active and feels 
confident that success will yet be at- 
tained. x 

Hold Meeting in New York 


A meeting of the committee of 20 is 
to be held here today, when the progress 
secured thus far will be announced, the 
reasons advanced by such offices as 
have declined to endorse the general 
project to date considered and a further 
plan of campaign determined upon. A 
number of pledges to the agreement 
have been secured, though just how 
many or from what companies is not 
known to other than the organization 
committee members, and the informa- 
tion is held confidential. 


Many Guesses Are Hazarded 


Speculation as to what the final result 
will be continues, though concededly 
there is little to base it. Prevailing 
opinion holds that the required approval 
of companies writing at least 90 percent 
of the premiums in the territory over 
which the proposed new organization 
will have jurisdiction, namely, all states 
east of Ohio and south of the Canadian 
line to Virginia’s northern boundary, 
will not be secured, and failing this 
guesses are freely made as to what the 
aftermath will be. On this latter sub- 
ject a wide diversity of views exists; 
some underwriters contend that a 
change will be made in existing plans 
to meet the objections of important. in- 
terests, while others hold that the net 
result will be a reorganization of the 
Eastern Union and the determination of 
its members to pursue a policy regard- 
less of what the non-affiliated insti- 
tutions may or may not do. Should 
the latter condition come about it would 
likely mean the adoption by the Eastern 
Union of a flat 20 percent commission 
arrangement to local agents accompa- 
nied by enforced ‘separation. It is as- 
sumed further that if any considerable 

(CONTINUED ON NEXT PAGE) 
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LOSS ON DRUG STORES 


COMMITTEE GIVES REPORT 


Presents the Fire Record for a Number 
of Years Showing Causes and 
Other Features 


The committee on insurance of the 
National Wholesale Druggists Associa- 
tion has made its report stating that 
none of the members reported loss by 
fire during the year. The committee 
asserts that a number of members use 
reciprocal insurance either wholly or 
partly. The committee suggests a care- 
ful investigation of the standing and loss 
paying records of the reciprocals. The 
committee states that it considers the 
rigid and frequent inspection of recip- 


rocals a valuable part of their service. 
Commenting further, it says: “The 
reciprocals insist upon careful house- 


keeping. There can be no question but 
that inspection by strangers frequently 
reveals neglect that has not come to the 
notice of those who are in daily con- 
tact.” 

Urges Periodic Appraisal 


The committee also suggests the care- 
ful investigation, not only of the finan- 
cial standing of stock companies, but 
also their loss paying record. It brings 
out the point that the assured wants 
companies that will go through times of 
great stress, such as a general conflagra- 
tion without failure. 

The committee urges an appraisal at 
reasonable intervals by properly quali- 
fied appraisers of buildings, machinery 
end fixtures. The cost or book value 
does not necessarily represent the insur- 
ance value. The committee states that 
in cases of fire the assured may find that 
the policy either did not fully cover 
which would make the owner carry part 
of the risk or was placed at an exces- 
sive figure which would mean insurance 
was being paid for which could not be 
collected. The committee calls atten- 
tion to the great advantage of consult- 
ing local insurance authorities when 
anyone is erecting a new building or 
making extensive alterations on an old 


one. The usual result, the committee 
says, is suggestions that will without 
great cost make material reductions in 


the insurance rates. 
Fire Record Is Given 


furnishes the fire rec- 
August, 1909 


The committee 
ord on drug houses trom 


to July, 1926, giving the causes of fires. 
It finds there were 111 common causes, 
144 special hazard causes and 59 un- 
known, there being 314 fires recorded. 


Of the 183 larger fires, 96 started in the 


drug manufacturing and compounding 
rooms, 29 in basements, 23 in storage 
rooms, 15 in office, hallways, and other 


non-manufacturing portions, 11 in out- 
side ee and 9 in boiler and engine 
ome. f the 194 losses in sprinklered 
buildings yf. were less than $5,000 and 
12 exceeded that amount, there being no 
data on two. Of the unsprinklered 
buildings there were 66 small losses, 49 
large ones and five on which no data 
was secured. 


DOUBT AS TO PROPOSED 
EASTERN ORGANIZATION 
(CONT’D FROM PRECEDING PAGE) 
number of 
such a 
form a 


companies 
program 
separate 


failed to approve 
they, in turn, would 
organization, such as 


obtains in the west, and that the two 
bodies could work in complete har- 
mony, each along its defined lines. 


Union companies that have spent long 
years in building up agency connections 
will not tamely submit to losing them 
to’ high commission offices and several 
important managers have flatly declared 
their purpose of protecting their inter- 
ests whatever the cost may prove to be, 
thereby giving fair warning to any who 
may be tempted to prey upon the busi- 
ness of established offices. 





CONTROL IS ACQUIRED 
SEABOARD NOW IN NEW HANDS 


R. J. Brooks Is New President—Com- 
pany Will Confine Business to 
Maryland 


BALTIMORE, Sept. 15.—New interests 
headed by Rodney J. Brooks, of Joseph 
W. Brooks & Co., have acquired control 
of the Seaboard Insurance Company. 
Mr. Brooks was accordingly elected 
president of the company at a meeting 
of the directors last week, succeeding 
Louis Eliasberg. The Seaboard has a 
capitalization of $200,000, surplus of 
$102,000 and total assets of $366,000. 

The following additional officers were 
elected at the meeting: William J. Ged- 
des, vice-president; Adrian J. Grape, 
treasurer; Charles H. Knapp, secretary, 
and John S. Forestell, assistant secre- 
tary. 

The board of directors is composed of 
some of the biggest men of Baltimore 
and is now as below: Luther M. R. 
Willis, of the Crown Cork & Seal Com- 
pany, chairman of the board; Adrian J. 
Grape, president of the Commonwealth 
Bank of Baltimore; Louis Eliasberg, 
president of the Finance Company of 
America; A, Krieger, vice-president of 
the Finance Company of America; 
Charles E. McCloy, manager of the 
Baltimore plant of Montgomery 
Company; Martin J. 
the Fidelity Storage Company of Balti- 
more; Thomas B. Sheridan, president of 
Giddings & Rodgers Company; Timothy 

Hooper, president of the Eastern 
Transportation Company; Charles H. 
Knapp, of Tucker & Thomas, attorneys; 


L. Warrington Cottman, of the Cott- 
man Company, and Rodney J. Brooks, 
of Joseph W. Brooks & Co. 


“The policy of the company will be 
changed a little,’ said Rodney J. 
Brooks, president. “At the present time 
we are entered in the states of Mary- 
land, Virginia, and North and South 
Carolina, but we plan to abandon the 
three other states and concentrate on 
Maryland alone. 
biggest men in this part of the country 
in our organization. They are all lo- 
cated in and around Baltimore and we 
feel that it is wise to confine our busi- 





| Yosemite Valley, 


Ward | 
Reilly, president of | 


TO HAVE TWO ROUTES 
PLAN FOR COMMISSIONERS 


Official Trip to the Annual Convention 
At Los Angeles Is Scheduled 
For November 


The annual meeting of the Insurance 
Commissioners Convention will be held 
at the Biltmore Hotel in Los Angeles, 
Nov. 15-19. There are two official 
routes. Those taking the northern 
route will leave Chicago Nov. 4 at 10:35 
A. M. by the Burlington and the North- 
ern Pacific, arriving in Seattle at 7:00 
A. M. Sunday. They will leave Seattle 
that night arriving in Portland Monday 
morning. After spending the day in 
Portland they will go to San Francisco 
getting there Wednesday morning. 

Those taking the other route will 
leave Chicago by the Rock Island at 
10:00 A. M. Nov. 6 for Denver. They 
will go by the Denver & Rio Grande 
Western to Odgen where they will stay 
over night, leaving the next morning 
for San Francisco by the Southern 
Pacific. 

The entire party will leave San Fran- 
cisco Thursday night of that week for 
arriving there in the 
afternoon on Friday. They will leave 
there on Saturday, getting in to Los 
Angeles Sunday morning Nov. 14. After 
the convention a number will go by the 
Sante Fe to the Grand Canyon, getting 
there Sunday morning and leaving in 
time to reach Chicago on the morning 
of Nov. 25. The headquarters in Chi- 
cago will be at the Congress Hotel. 
Arrangements have been made to enter- 


| tain the commissioners at Seattle, Port- 


We have some of the | 


land, San Francisco and Los Angeles. 
At San Francisco the headquarters will 
be at the Palace Hotel. H. J. Brown 
of the Pacific Mutual Life is looking 
after the hotel reservations at the Bilt- 
more in Los Angeles. 








ness to home territory for the first 15 
months at least and perhaps for the first 
two years of business. We are not 
jumping into the matter, but will en- 


| large the company and take in new ter- 


! 


ritory as business indicates.” 











CONDENSED NEWS OF THE WEEK 








The fire loss for the first eight months 
of this year amounts to $288,342,500. 
Pagel 
* * * 


The 20th annual meeting of the Blue 
Goose was held in Milwaukee last week, 
Wirth Leake being elected most loyal 
grand gander. y Page 3 

* * * 
Future of proposed 


Eastern Under- 


writers Association is still in doubt. 
Pagel 
* * * 
Rodney J. Brooks and associates of 


Baltimore have 


acquired controling in- 
terest of the 


Seaboard. Page 2 

*x* * * 
meetings of the National 
Insurance Agents and 
will be held next week. 
Pagel 


The annual 
Association of 
Western Union 


* * * 

Two routes from Chicago to San Fran- 
cisco are decided as the official itinerary 
of the insurance commissioners’ conven- 
tion. ¢ Page 2 

* * * 


tain writing companies will be called 

upon to pay over $1,000,000 in losses oc- 

curred in New York City and vicinity 

on Labor Day. Page 3 
e + 2 


International Claim Association favors 
western city for next convention. 
Page 35 
+m + 
Wide interest is expressed in the Mas- 
sachusetts compulsory automobile liabil- 


ity insurance experiment, though the 
stock companies do not appear to be 
keen for Page 33 


the business. 
 - 


Drive is made by 
against fake 
Pennsylvania. 


the 
insurance 


government 
concerns in 
Page 5 





Lloyds Insurors or the American 
Lloyds of Chicago is severely rapped by 
the Michigan insurance department. 

Page 33 
* * * 

The Michigan Land Value Insurance 
Company is being organized at lansing 
to guarantee land values. Page 36 

. = Ss 

Wide dissatisfaction is expressed by 
Pennsylvania insurance agents over the 
action of Commissioner Barford in abol- 
ishing the local advisory board estab- 
lished by former Commissioner Donald- 
son. Page 2 

* * * 

The committee on insurance of the Na- 
tional Wholesale Druggists Association 
makes its report for the year. Page 2 

i Se 


The Excess Insurance 
New York is being 
$1,000,000 capital and 
to write reinsurance, 
risk insurance 
companies. 


Company of 
organized with 
$2,000,000 surplus 

excess and special 

for casualty and surety 
Page 33 

*x* * * 

James A. Blainey has resigned 
retary and manager of the 
Roads Fire & Marine. 

* * 


as sec- 
Hampton 
Page 19 


The Continental Assurance of Chicago, 
the life insurance running mate of the 
Continental Casualty, takes on the no- 


latter company. Page 35 
* * 

Kentucky state auditor asked to ap- 
prove fire insurance rate increase, effec- 
tive Sept. 29. Page 17 

*x* * x 

President C. R. Miller of the Fidelity 

& Deposit has issued a call for confer- 


ence of all surety 
York City, Oct. 14, 
reducing acquisition costs. 


companies in New 
to consider plans for 
Page 33 





EXPRESS DISAPPROVAL 
ADVISORY BOARDS ABOLISHED 


Pennsylvania Agents Dislike Action in 
Making Department Sole Judge 
of Applicant’s Fitness 


NEW YORK, Sept. 15—Many Penn- 
sylvania insurance men will doubtless 
view with small favor the recent action 
of Commissioner Barford in abolishing 
the local advisory boards established by 
former Commissioner Thomas B. Don- 
aldson to examine applicants for agents’ 
and brokers’ licenses and make recom- 
mendations on their fitness to the insur- 
ance department. 

In explaining his action, Commis- 
sioner Barford declared that the state 
was never justified in delegating its 
police powers to private individuals or 
organizations not actually engaged in 
state service or under oath as public 
officials. This point is not well taken, 
for the local boards have never exer- 
cised police powers in any sense. They 
were created by former Commissioner 
Donaldson merely to give expert advice 
when he realized the necessity of con- 
sulting insurance men actually in busi- 
ness in the various localities about mat- 
ters concerning which they knew far 
more from intimate contact than the 
department could ever hope to know 
with its limited facilities. 


Made Bare Recommendations 


Commissioner Barford went on to say 
that as the advisory boards made bare 
recommendations as to whether an ap- 
plication for a license should be accepted 
or refused, the department was merely 
acting as a rubber stamp for the ad- 
visory boards. “Under this system,” he 
said, thousands of objectionable agents 
for equally objectionable companies ap- 
pear to have been licensed without direct 
responsibility for their recognition by 
the state having been placed upon any- 
body.” 

If this is true, it is difficult to see how 
the new regulations will improve condi- 
tions. If agents on the ground with 
their own business at stake occasionally 
are misled about applicants in spite of 
their vastly superior advantages for 
gaining information and making  thor- 
ough investigations, the insurance de- 
partment will be much more frequently 
misled, for it has not the time, money, 
or staff to make a careful, painstaking 
examination of every person who thinks 
he might like to become an insurance 
agent or broker. 


Must Show Qualifications 


According to the new regulations of 
Commissioner Barford, all rules barring 
bankers, teachers and others from per- 
manent or temporary employment in 
the insurance business are henceforth 
null and void. In the future every ap- 
plicant for a license will be required 
to demonstrate his good character and 
repute and show that he has _ been 
trained and equipped for the insurance 
business by the company which assumes 
responsibility for appointing jhim its 
agent. This new order does not affect 
present insurance licenses, although 
wherever a complaint is on record, the 
agent or broker seeking a renewal of 
his license will be required to fill out 
the departmental questionnaire before 
the renewal is granted. 

A strong protest against the abolition 
of local advisory boards may be ex- 
pected from the Pennsylvania Associa- 
tion of Insurance Agents, which spent 
much time at its annual meeting last 


month at Scranton in pointing out the 
ecancellable disability department of the Pp & 


great necessity of such local boards and 
laying plans for their future develop- 
ment and more efficient and effective 
operation. 


Sun Official Arrives 


H. S. Whiting, sub-manager of the 
Sun at its head office, has arrived in this 
country. 
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HEAVY RAIN LOSSES 
ON RECENT HOLIDAY 


Companies Will Be Called on to 
Pay $1,250,000 in New 
York City 


COMMENT BY H. wW. 


IVES 


Says the Offices Now Have Very Com- 
plete Data as to Precipitation 
in Various Sections 


New 
Day 
risks are now definitely known to be the 


Y ork 


holiday 


Rain insurance losses in 


and vicinity on the Lahkor 
heaviest ever experienced in this class of 
insurance on one day. It is conservatively 
that $1,2 


and, according to 


estimated 50,000 will be paid 


some, the losses will 
be considerably in excess of this amount 
One company limit of $25,000 in 
each one of the six stations of New 
York and vicinity is understood to have 
had full coverage in each station and to 


with a 


have had a very heavy loss in all of 
them. The New York City and vicinity 
rate at this season of the year is ap- 


proximately 44 percent for a 24-hour 
coverage, with a pro rata rate for any 
portion of that time. The large major- 
ity of these risks were assumed on 1-10th 
inch precipitation, which of course was 
creatly exceeded in the heavy rain of 
the latter part of the holiday last week. 


Henry W. 
Henry W. 


ing his name in 
asked about this 
ing said: 

“There seems to be a 
impression that rain insurance’ is a 
gamble and nothing else and that the 
companies engaged in it are without any 
data or experience or definite informa- 
tion about the risks assumed. Nothing 
could be further from the truth. In 1919, 
seeing the possibilities of rain insur- 
ance in this country, I took steps to get 
in Washington all the data and informa- 
tion which might enable rain insurance 
to be written with some unde rstanding 
of the risks assumed. There are in these 
United States over 6,000 stations where 


Ives Observations 

bear- 
when 
underwrit- 


Ives, of the company 
New York City, 


branch of 


rather general 


exact information about weather condi- 
tions is carefully recorded and _ filed. 
These records of course include exact 


registration of the precipitation for each 


day and often, but not always, for each 
hour of the day. 
Data Sent to London 
“I caused this data, covering a long 


period of time, to be copied and packed 
in a large shipping box and sent it all to 
London, England. Competent actuaries 
there, in a review and analysis of these 
reports which took 18 months to pre- 
pare, prepared a schedule of rates which 
is the basis of the rates used by almost 
all the companies, 35 or 40 in number, 
today writing this class of insurance, 
though it should be understood that in- 
dependent investigations and additional 
data gained since serve to modify or in- 
crease the rates with some companies. 
The British companies which write this 
class in an important way are the Eagle 
Star & British Dominions and, of course, 
itis written by Lloyds at London. 
With the record of many years and a 
24-hour reading for ‘each and everv 
month in the year for 6,000 stations all 
over the country, it is of course possible 
to fix a rate for a day, or any part of a 
day, anywhere.” 


High Rate Charged 
“The risk 


assumed at Coney Island, 
frankfurter, or per- 
‘hot dog.’ stand, would 


cover from 9 o'clock in the 


lor instance. on a 
haps T should say 
ordinarily 








CITE AGENTS’ AND BRO 


AS FACTOR IN SPRINKLER LOSSES 


KERS’ EFFORTS 











risks, citing the failure to maintain 
them efficiently in many cases and | 1 
holding that many of them do not war- 
rant the rate credit granted, is not re- | | 
tion service on such risks, but as a 
criticism of the method of handling this 
class of business. Those who are par- 
ticularly criticized are the agents and ; 
brokers in metropolitan districts. Those | , 
connected with inspection work and 
those in company offices claim they do 
all within their power to properly handle 
these risks, but that they are greatly 
hampered in their work by the attitude 





sprinklered risks arises largely in the 


spection officers. The risks are larger in 
most cases, they are 


other large cities. It is in connection 
with the multiple occupancy risks that 
the greatest difficulty is encountered. In 
such cases each risk is a unit of its own, 
its insurance is handled separately, in- 
spection must be made separately and 
each unit is so small that an inspection 
service equal to that in outside terri- 
tory is difficult to maintain. 


Find Inspection Difficulties 


Even in the metropolitan areas, how- 
ever, the organizations handling sprink- 
lered risks offer as complete an inspec- | 
tion program as is possible under the | 
circumstances. In the metropolitan 
areas these organizations are invariably 
hampered by the lack of sufficient in- 
spectors and also by the difficulties aris- 
ing from the multiple occupancies, mak- 
ing a definite routing of what inspectors 
they have a difficult problem. In outside 
territories the inspection service has 
been perfected to a very high degree, 
every risk being inspected four times a 
vear, so that there is little opportunity 
for a sprinklered risk to develop as an 
undesirable risk or one not warranting 
the credit. 


Developing Inspection Service 


The metropolitan offices are attempt- 
ing to develop as complete an inspec- | 
tion service, but it is a far more difficult 
problem in the big cities. They have 
developed frequent periodical inspec- 
tions in the case of many of the risks, 
reducing the inspections on those risks 
known to be in excellent condition and 
properly managed in order to increase 
the inspection on those where misman- 
agement is believed to exist or a bad 
loss record has aroused any suspicion 


starting homeward at that hour usually, 
or an 8-hour period. The rate for this 
time would be one-third of the daily rate 
or approximately 15 percent. Thus 
$1,000 rain insurance would cost $150 
and would be payable only if 1-10 inches 
of rain fell during that time. Half that 
precipitation would be covered at a 
higher rate. There is no moral hazard 
to be considered in something that is an 
act of God and a policy is proof of inter- 
est and payable on demand if loss con- 
ditions prevail. 

“The stations in and 
York are the Battery, Central Park, 
Rockaway, Coney Island, Newark, N. J., 
and Flushing, Long Island. My firm 
has a general agency contract covering 
the United States with the Ohio Millers 


around New 





morning 


until 5 at night, the crowds 








Mutual and remitted that company dur- 


HE recent comment on sprinklered | whatever. 
spected every other month, 
a year if they are known to be properly 


garded as an indictment of the inspec- | upon. 


the metropolitan 


frequency of inspections in certain risks. 
The inspector finds it necessary to con- 
stantly 
companies do not cancel off when defi- 


| ciencies are reported or even warn of 

of some of the large city agents and | cancellation. In such cases he must fol- 
brokers. low up until he sees that the case is 
Is Metropolitan Problem remedied, if possible. The company offi- 

cers are not held responsible for this 

The difficulty in connection with | situation, but rather the agents and bro- 


kers. 


metropolitan area, as the bulk of the | and brokers controlling a large line of 
sprinklered risks in other sections are | fire insurance premiums, use their total 
so located as to be more readily in- | business as a club to hold the com- 
spected periodically by the factory in- | panies on the few undesirable risks 
surance associations, the inspectors of | which they control. They are primarily 


the New England mutuals, or other in- | interested in 
the fire commission on the 
seldom as concen- | lered 


trated as in the big cities and do not | size, the total premium on the full fire 
offer the multiple occupancy problems | and casualty line might amount to a 
that exist in New York, Chicago and | large figure and thus cause the agent or 


| short 


| of competition rather than underwriting. 


| most 
| sprinkler system once it is installed. It 


Thus, risks are ine 
while others 
inspected more than once 


some 
nay not be 


nandled and the risk can be fully relied 


Cannot Effect Changes 


The greatest handicap, however, that 
inspector finds is in 
yroperly meeting deficiencies that are 
liscovered. That is the reason for the 


follow up certain risks, as the 


It is believed that the large agents 


the commission and while 
single sprink- 


risk might not be of any large 


broker to fight to maintain the risk. 
Case Is Cited 


this, it is difficult for the 
cancel off or even threaten 
In one city the companies 
are still on a risk which within a very 
time incurred two losses, each of 
several hundred thousand dollars. This 
risk was questionable, even before the 
first loss. It is still being carried, though 
the inspectors reported carelessness in 
the handling of the sprinkler equipment. 


In face of 
company to 
cancellation. 


In the case of one fire the sprinkler 
equipment was turned off at the time 
of the fire and in the case of the other 


or second fire, the tank had been drained 
for repairs just before the fire. It is 
such cases as these that the companies 
would like to erase from the books, but 
this business is held in line by some 
agents or brokers and remains a matter 


trouble 


cases is 


The that has been found in 


inefficient care of the 


will be left in the care of a janitor who 
knows nothing of such equipment, with 
the result that rusted parts, frozen pip- 
ing, disconnected tanks or sections or 
other deficiencies will show up in the 
event of a fire. This is not true, of 
course, on the larger risks where engi- 
neers are in charge and local inspection 
work supplements the insurance inspec- 
tions, but in metropolitan areas, in mul- 
tiple occupancy risks, where the inspec- 
tion problem is serious, it is encountered. 
Where discovered it would be regarded 
as grounds for getting off the risks or 
at least eliminating the sprinkler credit, 
if the pressure of agency and brokerage 
offices were not felt. 


ing the past year about $300,000 in pre- 
miums. We have other important con- 
nections of course. My companies are 
non-tariff companies and not members 
of the association other companies have 
formed.” 


Hoover Asked to Speak 
NASHVILLE, Sept. 15.—Herbert 


Hoover, secretary of commerce, has 
been invited to address the international 
convention of fire marshals to be held 
at Memphis, Tenn., Oct. 13-15. The 
invitation was made by Governor Aus- 
tin Peay, following a visit of Chester 
E. Johnson, state fire marshal of Ala- 
bama, with Governor Peay and Ed M. 
Gillenwaters, Tennessee state fire mar- 
shal. Mr. Johnson is international pres- 
ident of the fire marshals association. 





BLUE GOOSE HELD BIG 
MEETING IN WISCONSIN 


Milwaukee, Where Order Was 
Founded, Saw 20th Anni- 
versary Celebrated 


LEAKE IS GRAND GANDER 


Succeeds H. Verne Myers as Chief of 
the Order—Dallas Is Next 
Meeting Place 


NEW OFFICERS ELECTED 
Most Loyal Grand Gander, Wirt Leake, 
Dallas, Texas. 
Grand Supervisor of the Flock, T. L. 
Geraghty, Philadelphia. 
Grand Custodian of the Goslings, J. 
Charles Harris, San Francisco. 
Grand Custodian of the Nest, D. L. 
MeCoy, Sioux Falls, South Dakota. 
Grand Keeper of the Golden Goose 
Egg, Henry L. Rose, Baltimore, Md. 
Grand Wielder of the Goose Quill, Paul 
E. Rudd, Milwaukee. 


WIS., Sept. 
American 


MILWAUKEE, 
North 


represented by 


13.—The 


entire continent was 
visit- 


ors to the grand nest meeting of the An- 


the delegates and 


cient and Honorable Order of Blue Goose, 


held in the fertile rice fields on the banks 





HENRY L. ROSE, 
Grand Keeper of the Golden Goose Ege 


Baltimore 


of the Wisconsin home nest, at Milwau- 
kee, Sept. 8-10, and the true international 
American feeling Blue 
Goosedom prevailed the three days, as 
ganders from the farthest points of the 
continent mingled with each other at 
this, the 20th anniversary year of the 
founding of the fraternity. 

No pond under the jurisdiction of the 
grand nest was without at least one dele-_ 
gate; in fact there were only a few 
which did not send two to represent 
them. Grand Wielder Paul E. Rudd, in 
his annual address on Thursday at the 
business session, stated that this was 
the largest delegation by more than 20 
that has ever attended a Grand Nest 
meeting. 


and spirit of 


Wirt Leake Succeeds Myers 


Wirt Leake, who was started on his 
grand nest career four years ago, was 
elevated to the office of most loyal grand 
gander, succeeding H. Verne Myers, 
Waterloo, Iowa, who has served during 
the past year. 

The new most loyal grand gander is a 
member of the Texas pond and also 
holds a card from the South Texas 
pond, and is one of the oldest mem- 
bers of the order in point of member- 
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ship. He was one of the organizers of 
the Texas pond, which received its char- 
ter on Jan. 30, 1907, and was the first 
custodian of the goslings for the pond. 
He was later elected most loyal gander, 
an office which he held for four years, 
three being in succession. 

Most Loyal Grand Gander Leake is a 
native son of Arkansas, having been born 
at Camden. Most of his life, however, 
has been spent in Dallas, where he was 
reared and where he has been in the fire 
insurance business for the past 


35 


years. He is the oldest field man in 
point of service in the entire state ot 
Texas. His start in the fire insurance 


business began in a local agency which 
he established. Shortly after that he be- 
came state agent for the British Amer- 
ica and Western Assurance, a position 
which he held for many years. During 
the past 16 years he has been state agent 
in Texas for the North British & Mer- 
cantile, Commonwealth, Mercantile and 
Pennsylvania. 
Rose Is New Member 


The new member of the grand nest 
this year, Henry L. Rose, Baltimore, is 
the most loyal gander of the Chesapeake 





T. L. GERAGHTY, Philadelphia 
Grand Supervisor of the Flock 


pond. He is a member of the firm of 
Rose & Smith, prominent adjusters in 
Baltimore. Grand Keeper Rose has 
been in the adjusting business since 1904, 
personally handling automobile adjust- 
ments. He has served on losses and ap- 
praisals from Canada to Florida and 
numbers among his wide acquaintance- 
ship many of the large automobile manu- 
facturers of the country. 

His work in the Blue Goose has been 
most active. He has served the Chesa- 
pond keeper of the golden 
goose egg and is now holding the office 
of most loyal gander for the third year. 
He organized the Monday noonday 
luncheon club of the pond which has 
proven a big success. For three suc- 
cessive years he has been president of 
the Baltimore Automobile Club and is 
now president of the Claim Men’s Asso- 
Baltimore. He was endorsed 
by all of the eastern ponds of the order 
ind was elected without opposition, 
Deputy Most Loyal Grand Gander W. 
F. C. Fellers of Florida withdrawing 
his name from the race for grand keeper 
in favor of Gander Rose. 


1 
peake 


as 


ciation ol 


Dallas Is Next Meeting Place 


Two outstanding things were done 
during the business session of the grand 
nest. One was giving the 1927 


meeting 
to Dallas and the other was 


the ap- 


pointment of a committee to investigate | 


group life insurance for the entire mem- 


handle 
the 


the matter as the 
committee see hit. 
Texas pond and others in adjoining 
states were primed to get the 1927 meet- 
ing in Dallas as a tribute to Wirt Leake, 
and support of ponds all over the coun- 
try was enlisted in that behalf. Pond 


members of 





after pond reported in favor of Dallas 
when the invitation from the Texas pond 
was read by Grand Wielder Rudd. Sen- 
timent of the delegates was strongly in 
favor of having the grand nest meeting 
in a different city each year, rather than 
have it in Chicago in connection with 
the annual meeting of the Fire Under- 
writers Association of the Northwest, as 
has been the custom until this year. 
That a precedent has now been estab- 


| lished is clearly evidenced by the action 


| of 


} group 


the delegates who believed that it 
would be the best thing for the order to 
have the meeting place changed each 
year. 

. Group Life Considered 
_Deputy Most 
Fellers brought 
life 


Grand Gander 
the matter of 
by outlining the 


Loyal 
up 
insurance 


| plan adopted by the Florida pond dur- 


| of the 


ing the past year, and urging the grand 
nest to take group life insurance for all 
members. Gander Fellers pre- 
sented a $5,000 life insurance policy on 
the life of Grand Wielder Rudd from the 
Florida pond. It is paid up to May, 
1927, and is renewable and is payable to 
Most Loyal Grand Gander H. Verne 
Myers or his successors in office. 

The Florida pond, according to Gander 
Fellers, worked out an arrangement for 
group life insurance, with a disability 
clause and being renewable and non- 


| medical, with the Victory National Life 
|of Tampa, Florida, getting around the 
| problem of the common employer by 


| pond in the order can be covered. 


making the Florida pond the common 
employer. By a master policy, every 


The 


| policies range from $1,000 to $5,000 and 
| at the renewal date each year are sub- 


| ment of the premiums. 


ject to rate revision. 

The committee which worked the plan 
out for the pond has charge of the pay- 
It pays the total 


| premium to the insurance company and 


from the members. The 
are apportioned among the 


then collects 
premiums 


| members regardless of age, the average 
for this year being $9.70 with a loading 
| charge of $1, which will probably be re- | 


; on 


moved next year. The insurance in force 
the lives of the members amounts 
to $260,000 this year. 
Gander Myers appointed Gander Fel- 
lers as chairman of the committee to in- 
vestigate the group life plan together 
with Deputy Most Loyal Grand Gander 
W. B. Erfert, Wisconsin home nest, and 
Past Most Loyal Grand Gander E. D. 
Marr, Heart of America pond. 


Atwater Given Ovation 


The business session of the Grand 


| Nest was opened with an introduction 


of grand nest officers. Walter Atwater, 
founder of the order, was given a big 
ovation when he entered the hall while 
the introductions were being given. 


| Following a welcome to the city by 


Herman O. Kent,. representing Mayor 
Daniel E. Hoan, the annual address of 
the most loyal grand gander was read 
by Most Loyal Grand Gander Myers. 
He commented on the splendid con- 
dition of the order at this time, stating 
that “at the end of our term we are 


| pleased to report that there are no clouds 


on the horizon of Blue Goosedom and 


| the members in all parts of the country 


are apparently determined to find for 


| themselves the real value of our cardinal 


| principles. 


“For some time we have believed in 
membership committees which were duly 


| appointed at the respective ponds and 


as a result of the noble work on the 
part of these, I am pleased to say we 


| have admitted to membership 651 new 
| members and there have been reinstated 


49 others, a total of 700.” 
Myers Reports on Work 


Commenting on the trips which he 
has taken visiting ponds this year, Most 
Loyal Grand Gander Myers said: “It 


has been my privilege to study the order 
bership of the order, with the power to | 
| 


in many widely scattered fields and I 
am highly pleased with the spirit which 
prevails throughout our entire juris- 
diction. This year, with our gradual 
diminishing territory, we have added two 
new ponds, the Oregon pond at Port- 


| land, and Empire State pond at Syra- 


| cuse, 


N. Y., and have a third in the 





Most Loyal Grand - 





It was my privilege to be 
present at the institution of the two 
ponds. You will be interested in know- 
ing we covered 13,000 miles this year 
and visited 20 ponds. We believe that 
every pond was visited this year by a 
Grand Nest officer or deputy.” 

He made a plea for aid for the his- 
torian, W. J. Hatcher of the Wiscon- 
sin home nest, who is now compiling a 
history of the order, and he paid tribute 
to Grand Wielder Rudd for the work 
he has done during the year, and to 
others who have contributed to the 
growth of the order. 

“We are now more than ever before 
standing on our own feet and shall right- 
fully be expected to justify our new 
position in a big way,” said Grand 
Wielder Rudd in his annual address. 
“This is an important meeting because 
it is the first time we have held a meet- 
ing not in conjunction with the Fire 
Underwriters Association of the North- 
west, and outside of Chicago. It is 
therefore a test in more ways than one 
for the eyes of the insurance world are 
upon us.” 

He compared the Blue Goose in the 
fire insurance world with the peace con- 
ference or world court in international- 
ism, and quoted the statement made in 
1921 by a man occupying a position high 
in the insurance world who said that 
the Blue Goose is second only in impor- 
tance in the fire insurance world to the 
National Board. 


making. 


Report Showed Progress 


In the report on his secretarial duties 
for the year, Grand Wielder Rudd stated 
that the order was in good financial 
condition. The total membership is now 
6,487. He said there were 6,259 mem- 
bers on Oct. 12, 1925, and there had been 
added 700 members during the past year. 
Forty-one members had died during the 
year, according to his report (this was 
increased to fifty when the ponds re- 
ported later to the necrology commit- 
tee), 60 had resigned and 371 had been 
dropped. Grand Wielder Rudd stated 
that since the Grand Nest meeting was 
held one month earlier than usual this 
year, the number of those who had been 
dropped for non-payment of dues was 
larger than ever before, but he said that 
undoubtedly there would be a larger 
number of reinstatements this coming 
year, as the majority of the ganders 
dropped had probably overlooked the 
payment of dues on account of the va- 
cation period. 

E. D. Marr, Heart of America pond, 
past most loyal grand gander, as chair- 
man of the regalia committee gave its 
report and recommended that the use of 
the official regalia be made mandatory 
and that within six months of the grand 
nest meeting each pond must. be 
equipped with a complete set of robes; 
also that the Craddock company of Kan- 
sas City be made the official costumers. 
Many of the ponds, having already in- 
vested in robes, opposed the mandatory 
provision of the recommendation, de- 
claring that they did not wish to throw 
their robes away and provide them- 
selves with new ones at this time. A 
recommendation from the floor was 
made which made the use of the official 
regalia optional, and this was approved. 
The Craddock company was approved as 
the official costumers. 

The report of the necrology commit- 
tee was given by W. S. Campbell, Louis- 
iana-Mississippi pond, who read resolu- 
tions of condolence for the 50 ganders 
who have departed the rice fields during 
the year. While their names were being 
read the delegates stood in respect for 
them. 

Committee Reports Given 

Past Most Loyal Grand Gander W. 
J. Sonnen, Illinois pond, chairman of 
the jurisprudence committee, said that 
his committee had nothing to report but 
recommended that the committee be 
continued for another term. The ritual 
was not changed in any manner during 
the year, according to George R. Cros- 
ley, Iowa pond, chairman of the ritual 
committee, who recommended that all 
ponds check up their rituals and provide 
themselves with the latest one. The 
emblem committee of which Past Most 











Loyal Grand Gander William T. Ben. 
nallack, Michigan pond, was. chairman 
had no report to make. 7 

Other committee reports consisted of 
the entertainment committee, which was 
given by T. R. Weddell, Illinois pong 
chairman; and the golf tournament, J. 
N. McLeod, Manitoba pond, chairman, 
Milt Pinney, San Francisco pond, gave 
a report on the George C. Main fund. 

Upon the suggestion of Past Most 
Loyal Grand Gander W. J. Sonnen, Ifjj- 
nois pond, the Illinois pond will handle 
the good-fellowship dinner which is to 
be held during the meeting of the Fire 
Underwriters Association of the North- 
west in Chicago, in March, rather than 
make it the function of the grand nest. 
The nineteenth floor of the Hotel La 
Salle has been reserved for the night 
of March 1. 

The vote of thanks of the Grand Nest 
was extended at the conclusion of the 
meeting to the Wisconsin home nest 
and to Gander Walter Schroeder for the 
courtesies during the Grand Nest meet- 
ing. Gander Schroeder controls the 
ory Wisconsin, where the meeting was 
held. 

An inspiring letter was read from J. 





J. CHARLES HARRIS, San Francisco 
Grand Custodian of the Goslings 


Charles Harris of San Francisco, who 
was unable to be present at the meeting 
due to the serious injuries which he re- 
ceived many months ago in an accident. 
He is at Long Beach, Calif., for the 
summer. He told of the injuries he re- 
ceived, the fight he had made when his 
case was declared hopeless, and the im- 
provement which he is constantly mak- 
ing. When he was elected to the posi- 
tion of grand custodian of the goslings, 
Most Loyal Grand Gander Myers re- 
quested Deputy Most Loyal Grand Gan- 
der J. C. Buchanan, Los Angeles, to ac- 
cept for him. 


U. S. Golfers Won 


A heavy rain on the morning of the 
first day of the Grand Nest gathering 
did not hinder the golf tournament, and 
before play was started the skies cleared. 
The tournament was held at Ozaukee 
Country club under the direction of Gen- 
eral Chairman McLeod and_ Resident 
Chairman Ben Lehnberg, Wisconsin 
home nest. ; 

The main event of the day was the in- 
ternational golf match between a team 
representing the United States and one 
from Canada. The States golfers were 
in their best form that day and humbled 
their Canadian brothers by a score 0 
10 to 5, Nassau system of scoring, there- 
by capturing the Blue Goose trophy cup. 
Each member of the winning team re- 
ceived three golf balls. 

Canada was represented by J. N. Mc- 
Leod and F. W. Kiefer, Manitoba pond; 
F. C. Sweet and C. J. Malcolm, Alberta 
pond; John Fanning, Ontario pond; and 
Thomas Geraghty, a former Canadian 
who is now in Philadelphia. The United 
States team consisted of J. H. Burlin- 


game, Ohio pond; F. W. Ransom, IIli- 





a thheaniim the 








as 


XUM 


September 16, 1926 


THE NATIONAL UNDERWRITER 


5 











nois pond; C. P. Helliwell and W. D. 
Johnston, Wisconsin home nest; 
George R. Crosley, Iowa pond; and D. 
M. Pollard, South Texas pond. 

When the team match got under way, 
the individual handicap tournament 
started over 18 holes, medal play. Prizes 
for low gross, first and second, and low 
net, first and second, were given to the 


winners. The prizes were golf clubs 
nd bags. 
ey N. McLeod was first in the low 


gross, scoring 83; and J. H. Burlingame 
took second with an 85. The low net 
was won by George Sullivan, Wiscon- 
sin home nest, with a score of 66, and 
W. S. Phelps further enhanced the 
prowess of the home nest on the golf 
course by taking second low net with a 
67. There were 32 players in the tour- 
nament. 


Had Banquet Festivities 


The officers’ dinner was held on 
Wednesday evening, following which an 
informal discussion was held concerning 
grand nest affairs, and each one present 
was called upon. 

The annual good-fellowship dinner 
was held in the Badger Room of the 
Hotel Wisconsin and was attended by 
225 ganders. While the dinner was in 
progress, 60 ladies were enjoying a simi- 
lar dinner in the Colonial Room on the 
first floor, and they were furnished with 
the same entertainment as the ganders. 

Deputy Most Loyal Grand Gander 
Walter B. Erfert of the Wisconsin home 
nest was toastmaster for the ganders and 
handled the position splendidly. Gander 
Roy L. Nicholson of the home nest, 
designated as the honk master, had pre- 
pared a number of songs which he had 
written to popular tunes, and these were 
sung during the evening. 

An address and introduction was given 
by Past Most Loyal Grand Gander H. 
Verne Myers which was responded to 
by Most Loyal Grand Gander Wirt 
Leake. The welcome of the Wisconsin 
home nest was given to the grand nest 
by Deputy Most Loyal Grand Gander 
Erfert. John H. Schively, San Fran- 
cisco pond, and Deputy Most Loyal 
Grand Gander John W. Wilson of the 
British Columbia pond made addresses. 


Had Varied Entertainment 


The entertainment included a sketch 
put on by the “Funny Waiter,” Frank 
Libuse, who kept the crowd in laughter 
with his antics around the tables. Miss 
Sylvia Nicholson, daughter of Gander 
Nicholson, danced, and she and her 
father presented the Blue Goose step. 
Miss Beatrice Gardell presented dances, 
and the Milwaukee Male Quartette gave 
several selections. George Troseth did 
a number of magical tricks. A special 
“How-do-you-do” song written for the 
occasion was sung by Harvey J. Girard 
and William J. Gillen of the home nest. 
Both are well known singers in Mil- 
waukee and have provided the home 
nest with entertainment several times. 

A special song entitled “Alouette” was 

written for the Canadian ganders which 
they sang together. 
. Following the program, the ladies were 
invited to the Badger Room and a dance 
was held. A surprise not on the pro- 
gram consisted of the ganders of the 
home nest being made to sit on the side- 
lines and permit the visiting ganders to 
dance with the ladies. 

Miss Mona Larkins, daughter of Most 
Loyal Gander Thomas Larkins of the 
Wisconsin home nest, and general chair- 
man of the grand nest meeting, was 
on the program, but she was taken ill 
with appendicitis a few days previous 
to the meeting and operated upon. 

Entertainment for the ladies during 
the Grand Nest meeting consisted of an 
automobile ride through Milwaukee on 
Wednesday afternoon. Mrs. Clarence R. 
James acted as chairman. The ride 
ended at the Hotel Astor, where tea was 
given, with Mrs. W. C. Bradt as chair- 
man. A luncheon and card party was 


theld on Thursday afternoon at the Hotel 


Astor, at which Mrs. C. L. Easton was 

chairman. In the evening they at- 

tended the dinner in their honor at the 
otel Wisconsin. 


Early on Friday morning the ganders 








and their ladies took flight and wended 
their way under cloudless skies to Green 
Lake to make a pilgrimage to the shrine 
of the Blue Goose, the birthplace of the 
order. They arrived at the Oakwood 
hotel, where twenty years ago the Wis- 
consin field men met in their annual 
meeting and founded the order. Din- 
ner was served and in the afternoon the 
initiation ceremonies of twenty years 
ago were staged. 

The old building in which the first 
initiation was held had been moved to 
the bank of the lake, but it was the 
same. About 150 ganders seated them- 
selves about the beautiful lawn on the 
bank of the lake, which was clear as 
crystal on that day, and were carried 
back 20 years. 

As many of the original group of 
field men were present and the places of 
those who were absent were taken by 
other members of the Wisconsin home 
nest. The small group sat about the 
lawn talking as they did years ago. The 
idea of holding an initiation of some 
kind struck one of the group, and Wal- 
ter Atwater was again instructed by the 
others to devise some kind of an initia- 
tion and form a society. 


Repeated Old Ceremony 


He disappeared into the hotel. Twen- 
ty years ago the initiation was put on 
at night. This time it was held in the 
afternoon. Gander Atwater came out 
with a list in his hand of the officers of 
the organization, which he called the 
Ancient and Honorable Order of the 
Blue Goose. He read the names of the 
officers. Most loyal grand gander, Wal- 
ter Atwater; grand supervisor of the 
flock, William E. Golden; grand keeper 
of the golden goose egg, George Rob- 
erts; grand custodian of the goslings, 
Walter W. Conklin; grand wielder of 
the goose quill, George Heller; guard, 
Jerry Sullivan. On Friday Charles Hut- 
chinson substituted as grand supervisor 
of the flock; W. Hatcher as grand 
keeper of the golden goose egg; C. L. 
Easton as grand custodian of the gos- 
lings and Milton Freedy as grand wielder 
of the goose quill. 

Everyone was then invited to the old 
building to witness the initiation, and 
the degree team was assisted by George 
G. Williams, Fred Barnes, Fred Gor- 
don, and Lloyd Wallace, who were pres- 
ent at the first initiation. 

George Wright, who was about the 
youngest field man in point of service 
at the time of the original initiation, 
was selected for the first gosling to have 
his pin-feathers plucked. He was again 
put through on Friday as was David 
Stine. 

The degree team made up the ritual 
as they did 20 years ago, as the cere- 
monies went along, the charges and 
cbligations of the officers being stated 
as they thought of them. And then they 
were warned to “Tote Fair,” which has 
become the watchword of the order. 
Walter Atwater then turned the meeting 
over to Most Loyal Grand Gander Wirt 
Leake, who took charge. Addresses 
were made by W. J. Hatcher, Fred 
Barnes, George Williams, David Stine, 
Charles Hutchinson, and Walter At- 
water of the Wisconsin home nest; John 
Hanson, Michigan pond; Herbert C. 
Ford, South Texas pond; J. S. Schively, 
San Francisco pond; Churchill Smith, 
Ontario pond; and A. J. Hughes, Em- 
pire State pond. 

The final day at Green Lake was the 
culmination of what was declared by all 
of the grand nest officers to have been 
the most successful grand nest meeting 
in the history of the Blue Goose. 

The total registration at the grand 
nest meeting amounted to 197, consist- 
ing of 98 out-of-town members, 81 mem- 
bers of the Wisconsin home nest, and 18 
ladies. 


First Warning Issued 

The present warning of the National 
Fire Protection Association against the 
chimney fire hazard is regarded as pe- 
culiarly timely in view of the free use 
of substitute fuels during last winter, 
and its advice that chimneys should be 
thoroughly cleaned before fires are 
started should be carefully heeded. 








SEE FEDERAL DRIVE 
ON FAKE INSURANCE 


Takes 
Number of Pennsylvania 
Shady Outfits 


SERVICE CONCERNS 


Government Action on 


HITS 





Federal Authorities Active in Uprooting 
Institutions That Are Preying on 
the Innocent Public 


By JOHN F. WOHLGEMUTH 

PHILADELPHIA, Sept. 15.— That 
the government eventually moves when 
the mails aresused in fraudulent schemes 
is shown by the returns here Tuesday 
of 104 federal indictments on fake insur- 
ance schemes that were operated in 1923 
and 1924. 

There has been a great crop of shady 
insurance schemes in the last few years 
and they operated with apparent im- 
munity, under the guise of service com- 


panies, Lloyds and exchanges. The in- 
dictments returned here were against 
automobile service companies whose 


customers uusually believed they were 
buying automobile insurance when in 
fact the contracts were for towing ser- 
vice and similar trivial benefits. 

Many Have Been Victims 


Five corporations are involved as well 
as officials and agents who sold the con- 
tracts. More than 5,000 persons are 
said to have been victims. The same 
group of persons operated all five com- 
panies, changing the name and address 
of the old concern when its operations 
were questioned, according to investi- 
gators. 

The five companies named in the in- 
dictments are: North American Auto- 
mobile Owners Association, Henry Was- 
serman, general manager, which oper- 
ated from October, 1923, to August, 
1924; Northern Automobile Accident 
Company, April, 1924, to September, 
1924: National Auto Service Association, 
Joseph K. Mayers and P. Golden, man- 
agers, February, 1924, to February, 
1925; Equitable Auto Service Associa- 
tion, Inc., D. Dinnen, manager, 
March, 1924, to January, 1926, and 
Mutual Automobilist Cooperation As- 
sociation December, 1923, to September, 
1924, 

Most of the individual defendants are 
representatives scattered throughout the 
country selling policies. Bench war- 
rants for the arrest of the individuals 
named will be issued by Judge Thomp- 
son, it was announced. These concerns 
one after the other were put out of 
business by Insurance Commissioner 
T. B. Donaldson but as one was routed 
another was started by the ringleaders. 
The cases are now two years old but 
the government does not forget frauds 
that involve use of the mails. Indict- 
ments were returned at Chicago against 
a Lloyds concern and it is said other 
concerns there are under investigation. 





Salaried Secretaries 


. 
for Insurance Bodies 
BY GEORGE BROWN 
txecutive Secretary Michigan Associa- 
tion of Insurance Agents 

ACK in days of old it was a proud 

day for the young man or the young 
woman to be elected to something or 
other and it didn’t matter much whether 
there was any money in it. Honor, 
prestige, power, compensated for the 
hours of labor. 

That’s old stuff these days. About the 
only ones who still appreciate the dis- 
tinction of being a secretary, chairman 
of a busy committee or board of trus- 





' tees, is the school boy and the school 


girl, the member of a lodge. 

It isn’t so much because of greediness 
for money as because of the value of 
time. Men and women of this gencra- 
tion have gotten into the way of figuring 
time at so much an hour. Time didn’t 
seem to be of much value when mechan- 
ics drew $1.50 to $2 a day. 

Basic Value Set for Time 


A big noise went all over the world 
when Henry Ford fixed the minimum 
wage in his plant at $5, That was really 
the beginning of a basic valuation of 
time at $5 for eight hours. From that 
time on daily wages went up until $10 
or $25 a day doesn’t cause even a flicker 
of surprise. 

In the insurance business a similar 
change has been taking place but along 
a different line of figuring. Instead of 
time, the basis became the number of 
calls. If you make $25 commission on 
one out of five calls then your calls are 
worth $5 each. 

The merchant is figuring his time on 
the basis of his net annual income. He 
figures so many days at eight hours, de- 
ducting Sundays, Saturday afternoons, 


and holidays and divides the net num- 
ber of hours into the net income. He 
finds his own time to be then worth 


$2, $10, $20 an hour and governs him- 
self accordingly. He is figuring his 
labor costs the same way. If he pays 
an employe $30, $40, $50 a week, more 
or less, he regards his time as worth so 
much an hour and every hour is a part 
of the overhead expense. 
Must Pay to Get Real Results 


This analysis of time value brings us 
to the matter of salaried secretaries. 
Every insurance man, no matter what di- 
vision of the business he is in, neces- 
sarily gets to counting up the time he 
puts in on nonproductive work, so far 
as remuneration goes. He realizes he 
might be making real money out of 
sales while he is getting nothing for 
writing minutes and letters, checking up 
dues and doing all the other time killing 
details of his secretaryship. 

When the demands of his business 
take up all his time, the secretary work 
has to be neglected and the association 
becomes the sufferer. If he be a general 
agent or a manager he wakes up to the 
fact, after a while, that the routine work 
is using up a lot of the time of his office 
force. 

It all resolves itself into this conclu- 
sion therefore: That if an association 
wants good work and up to date atten- 
tion to its business, it will have to pay 
for it. It then becomes a question of 
selection of the man and the amount of 
remuneration. 


Problem of Financing 


In an association having a big mem- 
berhip this is no great problem. Many 
good men are willing to take such a 
position at $3,500 to $5,000 a year. In 
cities having a membership of around 
500 the problem is acute. It isn’t so 
hard to solve if the members are paying 
$25 a year or more, but only a small 
percentage of fire and casualty men are 
willing to pay more than $5 to $10 and 
the average life man sets up a big yell 
if you ask him for more than $10. 

There’s a way to overcome this diffi- 
culty and that is by engaging a “pro- 
fessional secretary”, a man who has the 
office facilities and the clerical force and 
who has other activities from which he 
derives an income. 


This is not a fanciful idea. We are 
doing it in Michigan in the fire and 
casualty state association. It is only 


costing the organization $1,200 a year 
and all its work is right up to the minute. 
If this were my only connection, I 
couldn’t pay my office expense out of 
the allowance. It is only by having 
several sources of income that I can 
make enough money to compensate me. 

There is another angle to the matter 
and that is that no small life or fire and 
casualty, or health and accident associa- 
tion or club, needs a man’s entire time; 
that is, the entire time of an efficient 
officer. If he is efficient and productive 
he can’t or won’t work for clerk’s pay. 











6 





THE NATIONAL UNDERWRITER 


1926 





VIEWS ARE GIVEN ON” 
INSTALLMENT BUYING 


Plan Is Defended by the President 
of the General Motors 
Corporation 


HAS EXPANDED BUSINESS 


Labor Bureau Calls Attention, How- 
ever, to Some of the Dangers 
in Case of Depression 


NEW YORK, Sept. 15.—Whether 
buying merchandise on the deferred pay- 
ment plan is a practice that should be 
encouraged as a general stimulant to 
business, or severely frowned upon as 
tending to national extravagance with 
its resultant evils, depends apparently 
upon the bias with which one ap- 
proaches the question, and is being 
argued both ways at the present time. 


Developed by Automobile 


While furniture retailers and dealers 
in such semi-luxuries as phonographs 
and pianos may have been the pioneers 
in installment buying it remained for 
the automobile industry really to give 
the plan its great impetus. Figures 
compiled by the American Bankers’ 
Association journal show that in 1925 
more than $3,000,000,000 worth of new 
cars were sold “on time,” while partial 
payment sales of used machines aggre- 
gated about half as much more. Fully 
75 percent of the car sales of the coun- 


try last year were effected through de- | 


ferred payments, 
Caused Expansion of Industry 


Unquestionably the ability to purchase 
cars by making small down payments 
and settling the balance in monthly in- 
stallments has been responsible for the 
constant expansion of the automobile 
industry and has confounded propon- 
ents of the theory that the “saturation 


point” in car production had been 
reached. 
While bankers and business men | 


differ as to the wisdom of time pay- 
ments, they are in accord upon one 
point, namely: “That there is a clear- 
cut distinction between good and bad 
installment selling, and that the sound- 
ness of the practice depends upon care- 
ful discrimination among prospective 
purchasers and on the laying down of 
such terms as will accord with sound 
banking practice.” 


Time Payments Defended 


recent issue of 
the ‘“Nation’s Business,” Alfred P. 
Sloan, Jr., president of the General 
Motors Corporation, comes out squarely 
in defense of time payments, and recites 
in detail the reasons for his belief. 
the seven years, 1919 to 1925, the total 
sales of the General Motors, according 
to Mr. Sloan, amounted to huge sums. 
He offers: “In the whole period our 
total retail charge-offs equaled .199 of 
1 per cent of volume of retail business 
handled. On Dec. 31, 1923, we had on 
our books $50,104 of accounts overdue, 
which equaled .104 of 1 percent of our 
total retail receivables. On Dec. 31, 


In an article in a 


1924, we had $67,246 of accounts 60 days | 


overdue, which equaled .146 of 1 per- 
cent of our total retail receivables. On 
Nov. 30, 1925, we had $176,741 of ac- 
counts 60 days overdue, which equaled 
.207 of 1 percent of our total receiv- 
ables.” 


Another View Is Given 


As opposed to the views naturally 
held by the president of the General 
Motors Corporation, the wonderful 
prosperity of which is attributable in 
large measure to installment buying, 
“Facts for Workers,” an economic news 


In | 


September 16, 

















FIRE INSURANCE ACCOUNTING IN 
ITS RELATIONSHIP TO AGENTS 








HE relationship which exists be- 
tween agents and companies is one 
of the fundamentals of fire insurance ac- 
counting. Legally defined, an agent is 
one authorized to act for another. One 
of the obligations of an insurance agent 
is the periodic, usually monthly, repoit- 
ing of all contracts issued and cancelled 
by him. Forms are supplied the agent 
|for making such report. It calls for 
policy number, amount written or can- 
celled, premium or return premium, rate 
of commission, net commission charged 
by agent, postage and exchange and net 
balance due agent or company. In some 
instances name of assured and rate at 
which risk is written are quoted. 
Small Agencies Are Troublesome 
Agents accounts are checked against 
the books of the company as to correct- 


ness of premium or return premium, 
rate of commission charged or allowed, 





| 


| 
| 





D 
| ously 


total commission and net balance. Little | 


or no trouble is experienced in checking 
the accounts of the larger agencies so 


have well organized accounting depart- 
ments. It is the smaller agency which 
gives the companies the greatest con- 


counting records. Errors found in ac- 
counts range from simple mistakes in 
addition and substraction to transposi- 
tion and incorrect commission calcula- 
tions, 

Correspondence With Agents 


It is the duty of the accounts checker 
in some ofhces to write to agents re- 
| garding differences, in others supervisors 
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far as errors are concerned since they | > 
|to the company’s own advantage. 


By 0. W. BAUM 
Insurance Accountant 


preferable method is for the one who 
checks the account to write the agent. 
He or she is entirely familiar with the 
differences in the account and need not 
make a further examination before writ- 
ing. Tactful letters have many times 
served to retain the good will of agents 
while curt, snappy letters have resulted 
otherwise. 

The treatment of account differences 
on the company’s books is much the 
same among the various offices. These 
items represent part of agency balances 
and while probably differently identified 
are exactly alike in nature. 


Collection of Differences 


Collection of collectible differences of- 
tentimes results in a more or less costly 
process, considering the amount some- 
times involved. Some companies vigor- 
pursue the collection of these 
items whereas others practice the law 
of averages and use offsetting errors 
made by the same agent. Such offsetting 


|can hardly be termed good accounting 


cern because of the apparent lack of ac- | 


practice and must in time be corrected 
Col- 
lectible items are sometimes taken care 
of by correcting agents’ balances of ac- 
counts in which the item appears and so 


| advising the agent. 


Possibly some educational policy 
could be adopted by the individual com- 
panies in which could be outlined at 


|some length the treatment of premiums 


and return premiums as shown by the 
books of a general office. Such a 
pamphlet, if written in an interesting 
manner, might prove useful to agents in 
dealing with the companies in account- 
ing matters. 








asserts “that either installment buying 
must be checked or ways and means be 
found for increasing the purchasing 
power of the workers. The Bureau as- 
serts that since most of the $5,000,000,- 
000 bought on the installment plan rep- 
resents unproductive luxury goods there 
| must be a day of reckoning, which may 
come in either one of two ways; 
namely: Suppose a business depression 
sets in and large numbers of workers 
are laid off; wages taking a sudden 
drop, installment payments will be dis- 
continued perforce. The notes given by 
them go to protest. 


Great Shrinkage Must Follow 





“Manufacturers, finance companies 
and banks suffer an enormous shrink- 
age in assets. The federal reserve sys- 
tem tries to shore up the crashing credit 
structure, but the inflation is too great 


make a depression ten times worse. 
More and more unemployment; lower 
and lower real wages.” Or, assuming 
| that boom conditions continue for sev- 
eral years longer, and instead of five 
billions of purchasing power shifted it 
becomes eight billions, the crash will be 
but the greater. Despite the gloomy 
speculation of the labor organ the prac- 
tice of installment buying continues to 
grow in favor, until it is now possible 
|for one to secure the painting of his 
| house on the time payment plan, and a 
number of insurance companies are 
granting indemnity covering the out- 
standing liability under certain defined 
conditions. 





Barden Gone to Florida 


J. C. Barden, formerly vice-president 
of the Automobile, has sold his Hart- 
ford residence and moved to Lakeland, 
Fla. He will consider entering the 
| agency business at Lakeland, though his 
| business plans are indefinite. He has 
been at his farm in Cobalt, Conn., since 
his resignation. 








letter put forth by the Labor Bureau, 


and down comes the whole works to | 





Hotel Ries pa That 
Tourists Need Increased 


Insurance on Baggage 


HERE are three reasons why an 

agent soliciting tourists’ baggage in- 
surance should seek to secure at least 
75 to 80 percent of the actual value of 
the goods which are to be at risk. He 
owes it to himself to increase his vol- 
ume as much as possible without over- 
loading the person to whom he is sell- 
ing the tourists’ baggage insurance; he 
owes it to the company he represents, 
which has a right to the largest pre- 
mium income it can rightfully receive 
for the protection it offers, and he owes 
it to the tourist whose property will be 
at risk and out of whose pocket must 
come the replacement in case of under- 
insurance. 

Tourists Lose in Hotel Fires 

If the facts could be learned, prac- 
tically every large hotel fire would be 
found to have caused considerable loss 
to tourists because personal property 
was underinsured. In order to impress 
this fact upon a prospect, an agent can 
cite two instances in Florida last win- 
ter when two large hotels burned to 
the ground with a large property loss 
including buildings and contents. Nat- 
urally the owners had protected them- 
selves with insurance on the buildings 
and their loss was negligible. 

But the property of the tourists was 
not as well protected and the replace- 
ment cost was found to come largely 
out of their own pockets due to the 
iack of full coverage. One tourist had 
$2,000 insurance and the property lost 
had a value of more than $10,000, while 
another tourist had his property worth 
$2,200 insured for only $250. 

This is true in more cases than are 
on record, but only two or three such 
instances need be cited by an agent to 
show the prospect that he should have 
full coverage insurance on his personal 
property. 
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BUSINESS PROBLEMS ~ 
IN NEW YORK CIty 





High Loss Ratio Is Continuoys 
and Is Baffling to the Under- 
writers 


SEE MUCH MORAL HAZARD 


Pressure of Brokers Forces Companies 
to Accept Many Risks They 
Would Otherwise Decline 


NEW YORK, Sept. 15.—Fire under- 
writers continue to be sorely puzzled 
over local business, the record upon nu- 
merous classifications having changed 
so markedly in recent years as to make 
former standards of acceptance practic- 
ally worthless. Risks that at one time 


could safely be counted upon to yield a 
continuing profit and hence were eagerly 
competed for, are now looked upon as- 
kance and accepted very gingerly as ac- 
commodations. This condition would 
not be complained of were it offset by 
the appearance of new classes of a de- 
sirable type, but the metropolitan man- 
agers complain that all present business 
seems to burn. They say all they can 
do is to so select the offerings as to re- 
duce the burning ratio to as low a per- 
centage as possible. 
Rates Are Low 


High grade mercantile and apartment 
lines carry so low a rate that an enor- 
mous liability has to be assumed in 
order to produce a respectable premium 
volume. In the event of loss a single 
fire cuts a wide swath into the income. 
Prior to a few years ago the metropoli- 
tan territory was always counted upon 
to return a good profit to the fire com- 
panies, but this condition has been re- 
versed and the offices are forced to look 
elsewhere for their desirable offerings. 

Holding that the moral hazard was 
a most important factor in producing 
the unsatisfactory loss ratio in the local 
field, the New York Board some months 
ago created a credit bureau, placing in 
charge a number of men trained in 
credit investigation work. Sufficient 
time has not yet elapsed to pass judg- 
ment on the experiment though under- 
writers are hopeful that eventually a 
system will be worked out that will, in 
a measure at least, reduce the moral 
hazard and leave them free to deal with 
the far simpler physical properties of a 
risk. As evidencing the extent to which 
the moral hazard enters into the con- 
duct of the fire business an experienced 
adjuster early in the year, advised his 
company of eight risks of a particular 
type which he recommended be can- 
celled, feeling sure that from his knowl- 
edge of their methods of operation they 
would burn before long. Five of the 
properties have already had fires, and 
unfortunately have been able to collect 
indemnity from other offices. 

Need Some Cooperation 


In the opinion of one company exect- 
tive the local underwriting situation 
would be effectively improved if a dozen 
of the leading companies obligated 
themselves to refuse particular types 0 
risks, regardless of the threats of the 
controlling brokers to withhold all of- 
ferings in such event. While the com- 
panies assuming such a stand might be 
penalized for a season, eventually they 
would be the gainers, the demand for 
carrying capacity being so great in this 
city that the facilities of the giant offices 
are absolutely required. 

While underwriters generally endorse 
this statement and its conclusion none 
is willing to initiate such a movement, 
feeling that he could not count upon the 
co-operation of his fellows. Hence the 
sorry loss record of the territory com- 
tinues. 
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udge this Company 
by your most exact- 
ing requirements. 


ni ATLAS CASUALTY COMPANY 


FORT WAYNE, INDIANA 
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te “Automobile Insurance Exclusively” 
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The Company 


The Atlas Casualty Company was organ- 
ized to write automobile insurance ex- 
clusively. It has no other interests and 
the energies of its entire organization are 
devoted to the furtherance and develop- 
ment of this one line. It is successful 
because its executives are thoroughly 
familiar with all the principles accorded 
to sound insurance practice and are 
equally as familiar with the automotive 


industry, its past history, present develop- Th P 2 

ment and anticipated progress. e rotection 
Atlas writes either complete or partial 
protection—fire, theit, liability, property 
damage and collision—all in one policy ii 
desired. The Atlas issues a clear, short, 


non-technical and liberal contract—it set- 


tles its losses with efficiency and dispatch. 
Facilities are ample to carry a large vol- 








ume and each contract is backed by re- 
sources ample to guarantee security and Th S . 
sound protection. € serv ice 


Atlas service is prompted by the desire 
to be of real assistance in the acquisition 
and retention of automobile insurance 
business. The underwriting departments 
are supervised by men who appreciate the 
dificulty of retaining old business and 
building new business without the co- 
operation of the company. As a result, 
these men endeavor at all times to render 
an individual, highly personalized service, 
not only to the agent but also to the 
agent’s policyholders. Such service adds 
to the prestige of the agent who wields 
its power. 
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} This book explains the 
ol Atlas Idea of Doing Busi- 
he ness and why the Atlas 
af can help you build an ever 

. increasing volume of auto- 
m- mobile insurance business. 
be It is FREE. Write for your 


copy. 





EXECUTIVE OFFICES 


Fort Wayne, Indiana 
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ne AGENTS WANTED WHERE NOT REPRESENTED in ILLINOIS, INDIANA, OHIO, MISSOURI, MICHIGAN and PENNSYLVANIA 
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St.Louis 


L, A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


CAPITAL & SURPLUS . . $1,884,041.89 
RESERVES .... . . 5,664,648.39 
TOTAL ASSETS (JAN. 1, 1926) 7,548,690.28 
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WHEN FALSE STATEMENTS IN A POLICY 
WRITTEN BY AGFNT MAY BIND COMPANY 








HE question of when an insurance | 

company may be held liable on a} 

policy based on false material | 
statements, on the ground that the | 
statements were written into the policy | 
by the agent in reliance upon his own | 
knowledge, is one of interest to agents | 
in general. This is true because, in | 
writing insurance, the agent, where he | 
has knowledge of the subject matter, | 
may be tempted to rely solely upon this 
knowledge and write the policy without 
questioning the applicant. 

If then, in such a situation, the 
knowledge upon which the agent as- 
sumes to act proves false, and a loss 
thereafter occurs, the question of the 
liability of the company, in view of the | 
false statements in the policy, may 
easily arise. And, while the cases on 
this point are not precisely in accord, | 
there is much authority to the effect 
that where the applicant, in such a sit- 
uation, has not been guilty of deceit or 
fraud, and the agent has relied upon his 
own knowledge in writing erroneous 
statements into the policy, the company | 
will be bound by the act of its agent. 


Recent Virginia Case Cited 


The application of this rule of law is 
illustrated in an interesting and instruc- 
tive manner in the recent Virginia case 
of North River Insurance Company of 
New York vs. Lewis, 119 S. E. 43. The 
facts and circumstances which culmi- | 
nated in the action being: | 

| 
| 
' 


In this case the plaintiff Lewis while 
visiting friends in Keokuk, Ia., insured 
his car with the defendant for $3,200. | 
This policy was written by a general | 
agent of the defendant, and at the time | 
he was asked by the plaintiff what in- 
formation he desired relative to the car 
in order to write the policy. In reply 
to this the agent said he had all the in- 
formation he required. The agent then 
delivered the policy to the plaintiff and 
collected the premium. 

Thereafter the car was destroyed by 
fire and the company declined to pay 
the loss on the ground that certain ma- 
terial statements in the policy were 
false. These statements, among other 
things recited that the car was pur- 
chased new by the assured in 1920 for 
$6,100, when, in fact, the assured pur- 
chased the car for $3,750, in 1921, as a 
second hand car. The contention be- 
ing that this statement was material 
and false, and that had the company 
known the car to be a second-hand car 
it would have only allowed a policy for 
$2,625, instead of $3,200, and the rate 
would have been 90 cents instead of 65 
cents per $100, as was charged. 


Claimed Company Was Bound 


In reply to this, the plaintiff con- + 
tended that, as there was no misrepre- 
sentations or concealment on his part, | 
the company was bound by the acts of 
its agent in assuming that he knew all 
about the car and on the assumption | 
writing the policy. On the facts, as 
they have been outlined, the trial in the 
lower court resulted in a judgment in 
favor of the plaintiff. From this judg- 
ment the defendant prosecuted an ap- 
peal to the supreme court of appeals of 
Virginia where in stating the question 
before it, and in discussing the legal 
effect of the act of the agent in writ- 
ing the erroneous statements into the 
policy, in reliance upon his own knowl- 
edge, without questioning the plaintiff, 
it was, in part, said. 

“The question of whether or not the 
company is estopped by the action of its 
agent from taking advantage of @ertain 
erroneous statements written by such 
agent in the policy, without the knowl- 
edge of the assured. . .. 

“Here it is not claimed that the agent 
knew, but that he assumed to know, 
and this misled the plaintiff by telling 
him that he already knew, all that was 





necessary, and desired no further infor- 
mation. It appears from this agent’s 
testimony that he actually knew the 
price of such cars from publication of 
the manufacturer, that he knew from 
inspection that it was manufactured in 
1920, that from conversation with the 
manufacturer’s agent in Keokuk, : 
he knew that its original cost in 1920, 
with its improvements, was $6,100. 
. . . The car was bought new in 
1920 for $6,100, but not by the plaintiff. 
That it was bought by him for $3,750 
in 1921 was the sole fact then unknown 
to the agent, and this the plaintiff could 
have supplied. ‘ 


Rule Stated by the Court 


Following the statement of the ques- 
tion before it, and the review of the 
testimony relative to the issuing of the 


| policy, the court in stating the rule fol- 


lowed by the weight of authority in sit- 


| uations of this kind, in part, said. 


“There are many pertinent cases, and 
they cannot be reconciled; but there 
seems to be little doubt that by the 


| weight of authority, in the absence of 
| deceit and fraud by the assured, where 


there is no application (and there was 
none here), or if the answers are writ- 
ten by the agent on his own knowledge 
or authority without questioning the ap- 
plicant (as in the case here), the com- 
pany is generally held estopped from re- 
lying upon a forfeiture, either because 
of the falsity of such answers as are 
written by its own agent, or because of 
the failure to answer questions mate- 
rial to the risk which have never been 
a. 

The court next, after reviewing a num- 
ber of authorities in which the above 
rule had been applied, directed its at- 
tention to the question of whether or 
not the rule was controlling in this case. 
In this connection it was said. 


Company Held Liable for Acts of Agent 


“Here we have the agent expressly 
giving the assurance that he already 
knew every fact necessary to write valid 
insurance, and declining to make any 
further inquiry. We find him deliver- 
ing a policy purporting to indemnify 
the assured, and receiving the premium, 
which was paid in good faith for such 
indemnity. If the contention of the 
company is sustained, this policy affirm- 
atively purporting to guarantee indem- 
nity, and so in good faith received and 
paid for, was void at its inception and 
was a mere pretense, proclaimed a con- 
tract, but which nevertheless destroyed 
itself before it became effective. So to 


| construe it would be to hold that its 
' paltering terms merely ‘keep the word 


of promise to our ear, and break it to 


, our hope.’” 


Caution Should Be Exercised 


In conclusion the supreme court of 
appeals affirmed the judgment rendered 
by the lower court in favor of the plain- 
tiff. Holding, as outlined in the opin- 
ion, that as the company’s agent had as- 
sumed to have the necessary knowledge 
of the subject matter, and had written 
the statements into the policy without 
questioning the assured, the company 
was bound. And this despite the fact 
that the statements as written were ef- 
roneous in a material way. 

The foregoing Virginia decision was 
well reasoned and constitutes a case of 
value on the point decided. In the light 
of the facts and holding it is clear that 
an agent should use some caution in 
writing material statements into a pol- 
icy, in reliance upon his knowledge of 
the subject matter, without having such 
statements verified or agreed to by the 
applicant. For, if this is done, as we 
have seen, the agent’s company may be 
held liable upon the policy, even though 
the statements prove false and through 
them the company is induced to assume 
a risk it would not have taken. 
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COLORADO 


A - DIRECTORY - OR - RESPONSIBLE 


CALIFORNIA 





H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., 
LOS ANGELES 














CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Mountain Field DENVER 











CHAS. F. WILSON 
ADJUSTER OF FIRE LOSSES 
Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER 








ILLINOIS 





W.S. LEVENS & CO. 
ADJUSTERS 


CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 


THE NATIONAL 
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INDEPENDENT ADJUSTERS 








INDIANA 


MINNESOTA 





INDIANA ADJUSTMENT CO. 
George A. Henry, Mgr. 
Automobile Adjustments 


504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 











Automobile Adjustments Only 


EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 











< . . 
Reliance Adjustment & Service Co. 
| Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastdrn Illinois. 


201 Union beee Building, SOUTH BEND 
P. O. Box 617 
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‘THEO. F. GREFE 


General Adjuster 
‘Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 














Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 








MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building CHICAGO 
Specializing in Casualty Insurance Law and 

Personal Injury Defense 
Adjustments and Investigations under supervision 
of Herbert F. Wenzel, Supt. of Claims 
Completely equipped Claim Department, for handling 
investigations and adjustments. References furnished 
from leading companies upon request. 








QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mer. 


Wells Bidg. QUINCY 








GALE TILMAN 
AUTOMOBILE and FIRE 


'307 Iowa Nat'l Bank Bldg., 
DES MOINES 
Tel. Market 3957 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


OHIO 











BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 


THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N.R. Thayer, Supt. 
501-02 Finance Bldg., 750 Prospect Ave. SE. 
Phone Main 6956-6957 CLE VELAND 
Specializing in the adjustment of autome- 
bile losses and liability claims. 
Investigators for the past 
years. 


twenty-five 














J. F. Main J. W. Baker 


MAIN & BAKER CO. 


General Adjusters 
506 Palace Bldg. MINNEAPOLIS 


ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 














Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 


1601 Pioneer Bldg. ST. PAUL 





The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 








OKLAHOMA 








MISSOURL 





QUEEN-BROOKS INSURANCE 
BUREAU 

Prompt Adjustment of All Losses, 

including Hail Losses to Growing 

Crops. 

620 a Natl. nn Bldg. 
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Bates Adjustment Company 
“We have served the companies for 
more than twenty-five years.” 
Offices: Oklahoma City, Oklahoma; Tulsa, 
Oldahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas; Lubbock, Texas, and 
Wichita Falls, Texas. 














KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 
H Adjuste 1 


HUTCHINSON 











KENTUCKY 





J, H. HARRISON 
| INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 
Tel. Main 2380 


i 








FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank “Bldg., 
SPRINGFIELD 





INDIANA 


Kentucky Adjustment Bureau 
General Adjusters for Insurance Companies 


W. O.| SCHMIDT { CITY 8134 
Manager PHONES ) MAIN 1801 


'1205-9 Inter-Southern Building 
LOUISVILLE 











V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


INDIANAPOLIS 





MICHIGAN 


W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 








ELKS CLUB 
= 





F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 30 Years’ Experience 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at rT 


Oklahoma City Okla. 
215 Merc. Bidg. 213 Atco Bldg. 
Hallock, 


Gary H. Fuller,Mgr. L. M. 





PENNSYLVANIA 








NEBRASKA 





H. A. JEWELL 


ADJUSTER 


Casualty Claims 
507-8 Omaha “— Building 
J . JONES, Manager 
409 Securities Bide. 
DES MOINES OFFICE 


Fire, Tornado and Automobile Losses, and 


Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - PITTSBURGH 





OMAHA 














TEXAS 





NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 
Office: 305 S. bag ree 


SYRACUSE 


“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 
Ask for our contract and x Saute for 
handling Casualty Lo 


COMPLETE ADJUSTMENT "SERVICE 





Garage: ne. 720 S. Clinton St. 





OHIO 





Mercantile Library Bldg. 


CINCINNATI 
“FOR THE COMPANIES” 


Ohio Adjustment & Inspection Co. 








WISCONSIN 





TOLLES-BORT-NURNBERG 
COMPANY 
General Adjusters 
Underwriters Exchange Bldg. 
490 Broadway Phone Broadway 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 








S. R. LEWIS 


204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 











DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
OSHKOSH 
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“Tf it’s Automobile Insurance— 
We Write It’’ 


COMPLETE 
PROTECTION 


Whatever the need for automobile 
protection, a Union automobile 
agent or broker can render com- 
plete service. Herearethe 
coverages this company writes: 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 
Full Coverage 
50% Retention 


Fender Restriction 
Deductible 


Se ad 


UNION 
AUTOMOBILE INSURANCE CO. 


HOME OFFICE “fi ~T 
UNION INSURANCE BUILDING, 1008 WEST 6TH_S" 
LOS ANGELES 


Assets, Over $2,000,000 


JAMES J. CAREY 
President 


JOSEFH GERSON E. T. LYONS 
Vice-President Secy. & Managing Underwriter 


THE 


COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Fire Windstorm 


De ae aT I aes 
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PROFITS INSURANCE ON CONSIGNMENTS 


OF MERCHANDISE 





SHOULD BE SOLICITED 








HE Travelers Fire takes up in a 

very interesting way the subject of 
profits insurance on special ‘consign- 
ments of merchandise, showing how a 
loss can be covered if fire destroys the 
goods while in storage. The Travelers 
lire tells the following story: 

The buyer for a department store se- 
cured a large shipment of oriental mer- 
chandise at very advantageous terms. 
The goods were shipped to the com- 
pany’s warehouse, and placed in stor- 
age there for a few months awaiting a 
convenient date, when it was planned to 
ispose of them at a special feature sale. 

*x* * * 


Before the sale could be held, how- 
ever, fire broke out in the warehouse 
and this merchandise was so _ badly 
damaged by fire, smoke and water as 
to render it practically worthless. Fire 
insurance covered the actual value of 
that merchandise; that is the purchase 
price plus freight, duty, storage charges, 
etc.—but the store lost the extra profit 
which it expected to derive from its 
sale. 

* * x 

Profits insurance would have spared 
this department store the loss of their 
“prospective profits” on this merchan- 
dise—the profit it would have made 
had not the fire prevented the goods 


from passing over the counter as it was | 


planned that they would. Fire insur- 
ance alone would not cover it, because 
fire insurance replaces only the replace- 
ment value of the goods, and replace- 
ment value does not include the net 
profit which the store would normally 
have earned from their sale. Use and 
Occupancy would not cover this partic- 
ular loss, because U. & O. on a mer- 
chant’s warehouse usually contemplates 
replacement of only the steady flow of 
goods necessary to his daily business 
(and then only when the U. & 
form includes stock replacement), and 
this was a special consignment, planned 
for an extraordinary feature sale. 
-— oa 


Profits insurance alone makes good | 


the loss of net profits that a merchant 
suffers through the destruction by fire 
or tornado of special consignments of 
goods, while in storage, awaiting sale. 
Unfortunately for this merchant, this 
form of profits insurance is rarely so- 
licited, and the best that he could say 
was that he “broke even” on this deal, 
failing to realize the net profit which 
might have been realized, had someone 








To Liquidate Company 
COLUMBUS, OHIO, Sept. 15.—The 


Ohio department of insurance has filed 
suit in Franklin County Court of Ap- 
peals to liquidate the Toledo Fire & 
Marine of 
ledo. The company was organized in 
1848 in Ohio by special act of the legis- 
lature. 

Superintendent Conn in a petition filed 
in the case alleges he has received nu- 
merous complaints regarding the con- 
duct of the company, among them com- 
plaints from insurance departments of 
other states. He was refused permission 
to examine the records of the company, 
he alleges, and officials of the company 
refused to testify under oath concerning 
its condition. First hearing is set for 
Sept. 20. 


Illinois Field Club Meeting 

The Illinois Field Club is arranging 
for its next meeting at Peoria to be held 
Sept. 28. John B. Tetlow of the Ameri- 
can, president of the club, is to preside 
and with the officers and executive com- 
mittee, is making arrangements for the 
meeting. It is expected that Attorney 
Fred D. Silber, general counsel of the 
Western Insurance Bureau, will be 
present and explain the tax situation in 
the state. This will be the first meeting 


Sandusky, formerly of To- | 


| told them that an insurable interest ex- 
isted, and could have been covered. 


How is this Pon of — insurance 
written? 


At the contents rate applying to the 
specific merchandise to. be covered, pro- 
; vided that there is a clause attached 
stipulating that the loss will be paid 
on the same basis as the fire loss on 
the merchandise in question. That is, 
if the adjustment of the property dam- 
age loss shows that the damage to the 
merchandise is fifty per cent, then fifty 
per cent will be the basis of adjustment 
on the profits loss. In no case should 
value forms be used. 

x * x 

How do you determine the amount 
of profits insurance needed on such spe- 
cial consignments? 


The merchant will help you do this. 
He knows what they cost him. He has 
a pretty accurate idea what they will 
bring. He can easily figure the sales 
and advertising expense of selling them. 
The fair retail price for the consign- 
ments minus cost, selling expenses, 
overhead, etc., would determine his 
profits interest in the shipment. The 
| main thing, therefore, is to watch and 
| see that the profits are figured “net” 
and not “gross” so that we will not be 
expected to pay any sales cost not 
actually incurred. 

7” 





* 


What do we mean by special con- 
signments? 


Any large shipment of goods, not 
usual to the normal operation of the 
store. Particularly shipments of spe- 
cial articles for special sales. For ex- 
ample, the purchase of a big shipment 
of oriental rugs planned for a special 
rug sale; the purchase of a big stock 
of bankrupt, or mill-end goods for a 
special bargain sale. 

ok « * 
How do you dig out this business? 


Ask your merchant policyholders if 
they do not occasionally receive such 
shipments. If they do, they will prob- 
ably be glad to learn that they can pro- 
tect their potential profits. Keep in 
| touch with the railroad freight offices 
| and trucking concerns, and find out who 
|is receiving big shipments. If it bo 
merely their regular flow of goods, 
special profits interest will aac 
‘exist. If it is something special, it will. 








lof the field club following its annual 
meeting and a large attendance is ex- 
| pected. The meeting will be held in the 
afternoon. 


Arthur Cole Critically Ill 


Arthur M. Cole, state agent of the 
Norwich Union is critically ill at his 
home in Alliance, Ohio. Mr. Cole is 
one of the best known of the special 
agents in Ohio 


Sue Over Stock Sale 


An alternative writ of mandamus to 
compel the Federal Fire & Marine to list 
its stocks on the books was obtained 
in the district court at Denver last week. 
Attorney A. K. Erickson charged that 
he recently purchased 144 shares of the 
company’s stock, which were endorsed 


to him by the former owners, but the 


company refuses to make a record of 
the transfer of the stock on the books. 
| Judge Charles C. Butler, who issued the 
| writ, will hear the case Sept. 20. Simul- 
taneously with the filing of Mr. Brick- 
son’s petition, C. M. Augusting, another 
stockholder in the company, filed a pe- 
tition for an injunction against S. B. 
Mansfield, E. F. McGowan, J. J. Delandy, 
3en S. Gordon and Edward L. Trounstine, 
the company board of directors, seeking 
| to enjoin them from disbursing the com- 
| pany funds. 
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| SOME RECENT COURT. DECISIONS IN 
THE* FIELD OF FIRE UNDERWRITING 











Evidence Relative to Destruction of 
Insured’s Property Held to Sustain 
Verdict That Same Was Caused by 
Lightning—In Home vs. Wolfman, su- 
preme court of Delaware, 134 Atl. 50, 
a policy was issued covering a stock of 
merchandise and fixtures. It contained 
the following provision: 

“This policy also covers direct loss or 
damage to the property insured by light- 
ning (meaning thereby the commonly 
accepted use of the term ‘lightning’ and 
in no case to include loss or damage by 
cyclone, tornado, or windstorm) whether 
tire ensues or not.’ 

[hereafter during a violent storm the 
insured’s building was struck by light- 
ning. The lightning tore a hole in the 
roof and great quantities of water en- 
tered. At this time the top of an 
adjoining building also fell partially 
upon the insured’s building covering it 
with brick bats and timbers. 

Judgment Against the Company 


The company denied liability under 
the provisions of its policy quoted, on 
the ground that the damage was caused 
by wind and not by lightning. The 
insured contended that the damage was 
a result of the building being struck by 
lightning, and upon the trial a judgment 
was rendered in favor of the insured. 
On appeal the higher court in affirming 
this judgment, said: 

“The only question, * * * for this 
court to determine is whether there was 
iny evidence from-which the jury could 
reasonably believe that all of the damage 
the plaintiff sustained was caused by 
lightning. To do this, it will be neces- 
sary to examine the evidence, showing 
or tending to show that lightning made 
the hole in the roof of the 


a 


building ! 


through which the water entered that 
damaged the plaintiff’s fixtures and mer- 
chandise. 


What Plaintiff Contended 


“The plaintiff says the hole was made 
by a bolt of lightning; the defendant 
claims it was made by the falling of 
bricks and timbers on the roof, 


precip- 
itated from the top of an adjoining 
building by a terrific windstorm. The 
important and crucial question is, was 


the hole in the roof caused by lightning 
alone, or rather, was there any evidence 
which justified the jury in believing it 
was? 

“The court are of the opinion that 
under the evidence the jury might rea- 
sonably believe the entire damage suf- 
fered by the plaintiff 


was caused by 
lightning. Such being the case, the 
judgment of the lower court must be 
affirmed, for it is well settled law in 


this state that if there is any evidence 
which justified the verdict rendered, or 
upon which the verdict could be reason- 
ably based, it should not be disturbed. 

“The judgment of the court below will 
be affirmed.” 

x * x 

Effect of Limitation to Sole Owner- 
ship Upon Policy to Tenant by the En- 
tirety—Held that one of two persons 
owning property as tenants by the en- 
tirety cannot insure the property as sole 
and unconditional owner thereof, even 
though the other tenant by the entirety 
is his wife; and a provision in the pol- 
icy of first insurance taken out by the 
husband, that it should be void “if the 
interest of the insured be other than un- 
conditional and sole ownership,” he be- 
ing tenant by the entirety with his wife 


and that fact being unknown to the in- | 


surance company, precluded him from 
recovery on the policy. Western Assur- 
ance vs. White. Sup. Ct. Arkansas 
July 12. 
* + * 

Builders risk insurance policy cover- 
ing barge held also to cover damage to 
ways caused by collapse when barge was 


being launched—In Ira S. Bushey & 
Sons vs. Home, New York Supreme 
Court, 216 N. Y. S. 151, the plaintiff 


risk policy upon a 
constructing. This 


carried a_builder’s 
barge which it was 
provided as follows: 

“This insurance is 
risks, including fire, while 
struction and/ or fitting out, 
materials in buildings, workshops, yards, 
and docks of the assured, or on quays, 
pontoons, craft, etc., and any risk while 


also to cover all 
under 
including 


in transit to and from the works and/ 
or the vessel wherever she may be 
lying, also all risks of loss or damage 
through collapse of supports or ways 
from any cause whatever, and all risk 
of launching and breakage of the ways.” 

When the plaintiff attempted to 
launch the barge the ways upon which 
it rested broke and damaged the ves- 
sel. The company paid for the damage 


to the vessel but refused to pay for the 
damage to the ways on the ground that 
this was not covered by the policy. The 
trial in the lower court resulted in a 
judgment in favor of the plaintiff. On 
appeal the higher court after a review 
of the provision of the policy in affirm- 
ing this judgment, said: 

“In order to construe the policy fav- 
orably to the insurer, we are compelled 
to disregard the literal wording of the 
clause. If the policy merely covered 
‘all risks of loss or damage (to the 


| vessel) through collapse of supports or 


ways from any cause whatever,’ then 
the succeeding phrase, ‘all risks of 
launching and breakage of the ways,’ 


which immediately follows, is absolutely 
superfluous, since the italicized phrase 
already 


con- | 





includes damage to the vessel | 


11 


purported to be 
following it. *** 


, , 1 
covered DY the phrase 


“Another reason for so holding is 
based upon the scope of the policy, as 
covering, not only the vessel and its 
fittings, but its ‘appurtenances, includ- 


ing patterns, molds, etc.’ The evidence 





shows that the ways are not permanent 
ways, but that separate ones are erected 
in connection with each boat which is 
built. The fact that the materials used 
in these ways may be used again in the 
construction o! ways tor ot vessels 
does not render them a part of 

permanent plant, any more so tha 
molds and patterns, which are specifi 
allv covered, and which in part or in 
whole may be used in connection with 
other vessels. The term ‘appurtenances 
including molds, patterns, etc.,’ would 


broad enough to cover ways 
built for the particular 
lgment affirmed with costs.” 


seem to be 
Spt cifically 
barge. Juc 


*x* * * 


When Insurance Company Not En- 
titled to Subrogation Upon Payment of 
Loss.—In an action for specific perform- 
ance of a contract to convey certain real 
estate the holder of a note asserted his 
purchase money lien under the note. 
The purchasers had contracted with one 
Alcorn to obtain a deed of the property 
on payment of the full purchase price 


and had given the note in question. 
They were placed in possession of the 
property. Thereafter Alcorn, the ven- 
dor, insured her interest in the prop- 
erty, shortly after which the house was 
destroyed by fire. At that time only 
about $350 out of the $1,000 purchase 
price remained unpaid. The insurance 
company paid Alcorn $350 in full set- 
tlement of her claim under the policy 


and she assigned to it the unpaid pur- 
chase money note, then amounting to 
$350. This note was assigned to the 
holder, who took it with knowledge of 
all the facts. Held, that the holder 
could not enforce the alleged purchase 
money lien and that the plaintiffs were 





. .. . preserving 


ing of service. 





E is a diplomat 
Stand in the difficult position of arbi- 
trator between his company and an agent 


sacrificing justice or fair play. 
Men who call on agents. . 
dors of the insurance companies of America 
. . . these men are picked for their knowl- 
edge of and training in the 

insurance business . . . for 

tact, good judgment, and un- 

derstanding of the real mean- 
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insurance agents day in and day out. 


FETNA is proud of the whole fraternity of 


fire insurance Field Men. 


of the standing of its own Field Men in 
the profession, because so much of the 
FETNA’S progress is the fruit 


of the work of these important 


Builders of AETNA. 
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| property 
| ance 


| chase 


| contract of purchase, 


entitled to aes performance of their 
provided they 


paid to Alcorn the premiums paid by 


her on the insurance policy. The holder 
had no greater rights than Alcorn be- 
cause he took with notice of the facts. 


The purchasers were the beneficial own- | 


ers of the property, were in actual pos- 
| session of it, and when, after fault on 
their part it was destroyed by fire, and 
| becuase of an insurance policy held by 
Alcorn insuring her equity in it, their 
was thus made to pay the bal- 
the purchase price, equity will 
refuse to against the pur- 
chasers this unpaid purchase money and 
thereby make them pay more than the 
purchase price. There was no equity 
existing in favor of the insurance com- 
pany which would entitle it to any 
right of subrogation to the unpaid pur- 


or 


enforce as 


money. Hence its assignee re- 
ceived no greater rights. Godfrey vs. 
Alcorn, Court of Appeals of Kentucky. 
Decided June 25. 


x * x 
Suit by Insurance Company on Pre- 
mium Notes Given for Fire Policy Held 
Not to Constitute Waiver of Provision 


|in Policy That Company Should Not 


Be Liable on Policy While Note Was 
Past Due.—In Firemans Fund vs. Jack- 
son, Supreme Court of Georgia, 131 
S. E, 359, the plaintiff brought an action 
to recover under a fire policy. The pre- 
mium had been paid by installment 
notes, one of which was overdue and 
unpaid at the time of the loss. Also, at 
this time the defendant was attempting 
to collect upon the installment note that 
was past due. On this state of facts, 
the defendant contended it was not lia- 
ble because the policy provided that 
there should be no liability during the 
time a premium note was overdue and 
unpaid. The plaintiff, however, took 
the position that the acts of the com- 
pany in attempting to collect the over- 
due premium note constituted a waiver 
of the non-liability clause in the policy. 
In reviewing the record, and in answer- 
ing the question raised, the court said: 

“The contract of insurance provided: 

oa understood and _ expressly 
agreed that this company shall not be 
liable for any less or damage that may 
occur to the property herein mentioned 
while any installment of the installment 
note, given for premium upon this pol- 
icy, remains past due and unpaid,’ etc. 

“The word ‘while’ used in this con- 
nection does not mean that on failure 


1S 


to pay the installment the policy became | 


absolutely void. The word rather has 
the meaning of ‘pending’ or ‘during the 


re- | 


13 
7 
ong vt that is, that ‘pending the time’ 
r ‘during’ the time the installment note 
remains unpaid, the policy was unen- 
forceable, and when the installment note 
was paid, the primary status was re- 
stored. * Te 
“Under the facts stated in the ques- 
tion, therefore, we answer that the con- 
duct of the company did not constitute 
a waiver of the provisions of the pol- 
icy. © * S 


Knowledge of, Agent That Property 
Insured Was Covered by Chattel Mort- 
gage Held to Bind Insurance Company. 


—In Gitz Sash Factory vs. Union In- 
surance Society, Supreme Court of 
Louisiana, 107 So. 232, the plaintiff ap- 
plied for a policy covering machinery, 


furniture and fixtures. 
erty sought to be insured was covered 
by a chattel mortgage, and this fact 
was conveyed to the agent who accepted 


office The prop- 


the application. 
Following the issuance of the policy 
the property was destroyed by fire. The 


company denied liability on the ground 
that by the policy it was voided by rea- 
son of the chattel mortgage. The lower 
court rendered judgment in favor of the 
company. On appeal the higher court, 
in holding that the knowledge of the 
agent of the chattel mortgage estopped 
| his company from voiding the policy, 
and, in reversing the judgment for the 
company, said: 


Judgment Was Reversed 


“It appears therefore that, notwith- 
standing its knowledge of the existence 
of the chattel mortgage on the property 
of plaintiff, defendant company did 
promise, through its duly authorized 
local agent, James A. Ross, to insure 
the property; that said company did 
actually issue the policy on same 
through its agent, and did accept the 
premium, notwithstanding the clause in 
the policy declaring such insurance to 
be void from its inception. * * * 

“The weight of authority is also to 
the effect that an insurance company, as 
|a corporation, being able to act only 
through officers and agents, their acts 
within the scope, or apparent scope, of 
their powers, are* binding on it, that 
it may be estopped by their conduct 
and declarations and such estoppel may 
be proved by parol, notwithstanding the 
requirements that a waiver shall be evi- 
denced in writing. * * * 

“For the reasons assigned, we are of 
the opinion that the plea of estoppel 
should have been maintained in the 
court below, and that judgment should 
| have been rendered for plaintiff.” 
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| FIXING SALE VALUE OF 


INSURANCE AGENCY 


Question—Will you kindly advise me, 
or suggest where I can obtain informa- 
tion, regarding the value of an estab- | 
lished insurance agency? I have seen 
figures showing valuations in the past, 
running from one to three times the net 
annual income of the average for three 
years last past. 

The agency I have in mind has been 
established over 20 years and is grow- 
ing, showing a little increase each year. 


It is not a case of forced sale or even 
the owner desiring to sell, but a case 
in which the owner has been ap- 
proached on the subject of selling an 
interest in the agency. 

The owner has built up the business 
and created the good will, and if an in- 
terest is sold will continue actively 
the business. The prospective purchaser 
of an interest will also be actively en- 
gaged in the business. 


Answer—The value of an insurance 
agency is held to be the commissions 
derivable from the business upon its 


books at the time of the sale; whether 
the policies are annual or term 


of the property, should he dispose of it 
voluntarily or, as not infrequently hap- 
pens, 


in | 


con- | 
tracts, and such sum is paid the owner | 


under compulsion from his com- ! 


LOCAL AGENTS . 














| panies. This arrangement, however, 
| applies only when the agent continues 
his connection with the office. In the 
event of death or a determination to 
| quit the insurance business, the agent 
is only allowed the earned commissions 
for a single year; this in consideration 
of the long chance taken by a new 
comer in renewing business, that in the 


great majority of cases is personal. The 
above practice applies to the business of 
an agency whether it be wholly fire, or, 
customarily the case outside the 
leading cities, life and casualty as well. 
The personal equation enters into the 
insurance agency business to a larger 
degree perhaps than to any other line 
of effort, and must be taken into ac- 
count when arranging for the purchase. 
If the business of an office is built up 
through solid methods and real service 
is rendered clients, the agency is a de- 
sirable one to possess, doubly so if its 
original owner is to remain with it. If, 
on the other hand, it is patronized 
through sympathy of one form or an- 
other, it is of little worth, for in the 
hands of a new party the great percent- 
| age of the patronage would drift away 
and the new owner would derive little 
benefit from it, being compelled to build 
up a distinct following of his own. 
Under the conditions set forth in the 
concluding paragraph of your letter I 


as is 
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would say that the owner of the agency 
would be entitled to receive a percent- 
age of the total commissions of the 
agency; the percentage to be in propor- 
tion to the interest disposed of. 


UNCONDITIONAL OWNERSHIP 
REQUIRED 


Question—(A) A house worth $10,000, 
the whole property worth $12,000, was 
bequeathed by my aunt to her husband 
for his lifetime, then to me for my life- 
time, and then to my daughter in fee 
My uncle is about 84, I am 40 and my 
daughter 16. The house is rented and 
absolutely neglected, as my uncle will 
not spend a cent on it. I am afraid it 
is not insured either, for the same rea- 
son. My uncle is crochety and I cannot 
find out about the insurance, but want 
to protect myself and my daughter. 

(B-Later) My aunt is dead only a 
year and possibly her insurance is still 
in force. 

Answer—(A) Even if your uncle has 
insurance, it will not protect you and 
your daughter unless your interests are 
named. It will not even be good as to 
himself unless the condition of the title 
is stated in the policy. The policy re- 
quires “unconditional and sole owner- 
ship” unless otherwise stated. You can 
get a policy covering the interests of 
vourself and daughter together and it 
would be well to insure them together. 
Companies do not like to insure partial 
interests, but in view of vour uncle's age, 
the interests of yourself and daughter 
tnake up most of the value of the prop- 
erty. In case of loss the various inter- 
ests will be valued according to mortality 
tables used by the probate courts, and 
you and your daughter will recover only 
the value of your interests. 

(B) If your aunt’s insurance is still 
in force, it will protect all interests till 
it runs out. If it is insufficient and you 
want more, it would be well for you to 
have the new policy cover all interests, 
including your uncle’s. You can well 
afford the small part of the premium 
representing his interest for the sake 
of the cleaner coverage. In fact, even 
if there is no present insurance, it would 
be well for you to pay the premium on 
coverage for all interests so as to have 
a clean-cut adjustment. The value of 
life interests and remainders changes 
from year to year. Before a term pol- 
icy runs out the interests of vourself 
and daughter will be worth more than 
vou could now insure them for. By 
covering all interests in one policy they 
are all automatically protected for the 
right amounts. The company will like 
it better because in case of loss. it will 
have no concern in the division of the 
money. 


QUESTION OF RIGHT 
TO EXPIRATIONS 


Question—A is a woman who has been 
endeavoring to keep up the insurance 
agency which had been established by 
her husband, who died some years ago. 
Having no knowledge of fire underwrit- 
ing she has hired another insurance 
agency, B, to write policies, establish 
rates, handle correspondence, make 
remittances, etc., for her, paying B so 
much per month for this service. C, a 
relative of A’s, goes into the insurance 
business and buys an interest in A’s 
business. forming a partnership between 
A and C. B, before surrendering the 
policy register to A and C, makes a 
copy of the expirations of what was 
formerly A’s records solely, and imme- 
diately begins to solicit these expira- 
tions, even going so far as to write new 
policies for these renewals in his own 
agency. and C contend that this is 
illegal for B to do. 

Is there not a court decision handed 
down in just such a case as this which 
fully protects the right of an owner or 
purchaser, or both, of these existing ex- 
pirations and _ prohibits an _ outside 
agency, such as B, from soliciting ex- 
pirations which have in reality been 
stolen from A, during the time that A 
had hired B to write policies? 

We would greatly appreciate anv in- 
formation or light you may be able to 





throw upon this subject and, if possible, 
ask that you send us the citation of the 
court decision which covers this in- 
stance. 


Answer—The case put in your letter | 


does not come under the usual rules re- 
garding ownership of expirations, but 
comes under the more strict rules of 
agency under the common law. 

An insurance agent, who keeps his 
own records, has a right to use them 
and under the common practice and 
agreements between insurance com- 
panies and the National Association of 
Insurance Agents, the expirations belong 
to the agent. 





In this case B was merely an agent | 


for A to do stipulated work for a stipu- 
lated compensation. B has no interest 
in the records and has no right to make 
a copy and no right to make any use of 
copies that may be in his possession or 
originals either. A and C can secure an 
injunction restraining B from using the 
records or copies. 


SELLING VALUE OF 
AN INSURANCE AGENCY 


Quvestion—Several times in my expe- 
rience, the discussion has come up as 
to the selling value of an insurance 
agency and brokerage business. The 
last one about which I was in discussion 
is an office showing yearly net commis- 
sions in the amount of about $18,000. 
They write practically no business for 
brokers—about 96 percent of their busi- 
ness being direct. It is not in any way 
a personal business as at least 50 per- 
cent of their clients were not even 
known to the owner of the business be- 
fore they became clients. They are the 
agents for a casualty company and an 
automobile fire and theft company. 
They broker their fire insurance busi- 
ness. Between 65 percent and 70 per- 
cent of their business is automobile in- 
surance and they have an unparalleled 
reputation regarding their automobile 
insurance claim service. 

What is a conservative estimate of 
the selling value of such a business? 

ANSWER—Most of the agency super- 
intendents agree that no definite valua- 
tion can be made in such cases by an 
outside party. There is no standard 
measurement. The value of the agency 
depends entirely upon the nature of the 
business and the probability of the pur- 
chaser being able to hold it and the 
personality of both buyer and _ seller 
enter into the selling price to a great 
extent. Agencies of the kind mentioned 
in your letter are seldom sold outright 
but are usually reorganized when neces- 
sary by the introduction of new blood 
or merger with another agency. When 
they are sold outright, the terms are al- 
ways private. Thus important agencies 
sell all the way from six months’ to two 
years’ commissions on the business in 
the books at the date of the sale. A 
fair average might be taken at one 
year’s commissions. 

This rather general and indefinite re- 
ply is in line with the oninion of agency 
superintendents and follows the line of 
action taken in practically all cases of 
agency sales. 


DISTRIBUTION OF COMMISSIONS 
ON SCHOOL BUSINESS 


Question—We have been appointed 
as insurance representative of the school 
district of Bethlehem, Pa., and proposed 
a plan whereby we would furnish the 
school district with engineering and fire 


| if he elects so to do: 


of distributing commission is entirely 
our own business, and as long as such 
agents are licensed that it is not illegal. 
We would appreciate very much if you 
would have your legal department give 
us an opinion on this matter. 
Answer.—There is nothing in the in- 
surance law of Pennsylvania to prevent 
a duly licensed agent or broker from 
dividing commissions with another, pro- 


,| viding only that no part thereof be 


given to the individual or corporation, 
or any employe thereof, whose property 
is insured, such latter action, if indulged 
in, constituting a rebate. In the case 
cited by you, the school board has no 
concern whatever in the distribution | by 
an agent of his commission, its interest 
being restricted to seeing that its bu 





ness is written under proper form, in 
| companies of financial strength and es- 
tablished reputation and at the govern- 
ing rate. Of course, it is incumbent 
upon the agent handling the line to see 


that the fire hazard is reduced as far 
may be practicable, and to generally 
counsel with his client or clients upon 
fire insurance affairs. The agent may 
split commissions with his fellow agent 
or agents, for services rendered or te 
be rendered or for no service whatever, 
the only prohibition 





| being that the party receiving the com- 


| mission be not an employe of the as- 


| sured. 








prevention service and would write the | 


entire line in about five companies in 
our office. We also agreed to divide the 
commission of this business among any 


other recognized insurance agents whom | 


tte school district designated. Our plan 
has been approved and accepted. 


How- | 4 


ever, the school solicitor has given the | 


opinion to the effect that it would be 
against public policy for the school 
district to be a party to the distribu- 
tion of commissions to agents who did 
not write the policies and that. there- 
fore, it would be illegal for them to 
enter into this phase of the contract 


with us. We contend that the matter ! 


i 


| ning April 1, 1923 


CANCELLATION PRO RATA 
AFTER CHANGE IN RATE 

Question—Will you please advise me 
the correct way to cancel a policy pro 
rata, under the following conditions. 

The policy was written for 3 vears, 
$5,000 at $1.97, premium $98.50, begin- 
Under date of June 
1, 1925, rate was reduced to $1.67 allow- 
ing a return premium of $3.78. Then 
under date of Oct. 1, 1925, the policy 
was cancelled prorata. 

Answer.—The correct return premium 
on a cancellation as of Oct. 1, was 
$13.91. 

The return premium of $3.78 on June 
30, was correct. That left the policy in 
force on the $1.67 rate, or on the basis 
of a premium of $83.50 for the three 
year term. On Oct. 1, the policy had 
six months to run, or in other words, it 
was worth one-sixth of $83.50, or $13.91, 
which is the pro rata return premium. 


New England Fire Acts 

NEW YORK, Sept. 15.—The New 
England Fire of Pittsfield, Mass., ac- 
cording to the “Journal of Commerce,” 
has remitted to the Palmetto Fire its 
check covering the difference between 
premiums had from the former company 
upon reinsurance or the Chrysler Motor 
Corporation business and the losses and 
expenses incurred thereunder. The 
New England Fire had a treaty with 
the Palmetto Fire on Chrysler covers 
which it apparently now repudiates. 


Discuss Cooperative Move 

NEW YORK, Sept. 15.—The de- 
termination of certain fire companies 
writing automobile business and not 
affiliated with the National Automobile 
Underwriters Conference to form an 
organization for exchanging moral 
hazard information and to recover stolen 
cars assumed concrete shape vesterday 
when representatives of some 20 offices 
met in the rooms of the National Board 
and considered plans for launching a 
new bureau. A further gathering will 
shortly be had, when it is assumed the 
intended organization will be fully com- 
pleted. 


Nicoll Was Banqueted 

NEW YORK, Sept. 15.—J. H. Vree- 
land, United States manager of the 
Scottish Union & National, was host at 
luncheon to J. G. Nicoll, general man- 
ager of the company at the Hartford 
Club yesterday, the affair being attended 
by a number of leading fire and casualty 
company executives of the city. Mr. 
Nicoll arrived in the states from Edin- 
burgh some days ago, and plans an ex- 
tended trip through this country and 
Canada. He is accompanied by his wife 
and daughter. 
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~ CHANGES IN THE I FIELD | 








HOWARD NULTON RESIGNED 
Well Known Niagara Fire Field Man, 
With Richmond Headquarters, Is 
Leaving Company’s Service 





RICHMOND, VA., Sept. 15.—How- 
ard S. Nulton, special agent for the Ni- 
wara Fire and afhliated companies with 


Richmond headquarters, in Virginia, 
West Virginia, Maryland and the Dis- 
trict of Columbia, has resigned effective 


Oct. 1. He has been with the Niagara 
Fire many years and for a time trav- 
eled the entire south. He is not yet 


ready to announce plans for the future. 
Mr. Nulton is one of the best known 
field men jn southern territory. 


William C. Howe 


William C. Howe, state agent for Mil- 
waukee Mechanics in ee with head- 
quarters at Columbus, has now been 
given jurisdiction over * eastern part 





the state which was formerly under 
the supervision of Howard M. Eckels, 
state agent for western Pennsylvania, 


with offices at Pittsburgh, who recently 


resigned to go with Travelers. Mr. 
Howe is assisted by Special Agent 
Dewey F. Durnford. West Virginia, 


which was formerly under the Ohio ter- 
ritory, has now been transferred to the 
western Pennsylvania district for which 
Leo J. Kennedy is now state agent, suc- 
ceeding Mr. Eckels. 


C. C. Woodcock 


. Woodcock of Nashville has re- 
B head: as state agent of the Pennsyl- 
vania Fire & Mercantile in Tennessee. 
He is one of the leading field men of 
the state. 





DEGENAAR WITH CONCORDIA 


Well Known Michigan Field Man Has 
Had a Wide Experience in the 
Wolverine State. 


M. L. Degenaar is appointed state 
agent for the Concordia Fire in Michi- 
gan outside of Wayne County, with 


headquarters at Jackson. Wayne County 
will continue to be supervised by D. C 
James as heretofore. Mr. Degenaar suc- 
ceeds C. W. Parmelee who resigned to 
go with another company. 

Mr. Degenaar is a thoroughly experi- 
enced field man, having been employed 
in the Michigan field for a number of 


years. He obtained his early training in 
the office of the Michigan Inspection 
3ureau, following which he became 


Michigan state agent for the Fireman’s 
Fund, and later traveled for a number 


| of years as Michigan special agent for 


the Western Sprinkled Risk Association. 


LOOP GOES WITH FIREMENS 


Has Had Long Field and Local Agency 
Experience With the Ohio Farm- 
ers in Indiana. 





Ernest A. Loop has been appointed 
state agent for the Firemen’s and Girard 
in Indiana, succeeding J. O. Beck who 
resigned to go with the Hudson and 
Svea. 

Mr. Loop has had a broad insurance 
experience, being for a number of years 
in the local agency business, and has 
been Indiana state agent for the Ohio 
Farmers for the past 15 years. He has 
had a splendid training, is a man of ex- 
' ceptional ability, and is considered one 


field men of the 
appointment becomes effec- 
and he will make his head- 
Indianapolis. 


of the outstanding 
State. His 
tive Oct. 1, 
quarters at 


N. J. Vaughan 


N. J. Vaughan, who has been with 
Hartford Fire in the west, has been ap- 
the special service department of the 


Hartford Fire in the west has been ap- 
pointed special agent of the Westches- 
ter in Delaware and Michigan under 
State Agent C. B. Burr. 


H. C. Busack 


Busack, formerly traveling for 
Royal in Wisconsin, but who has 
been doing special work in Ohio for a 
number of months, has been appointed 
State agent of the Norwich Union Fire 
in Wisconsin, succeeding Fred O. Hesse, 
who enters the local agency field in 
lowa. : 


a. <. 


the 


Harold M. Rose 
Harold M. Kansas City, state 
agent of the Chicago Fire & Marine 
in Kansas and Missouri, has resigned. 


Rose of 


Joseph K. Walker 


Joseph K. Walker, who has been con- 
nected with the Missouri Inspection Bu- 


reau, has been appointed special agent 
for the Westchester and Delaware in 
Missouri, assisting State Agent L. C. 
Cline. He will have his headquarters at 
Kansas City. 


J. F. Strickler 

istopher, manager and presi- 
Caledonian and Caledonian- 
American, announces the appointment of 
i, & Strickler as state agent in Ohio. 
Mr. Strickler has had many years’ insur- 
ance experience with the Sanborn Map 
Company, Ohio Inspection Bureau and 
for the last few years as insurance engi- 
neer with one of the principal Cleveland 
agencies. 


R.<4. Cher 
dent of the 


Cincinnati Delegation 

Cincinnati will have a large delegation 
at the Atlantic City convention of the 
National Association of Insurance 
Agents next week. About 15 are ex- 
pected to make the trip. Arthur Clem- 
ons, Joseph Schweer, Carl Kleve, Earl 
Wagner and William Stredelman are 
the officially appointed delegates. Others 
who 


are planning to go include J. J. 
Conway, superintendent of the Cin- 
cinnati Salvage Corps, J. F. Ankenbauer, 
J. Gano Wright, Joseph Dillhof, Sr., 


Joseph Dillhof, Jr., Edward A. Winter 
‘and William Klappert. 
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WILL GATHER DATA 
At the meeting of the New York Fire 
Insurance Exchange last week resolu- 


tions were adopted making the exchange 
the central bureau for the fire com- 
panies in their effort to mitigate the not 
taken policy practice. A subcommittee 
worked on a plan which was submitted 
to Insurance Superintendent Beha, in- 
| asmuch as he had demanded the estab- 
{lishment of a central bureau to collect 


By GEORGE A. WATSON 


M NEW YORK — 











from all companies data as to outstand- 
ing, uncollected earned premiums from 
policies returned as “not wanted” after 
their effective date, and policies can- 
celled for non-payment. The data is to 
be gathered and put in shape for the 
state insurance department. 
BROWN WITH STUYVESANT 
F. N. Brown, 


formerly superintendent 
'ot agencies ot 


the New England, now 








C. G. WHIPPLE 


CHICAGO 


A. H. TURNER 
Mgr. South-Eastern Dept. 


JAMES B. ROSS 
Mgr. Missi 


Established 1835 


/'UNION INSURANCE SOCIETY 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


Public confidence in the com- 
panies he represents is of invaluable aid to 
the Agent in the building of a successful agency. 


For over ninety years the 


ducted its operations in a manner which merits this confidence. 


MARSH & 


“Union of Canton” has con- 


MSLENNAN 


United States Managers 


ULRIC S. 


General Agent Western Department 


ATKINSON 


Assistant United States Manager 





ATLANTA, GEORGIA 








ippi ry ted, Dept. 


CRAVENS, DARGAN & CO. 
Managers for Texas 
HOUSTON, TEXAS 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


Gent, Agents for Colorado, Wyoming, New Mexice 


A. F. SANFORD 


General Agent Eastern Department 
NEW YORK 


STANDART & MAIN 


DENVER, COLO. 




















SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


‘CRITCHELL, 
ier MILLER, 





Wabash 
0340 

Yearsof 

Continuous WHITNEY & 

Begin BARBOUR 


Successful 
175 W. Jackson Bivd. 











THE 


London & Lancashire 


Insurance Company 


Limited 


| of London 


CHARLES E. DOX, Manager 
Western Department 
39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE 0. SMITH, Manager 


San Francisco 




















Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterhead at a price that commands attention. 
Big savings to you om your agency letterheads. 
Bend for lthographed samples of other insurance com- 

panies whom we are serving. 
25 M lots 


106 M or over $1.20 per M 
eM lets 1.25 per M 12% M lots 
(Miniamum quantity 12%M) 
Bagravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 Ne. Robey Street, Chicago, Il. 


RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Jastrite Manufacturing Co. 
9067 Seuthport Avenue, Chicago, Ill. 


1.45 per M 
1.70 per M 














THE NATIONAL 


retiring from the eastern field, has been 
appointed superintendent of agencies of 
the Stuyvesant at its New York head 
office. 
: + 2 

BURNS WITH THE 
Kelsey, United States man- 
ager of the Sun, has selected Valentine 
Surns as manager of the company’s 
metropoltan department, 56 John 
The new appointee has an extended ac- 
quaintance with prominent brokers of 
this city, and bears the reputation of be- 
ing a skilled underwriter. 

* 


SUN 


Preston T. 


St. 


U NDE “RW RITER _ 


iniariaaa the figures for the premiums, 
liabilities and losses incurred in the ter- 
ritory during 1925 by 218 members were 
presented. The premiums for 1925 were 
$45,761,037 and losses $24,876,289, with a 
54.36 percent loss ratio. The premiums 


a year ago were $44,659,209 and losses 
$24,695,742, with a loss ratio of 55.5 
percent. 
+. * * 
WEARING APPAREL LOSSES 


The committee on losses and adjust- 
ments of the New York Board states 
that the fire loss record for wearing ap- 
parel in that city has improved to some 


























a ie Pia stag : : 

EXCHANGE GIVES STATISTICS extent. There were 12 fires in August in 

; ; New York City, involving 27 lesses. For 

At the meeting of the executive com- ! the first eight months there were 151 
mittee of the New York Fire Insurance \ fires with 527 losses. 

BOWLING SEASON TO START | Gessner, the first baseman of the St. 


| wild throws. 


The Chicago Insurance Bowling 
League will start the season’s play at 
3ensinger’s new alleys at Congress | 


street and Wabash avenue next Tuesday 
evening. Last year’s league consisted of 
16 teams. 
same number this year. There are one 
or two vacancies and the League is now 
completing the quota. Anyone interested 
in getting into the Bowling League 
should get in touch with John Lawlar 
of the Globe Indemnity office, telephone 
Wabash 7680. 
* *k * 


ROYAL DEFEATS ST. PAUL 


The Royal team representing the Chi- 


It is proposed to have the | 
| done 


Paul, made some spectacular catches of 
The St. Paul team was 
first to score and for a time the spec- 
tators felt that the Royal would be the 
losers. 
There 
by 


was 
the 


some remarkable work 
Royal players in all de- 


| partments. 


cago Insurance Baseball League de- | 
feated the St. Paul Fire & Marine team 
of St. Paul, winners of the Saturday 
Afternoon League championship in its 
city by 5 to 2 in a hotly contested game 
at Cubs’ Park last Saturday afternoon. 
Although the St. Paul team was de- 
feated the men played a high grade 
brand of baseball. It was an interest- | 


ing game all through, featured by good 
pitching, sharp fielding and heady work. 
One of the interesting features of the 
game was the hitting of Samuelson of 
the Royal, who secured four hits out of 
five times at bat. He 
fifth hit by a spectacular catch by Cov- 
erdale, the St. Paul short stop. The 
fielding of Goswitz at third base for the 


St. Paul, and Smith, the St. Paul 
catcher, compared favorably with any 
amateur team in any Chicago league. 


Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 


400 Rooms 
400 Baths 


Rates from 
$3.00 


CharlesHeiss, Mgr. 














The St. Paul Fire & Marine baseball 
team came down on a special Pullman 
F riday night, being piloted by Secretary 


J. C. McKown of the St. Paul, Manager 
M. J. Bach of the baseball team and F. 
L. Ferguson of the home office. 


western 
through 
tendered a 
& Marine 
the Royal 


W. Boyd, 


evening the 
the Royal, 


On Saturday 
management of 
Manager Elwin W. Law, 
dinner to the St. Paul Fire 
baseball team. Members of 
team were present. Horace 
second assistant manager, presided as 
master of ceremonies at the Union 
League Club, being supported by Assist- 
ant Manager Henry L. Dalton and Sec- 


ond Assistant Manager H. F. Gregg. 
Fred W. Trayling of the London & 
Lancashire, manager of its baseball 
team, who is secretary of the Chicago 


Insurance Baseball League, was present 


| officially to represent the league. D. J. 


was robbed of his | 


| 





Harrigan of Chicago, Illinois state agent 
oi the St. Paul, and Carl Temme of De- 
catur, special agent, were guests at the 
dinner. Brief talks were made by Mr. 
Boyd, Mr. Trayling, Mr. McKown, Mr. 
Bach, Mr. Ferguson, Mr. Harrigan, Mr. 
Dalton, Mr. Gregg and Elmer Drimalla, 


manager of the Roval team. The din- 
ner was a success in every way and 
elicited much friendly comment from 
the St. Paul team, who appreciated the 
hospitality of the Royal. 
| The score: 
| St. Paul 
| AB RH POA E 
SO le arr 4 60 1 1 6 0 
, Gessner, PES Pe ee ¢ & 8 3 
Oversee, Be cicesscce 4 1 s © 2 © 
a n<2 6.64 skeen wide ff a2 a2 2.9 
Bue Se ees 3 06001 0 0 
t nn. MM oa ca oasis . 2 gf & 3 @ 
Voges, i ddeKin ceee oes 30@12 0 6 
| y 0 eee re ee 40 1 0 4 O 
McMenemmery, cf 2 £8 = 86 
OOM oiéidstiaaatendan 2 Ea Ss 
Royal 
AB RH POA E 
Pe 2,  dcéwecds anes 4 1 1 0 4 #1 
CG. cic’ dado’ cele » a S82 2s 
Samuelson, lf. ......... az es se . 
DeEE, GE. cc ccccrens SS eae & J 
 wcutinp aaeib ewan 41162 0 
Van Diense, 1b. ....... ee &£ 2 8 
OS, SS Ser rare 2 0 1 1 8 0 
OUR, GE. cccccscscse i a a es 
TOR, Gee cenieeinaa ees 200 0 0 0 
Ps Bee tceseadeutecs 160060 0 0 
UR 0666s nteas ecu 7 & 12 27 14 2 
123456789 
29. eae 1000100 0 0—2 
ere 001260011 *—6b 
Three-base hits, Samuelson; two-base 
hits, Witry, Samuelson, Smith; bases on 
balls, Pape (2), Reher (3); strikeouts, 
Pape (4), Reher (2); left on bases, Royal 
(11), St. Paul (4); double plays, Stalzer 
to Page to Van Diense. 
| a 
TO PLAY THIRD GAME 
The third game in the championship 
series of the Chicago Insurance Baseball 
League will be played Thursday of this 
week at Logan Square Park at 4:00 
o'clock. The Royal nine, which is cham- 
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BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 








The Reliable 


Fire Insurance Company 
=f Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $960,372.00 








W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 
A. R. PREISENDORFER and H. J. FAVORITE, 





Special Agents 














| “OPPORTUNITIES” | 





In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Cepy deadline, 9:90 A. M. Wednesday 

The National Underwriter 
Chicago, Illinois 








Fire Insurance Inspector 


A young man with Analytic Schedule 
experience is wanted by the Service 
Department large Chicago 
agency. Give complete information, 
including age, salary desired, and de- 
of education and experience. 
Applications be treated 
fidentially, 


of a 


tails 

will con- 
Address T-25 

Care The National Underwriter. 








WANTED — Position 


as Agency Superin- 
tendent, 


Supervisor or Advanced Examiner. 


12 years office and road experience. Inti 
mately familiar with Eastern and Middle 
Western fields. Excellent references. Rea- 


sonable salary. 
Address T-27 


Care The National Underwriter. 








FIELD REPRESENTATIVE 


Young man with several years local agency 
and special agency experience wants field 
position with stock fire company. Ac 
quainted with state of Indiana. Indiana 
field preferred. 

Address T-28 


Care The National Underwriter. 











Position Wanted 


Young man, 23, 
future 


with good 
with auto insurance company. Prefer 
Have had over 4 years ex- 
secretary and assistant office 
large Home Office. Now em- 
ployed but good reason for desirimg change. 


desires position 


office position. 
perience as 
manager in 
Best references will be given. 


Address T-29 


Care The National Underwriter. 
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pionship in its division has won one 
game and the James S. Kemper & Co., 


team, the headliner in its division, has 
won a game. The two teams are very 
evenly matched. The third game will 


be hard fought as both teams are being 

well groomed for the occasion. Both 

nines have very excellent pitchers and 

probably the outcome of the game will 

depend on the work done on the mound. 
* ” * 


MARTIN NOT AN OFFICIAL 


In some of the articles referring to 
the ill starred American General of 
Chicago which was found to be in a 


bad way financially and is being liqui- 
dated by the Illinois insurance depart- 
ment, it was stated that John D. Martin, 
Chicago local agent, was treasurer. Mr. 
Martin states that he has not been an 
official of this company. 

* * * 


FORMING NEW LLOYDS 


A new Lloyds is being organized in 
Chicago, to be called the Bankers 
Lloyds, Fred K. Weston being execu- 


tive special agent in charge of the divi- 
sion of personnel. The organization is 
now being worked out and the Lloyds’ 
underwriters are being secured. Mr. 
Weston was formerly a life insurance 
organizer, being affiliated with several 
companies launched in Chicago. 
Dr. A. E. Braden of Eureka, IIL, 
in Chicago this week 


was 
working on the 


prospective organization of a new 
Lloyds, to have headquarters at Eu- 
reka. 
* * * 
STREET TO SPEAK 
The Insurance Club of Chicago will 
start its meetings for the season Sept. 


28. Charles R. Street, western manager 


of the Great American will be the 
speaker. 
x * * 
LORBER GOES WITH NIXON 
Herbert J. Lorber, secretary of the 


Chicago local agency of Rollins Burdict, 
Hunter & Company, resigns to become 
vice-president of the George F. Nixon 
Company, the well known real estate 
firm. He has been connected with the 
local agency for some eight years. He 
started as office manager and later de- 
veloped into a producer and became an 
official of the agency. He began his 
insurance career in the Chicago Board 
Clearing House. Mr. Lorber is one of 
the members of the North Shore Polo 
team and has gained considerable rec- 
ognition as a polo player. He arranged 
the life insurance plan for the Nixon 
Company, whereby purchasers of its 
property secure life insurance for the 
amount of the mortgage. 
* > 


LEONARD ERION IN BUSINESS 


Leonard Erion, son of Frank L. 
Erion, the well- known Chic ago adjuster, 
will on Sept. 15 join the rating depart- 
ment of the Chicago Board of Under- 
writers. 

Leonard Erion graduated 
La Grange, Ill., high school 
Iowa State College with the degree of 
Sachelor of Science in June of this 
vear. He will continue his education by 
taking the night course at the Chicago 
Kent College of Law, his intention be- 
ing to fully equip himself for insurance 
work. 


from the 
and from 


* * 

Rudolph Belcher of 

manager of the Western Insurance 

3ureau, has returned from his vacation 
spent at Pelican Lake, Wis. 


Chicago, general 


Will Inspect Paris, IIl. 


The Illinois Fire Prevention Associa- 
tion will hold its next meeting at Paris, 
Oct. 20. Secretary Galligan of the 
Chamber of Commerce and a committee 
from the Rotary Club will be in charge. 
Fire prevention pictures will be shown 
and pupils in the schools will be ad- 
dressed. 


“What is the difference between face 
value and par value? Well’ it is like 
this, for instance. Some men marry for 
beauty, taking her at her face value; 
others marry because her father is 
wealthy, taking her at her pa value.” 
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ASK RATE APPROVAL 


PUT UP TO STATE AUDITOR 


Companies Seek Increase in Kentucky, 
Effective Sept. 29, on Fire and 
Tornado 


FRANKFORT, KY., 
Kentucky Actuarial 
quested State Auditor William H. 
Shanks to approve a flat increase of 
12% percent increase on fire and cyclone 
insurance rates to become effective Sept. 
29. This action would indicate that the 
180 companies doing business in Ken- 
tucky have abandoned the theory that 
the companies could arbitrarily raise 
their rates without first making a re- 
quest of Auditor Shanks for the increase 
as the statute requires. The request ar- 
rived here late Tuesday. Auditor 
Shanks was out of the city. No state- 
ment could be obtained from him. It is 
certain, however, that he will grant the 
companies a hearing at an early date. 

GIVE INCREASE NOTICE 

LOUISVILLE, KY., 
Kentucky actuarial 
yesterday, to its subscribers and their 
local agents, the following notice: 

“On and after Sept. 29th all fire in- 
surance rates published by this office 
must be increased 12% percent. This 
increase is applicable to all fire insur- 
ance rates, regardless of whether spe- 
cifically published or rated under the 
abstract, dwelling schedule, farm sched- 
ule or any special schedule. 

“This increase applies to all fire in- 
surance rates regardless of the date of 
their publication, excepting only that if 
the general fire insurance rate increase 
of 12% percent promulgated on Aug. 2 
shall hereafter be held legal and effec- 
tive and the injunction restraining the 
enforcement thereof shall be dissolved, 
then this increase shall in that event be 
abated so as to be non-cumulative. The 
increase herein provided for must be ap- 
plied in each instance by the agent to 


Sept. 15.—The 
Bureau today re- 


Sept. 15.—The 


Bureau sent out 


the published rate in arriving at the 
final rate for each risk. A copy hereof 
is on the date hereof filed with the 


auditor of public accounts.” 


GOOD WORK BY PATROL 


It is interesting to note that Chicago 
fire insurance patrol No. 7 was the first 
organization to arrive on the scene of 
the Chicago & Northwestern wreck at 
Clybourne Junction, Sept. 6. Lieutenant 
William Fischer was in charge, the 
patrolmen remaining on hand for an 
hour and forty minutes assisting in 
reaching the dead and injured. Three 
injured passengers were taken to one of 
the hospitals by the patrol apparatus 
before police ambulances arrived. 


Discuss “Free Insurance” Evil 
NEW YORK, Sept. 








15.—Plans for | 


carrying into effect the effort to end the | 


free insuranc evil 
the committe of 10 charged with hand- 
ling the matter at a gathering held at 
the department offices here yesterday. 
Approval of the general proposition had 


were 


already been given by the New York 
Fire Insurance Exchange and the Na- 
tional Bureau of Casualty & Surety 


Underwriters is expected to cooperate 
in the movement at an early date. 


Benjamin Rush ‘to Speak 


Benjamin Rush, president of the 
North America, wil speak upon the 
duty of the insurance organization to 
the public at the meeting of the Insur- 
ance Society of New York on Oct. 26. 


Michelbacher to Speak 


George F. Michelbacher, vice-presi- 
dent of the Great American Indemnity 
will open the senior course in casualty 
insurance of the Insurance Institute of 
America on Oct. 22 with an _ intro- 
ductory outline of casualty insurance. 


considered by | 





UNDERWRITER 17 














When your client talks || 
about you does he say | 
the right things? 








and service are more than just satisfactory, its policy- 


holders are enthusiastic boosters of the company. Just 
| one of the many reasons why it pays to represent the 
Metropolitan- Hibernia. 


(Established 1903) 


_Metropolitan-Hibernia | 
Fire Insurance Company 


| 
| Insurance Exchange 
| 
| 
| 
| 


| | 

| 
| The best advertising an in- HH 
1] CHICAGO IN 1833 
il surance man can get comes | 
| from his pleased assureds. | 
| Representation in a good com- i} 
| pany like the Metropolitan-Hibernia, a company small ] 
enough to maintain a real personal contact with its agents ] 
! and large enough to adequately take care of your clients, | 
] gives to the agent this desirable type of advertising. | 
] 3ecause Metropolitan-Hibernia adjustments, settlements | 
| 
| 








CHICAGO, ILLINOIS 








K. F. HARTNECK 


| 

| E. P. GREINER 
1703 Ins. Exchange 

i} 


Cleveland, Ohio | 


State Agent for 
Michigan and Ohio 


Operating in Illinois, 
: ee Indiana, Ohio, Penn- 
Chicago, Illinois . gee 
i. sylvania, Michigan 
State Agent for Illinois, . ‘ 


| Indiana and Wisconsin and Wisconsin 
} 
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WE STCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
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‘OL D and THOROUGHL Y RELIABL E 


a 
WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 
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Glens Falls Moral Hanaed Chart 


“moral hazard” 
chart to include the burning record for 
1925, the GLens Fats has made another 
interesting contribution to fire under- 
writing data and supplied company men 
with a lively 
While freely conceding that the fire loss 


EXTENDING its famous 


subject for speculation. 


bears an intimate relation to general 
increasing or de- 
creasing from year to year in keeping 
with the or the reverse of 


industrial and economic conditions, un- 


business conditions, 


prosperity 


derwriters are not prepared to endorse 
the statement of the GLtens Fatts that 
“incendiarism is responsible for 40 per- 
cent of the annual destruction of lives 
and property in this country by fire.” 
That moral hazard constitutes a large 
factor in fire insurance is undoubtedly 
underwriters placing it as 
high as 50 percent of the total hazard. 
This latter figure, however, allows for 
carelessness with respect to fire breeding 
conditions in a risk, as distinct from in- 
generally accepted 
The crime of arson, according to 
making a study of the 
subject and with facilities 
at their command for doing so, contend 
that though it may 
it is not appreciably 


true, some 


cendiarism in _ its 
sense, 
those special 


exceptional 


not be on the de- 
greater to- 
day than it has been in the past, thanks 
largely to the rigor with which all sus- 


crease, 


pects are followed in many of the cities 
and towns and the severe punishment 
meted out to them by the courts after 
conviction. 

Under early statutes was de- 
fined as the firing of a property by other 
Later the law 
broadened to embrace the destruction of 
one’s own property, on the theory that 


arson 


than its owner. was 


ven where no insurance is carried such 
aside from the menace to life and 
to adjoining property, defrauds the state 
values. 


loss, 


of taxable 
The NationaL BoarpD maintains a staff 


of 32 men in various sections who are 
constantly engaged in running down 
suspected arson cases, work in which as 
a rule they have the efficient co-opera- 
tion of state fire marshals and their aids, 
and of local fire and police officials. 
Save where the arsonist confesses, evi- 
dence of such crime is mainly circum- 
stantial and must be very carefully gath- 
ered. Hence the difficulty of securing 
convictions unless the burden of proof 
submitted is so overwhelming as to war- 
rant no other course. Not a few of the 
arson cases are caused by weak-minded 
individuals who have become excited 
through seeing movie “thrillers” and de- 
sire to witness a real blaze. While oc- 
casionally, as was recently true of a 
town in Pennsylvania, certain 
members of the volunteer fire depart- 
ment, ambitious to play the role of 
heroes, touch off a building without 
serious thought as to what might fol- 
low such activity. 

Arson is but one of the many depart- 
ments of crime that have assumed large 
proportions in this country since the 
conclusion of the world war, though it 
is not indulged in to anything like the 
extent of highway robberies, burglaries 
and the like. That it occurs all too fre- 
quently, however, cannot be gainsaid. 
If-a practical means for its reduction 
can be suggested, either by means of the 
campaign of education on the part of 
business men generally, as provided by 
the Giens Fats, or by some other plan, 
underwriters would give it their un- 
stinted support. 

The Giens Fatts has performed a real 
service to the business world generally, 
as well as to fire underwriters, in again 
pointing out the great unnecessary an- 
nual fire waste of the country, and the 
economic drain caused thereby, and in 
inviting suggestions as to how it may 
be overcome. 


small 


First Blue Goose Publicity 


the recent meeting 
& HonoraBLE ORDER OF 
Goose at Milwaukee and Green 


Ix connection with 
of the ANCIENT 
THE BLUE 
Lake, it is interesting from an_ historical 
recall the fact that “The 
Western Underwriter,” the predecessor of 
THe Nat UNDERWRITER, was the 
first paper to record the birth of this so- 
cial organization at Green Lake, Wis., dur- 
Wisconsin field 


standpoint to 


IONAL 


ing the meeting of the 


men’ in June, 1906. In the issue of “The 
Western Underwriter” of June, 1906, ap- 
pears a telegraphic story from Green Lake, 
telling of the initial meeting of the new 
order of which George Wright, W. J. 
Ciscel and James Heaney were the gos- 
lings whose pin feathers were to be 
plucked. 

The story was wired down from Green 
Lake by Carrott L, DeWitt, who is now 





assistant manager of Frep S. James & Co, 
group in New York City. Mr. DeWitt 
was then western general agent of the 
Newark Fire. He was in attendance at 
the Wisconsin field meeting and was dele- 
gated by this paper to send in a story, 
as a member of its staff was not present. 
Mr. DeWrrt, therefore, has the credit of 
being the first man to tell the activities of 
this organization through an insurance 
newspaper. He was present at the meet- 
ing and participated in the proceedings. 
He with M. M. Hawxuurst, Frank A. 


Puiturps, Henry J. ZECHLIN, WALTER E, 
ATWATER, Rose Birp, and others, sat 
around the hotel table in the office and 
drafted the Blue Goose ritual. The story 
from Green Lake telling about the first 
BLueE Goose meeting was edited by W. S 
CrAWFoRD, who was then associate editor 
of “The Western Underwriter,” but who 
is now insurance editor of the “New York 
Journal of Commerce & Commercial Bul- 
letin.” It was published in the issue of 
June 21, 1906. At this time the record 
is of real interest. 








PERSONAL SIDE OF THE BUSINESS 














William I. Graham of Oak Park, Ill.,; J. H. Vreeland, United States manager 


veteran cashier of the western depart- 
ment of the Hartford at Chicago, has 
been seriously ill at his home. Mr. Gra- 
ham became connected with the depart- 
ment in May, 1891. He has been con- 
tinuously employed by the company and 
has made a most excellent record. 

Cliff C. Jones of Kansas City, presi- 
dent of the National Association of In- 
surance Agents, is motoring east on his 
way to Atlantic City to be present at the 
annual meeting next week. He is stop- 
ping at some of the cities enroute and 
is being entertained by the local agents. 

Mr. and Mrs. Leon Hammer, at New 
Albany, Ind., are the proud parents of 
a new baby girl, Martha Jean, born Sept. 
10 at St. Edward’s hospital, New Albany. 
Mr. Hammer has been engaged in the 
insurance business in New Albany for 
a number of years. 

J. W. Cochran, president of the Fire 
Association of Philadelphia, was a vis- 
itor to San Francisco last week. Ac- 
companied by G. M. Cochran of Dallas, 
Texas, general agent for the company in 
the southwest territory, President Coch- 
ran will sail through the Panama Canal 
on his return trip to Philadelphia. 


Sir Arthur Worley of the North Brit- 
ish & Mercantile, accompanied by Cecil 
F. Shallcross, United States manager for 
the company, is expected in San Fran- 
cisco this week. 

Henry Dayton, a local agent at Green- 
wich, Conn., has the distinction of being 
the oldest man actively in the fire in- 
surance business. On Friday last he 
celebrated his 92nd birthday, and despite 
his years still attends to the affairs of his 
office at home and at his branch estab- 
lishment in New York City. Mr. Day- 
ton represents a number of important 
companies at Greenwich and is proud of 
the risk classification and volume of 
business he gives them. His insurance 
experience extends over 61 years and he 
scouts the idea that he retire at this 
time. 

C. H. Yunker, president of the Mil- 
waukee-Mechanics, Milwaukee, is spend- 
ing his vacation in the lake region of 
northern Wisconsin. He will return to 
the office shortly. 


Under the will of F Julius F. Van Riper, 
secretary of the United States branch of 
the Norwich Union Fire at the time of 
his death some three weeks ago, the 
home for crippled children at W estfield, 
N. J., is bequeathed $1,000, the residue 
of the estate going to a nephew, Ray I. 
Van Riper of Brooklyn. 


Lou Kashner, special agent for the 
Automobile in the Missouri territory 
with headquarters at the St. Louis 
branch, is returning from a vacation trip 


spent in England, France and Italy. 


James Gibson Nicoll of Edinburgh, 
Scotland, general manager of the Scot- 
Mrs. Nicoll and 
who are about 
an extensive tour of the United 
Canada, are the 


tish Union & National, 
their daughter Isabella, 
to make 
| States and 


of the Scottish Union & National, and 
Mrs. Vreeland, at their home on Wal- 


| bridge Road in West Hartford, Conn., 


at the present time. 

Former Mayor Louis R. Cheney of 
Hartford, Conn., was elected a director 
of the Connecticut Fire Insurance Com- 


{pany at a meeting of the directors last 





week, being elected to fill the vacancy 
caused by the death of Franklin G. 
Whitmore recently. Mr. Cheney is 
prominently identified with a number of 
the principal financial and insurance 
institutions of Hartford. 


Earl E. Fisk, the widely known local 
agent of Green Bay, Wis., will have 
published this fall by George H. Doran, 
the New York publisher, an anthology 
of Elizabethian verse. Mr. Fisk has 
something of a reputation of an essayist 
having contributed to “The Bookman” 
and other magazines. The book to be 
published this fall will be his first to 
receive publication. Mr. Fisk was for- 
merly a professor of English at the Uni- 


| versity of Wisconsin. 


T. Erskine Mathews of Chicago, 
former agency superintendent of the 
western department of the Commercial 
Union, has returned home after a trip 
ot over two months in the British Isles. 
Mr. Mathews visited his old home in 
England and was cordially received at 
the Commercial Union head office. He 
is on the retired list of the Commercial 
Union, having been connected with the 
company during his entire business life. 


HOW ABOUT FATHER? 


“A Red Hot Tale,” by “George be Care- 
ful or George B. Campbell of Nebraska, 
is quite a slam on Mother, and I can’t 
stand it. It runs like this: 

Mother busy ironing, electric heating fine, 
’*Phone ringing merrily, dear friend on 


the line. 

Conversation lengthy, iron forgotten 
quite 

Firemen did their best, but we must 


move tonight. 

The moral of this tale is what might be 
expected; 

Before you leave the iron, be sure it’s 
disconnected. 
How about Father’s cigarette? Mother’s 
iron and Father’s cigarette seem to be 
pretty well balanced, and so to be en- 
tirely thorough, here’s one for Father: 
Father’s on the davenport, cigarette 
a-glowing, 

Davenport a new one, on which pay- 
ments still are owing. 

Father drops asleep, and then 

The cigarette gets busy. 

Father wakens just in time, 

And feels a little dizzy. 

The Fire Department has just gone, 

And left a place of ruin, 

Little cigarette’s to blame, 

Ah, Father, quit your stewin! 

The moral of this tale, and what it’s all 
about— 

Be sure, before you go to sieep, your 
cigarette is out. 

—Jennie B. Carefultoo, Ia. 


| ca . 
Here lies the remains of a radio fan, 


guests of | 


He went to a powder-mill, smoking his 
pipe, 

And was picked up by 
stations. 

Now mourned by his many relations: 


—Paul M,. Coffman, Ill. 
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PARKERSBURG AGENTS’ CLAIM 





Protest Against what They Say Is a 
Plain Violation of the Overhead 
Writing Pledge 





The Parkersburg, W. Va., 
tion of Insurance 
a protest against companies writing the 
builders risk and other insurance on the 


plant being erected for the Viscose 


| 


office building at 811 Carbon street. 
office is equipped with the latest insur- 
ance office furniture. It has installed 
a complete filing system through The Na- 


| tional Underwriter and Rough Notes Co. 


Associa- | 
Agents has entered | 


Scott S. Woif, adjuster, 


has also in- 
Stalled the latest system for filing his 
less ciaims. 

The Woif Insurance Agency is now 
writing in five counties and has six 
sclicitors working out of the office. 

James A. Blainey Resigns 

President Henry G. Barbee of the 


| Hampton Roads Fire & Marine at Nor- 


| folk, Va., 
! 
James A. Blainey as secretary and man- | 


Company in South Parkersburg for the | 


John C. Pettyjohn Contracting 
pany, through field men located else- 
where in the state, over the heads of 
their agents in the city. The agents 
take the ground that this is a plain vio- 


lation of the pledge to observe the non- | 
The local | 


overhead writing principle. 
board has sent a questionnaire to the 
companies to get information. The asso- 
ciation declares that the local board de- 
fines the territory of agents in Parkers- 
burg as all Wood county within a 
radius of eight miles of the court house 
in Parkersburg. It seems that the in- 
surance on the Viscose plant is con- 
trolled by H. Mosenthal & Son, New 
York brokers, who sent it to Wheeling 
to be written. 
The inquiry sent companies is: 


“1. Have you issued any 


the John P. Pettyjohn Contracting 
Company, the Viscose Company and 
(or) any sub-contractors on the build- 


ings or contents or equipment situated 
on-the premises of the Viscose Com- 
pany in South Parkersburg * * * 
about three miles southeast of the Court 
House in Parkersburg, countersigned or 
issued by any agent other than your 
present established Parkersburg resident 
agent? 

“2. If so, will you cancel policy and 
have same reissued from original date 


Com- | 


policies to | 


through your present established Park- | 


ersburg resident agent? 


“ho 


3. Will you refrain from issuing or | 


reinsuring any policies on this risk ex- | 


cept those written through or counter- 
signed by your present established 
Parkersburg resident agent? 

“4. If you are a member of the East- 
ern Factory Insurance Association, 
Western Factory Insurance Association, 
Underwriters’ Service 
similar association, will 
notify such associations that you will 
not participate in any policy unless is- 
sued or countersigned by your present 
established Parkersburg resident agent?” 


you at once 


Association or | 


WILL LIQUIDATE COMPANY | 


Ohio Insurance Department Will Wind 


Up the Affairs of the Allied 
Motor Mutual 


COLUMBUS, OHIO, Sept. 
Judge Harry L. Conn, Ohio superin- 
tendent of insurance, has been appointed 
by the Franklin County Court of Ap- 
peals to liquidate the affairs of the Al- 
lied Motor Mutual, formerly of Youngs- 
town and Cleveland. 

Following this appointment by the 
court, a stockholder of the Allied Cas- 
ualty of Columbus petitioned Judge 
Conn to take over and liquidate the af- 


fairs of this company. This latter com- 
pany 


business and is capitalized at $100,000. 
Sale of stock was in progress at the 
time the receivership action was started. 
E. L. Morrison, Youngstown, secretary 
of the Allied Motor Mutual, is also sec- 
retary of the Allied Casualty. 


New System Is Installed 


Wolf Insurance 
Ohio, is now 


The 
mont, 


Agency of Fre- 


15.— | 


Was incorporated several months | 
ago to write a general line of casualty | 


announces the resignation of 


ager, effective at once. 
bee states that this 
the company. 


President Bar- 
in no way 


The | 


affects | 
Mr. Blainey was the pro- | 








| _ CENTRAL WESTERN STATES 








PUSHES FIRE PREVENTION DAY 





President O’Keeffe of Indiana Associa- 
tion Calls on All Agents in State 
to Cooperate 


D. J. O’Keeffe, of Fort Wayne, Ind., 
| president of the Indiana Association of 
Insurance Agents, has sent a letter to 
| all local boards in Indiana asking that 
| they use its influence to have Fire 
Prevention Week properly observed in 


local organization is more influential in 
this respect than the local board should 
be. The local board in each community 
should take part in the preparation of 
the program with the general fire pre- 
vention committee of the community 
or the chamber of commerce and should 
supply speakers from its membership to 
address the luncheon clubs and schools.” 
He also states that the state field men 
can be counted upon for cooperation 
and for furnishing speakers. In Mr. 
O’Keeffe’s own town, Fort Wayne, a 
program is already under way and a 
meeting was held last Tuesday, Sept. 14, 















































| moter of the organization. He is well | their respective communities. “The phe- | 3@t which much interest ae manifested 

|known in the insurance world, having | nomenal fire loss of last year warrants | PY Tepresentatives of bem COmREEONS 

| formerly been connected with the casu- | a renewed and intensive activity for fire | °! the Fort Wayne be of Com- 
alty and accident business before going | prevention during the coming celebra- | ™°'* and local city officials. 

| with the Hampton Roads. " | tion of Fire Prevention Week,” he says. 

President Burpee is not an insurance | “N dics : ie icdusias . » 
man, but is a manufacturer. A. B. Carr, | .* Oo person im each community 3s more FRED JENCKS WAS THE HOST 
the underwriter, was formerly in the | influential in sponsoring a satisfactory Fred W. Jencks of Elgin, Ill. well 
local business at Norfolk. ‘program than the local agent and no ! known local agent, entertained the field 

| : | 

; LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 

NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 

A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 

i JANUARY Ist, 1926, STATEMENTS 

ORGANIZED 1855 
j FIREMEN’S INSURANCE COMPANY 
N OF NEWARK, NEW JERSEY 
SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
! $21,285,738.13 $9,955,309.55 $5,000 ,000.00 $6,330,428 $11,330,428.58 
\ ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
: $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 

" $4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 

' ORGANIZED 1866 

j NATIONAL-BEN FRANKLIN FIRE INS. CO. 

OF PITTSBURGH, PA. 
! $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
N ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CoO. 
j OF PITTSBURGH, PA. 
r $4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 
ORGANIZED 1870 
} CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 

N $6,564,842.84 $4,763,794.03 $1,000,000.00 © $801,048.81 $1,801,048.81 

! ORGANIZED 1886 

i CAPITAL FIRE INSURANCE CoO. 

OF CONCORD, N. H. 

! 6015,931.65 $72,839.60 $300,000.00 $543,092.05 $843,082 1S 

\ TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 

$49,426,317.34 $28,492,730.94 $22,498,413.63 

! HOME OFFICES 

NEWARK, NEW JERSEY 
N PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
DEPARTMENT OFFICES 

CHICAGO, ILLINOIS SAN PRARCISOO, CAL. 
\ a Street a) Sense Street 

HERBERT A. CLARK, Manager W. W. & E. G POTTER, Managers 
' LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
é A FT — ¢ = + =r ee Fe —_— = ne —_— + —. —_— 2 -— * <0 -_— &¢--. we & — _?? —< mt 
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20 


THE 


NATIONAL 











Automobile 
Underwriters! 


You Need This Information on 


New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and a, revisions. It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. ’ ; F p ; 
Complete information on new cars, including prices, specifications, type of motor, ete, 
Section two. 
Used car appraisals on all models from 1919 through 1926, including discontinued care, 
Section three. 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, ete. 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 


























1898 


Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 
Capital, $2,800,000 Assets, $16,608,174 
Net Surplus, $2,223,014 


HOME OFFICE 
Wood and Water Streets 
Pittsburgh, Pa. 


1926 











Conestoga Building 
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FIELD BOOKS 


Now is the time for state and special agents to get new leaves for 
their field books, or possibly stzrt new books on an improved form. 


Rough Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


For Sale by 


THE NATIONAL UNDERWRITER 
' 1362 Insurance Exchange, Chicago 
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men of companies represented in his |! cently by Chief Charles H. Russel] of 
| office and other guests last Wednesday | this city. Headquarters will be at the 
at the country club. There was a golf! Burdick hotel and chiefs from practi. 
|} tournament and luncheon. Joseph E. | cally every city in Michigan boasting gq 
Callender of Chicago, manager of the | fire department are expected to attend. 
| Ocean, acted as master of ceremonies | Addresses by prominent fire department 
at the luncheon. In addition to field men | officials and insurance men will feature 
were present A. S. Jacobs of Chicago, | the convention. Charles Cramton, Bay 
| Cook county manager of the Queen, and | City chief, is president of the associa- 
R. F. Waltersdorff, assistant manager of | tion, and Chief Russell is trustee. 
the Atlas. In addition to the insurance | a 
men Mr. Jeneks invited some of special | Big Loss in Petoskey 
friends in the city. | 
J. Lewis Cassell of the London Assur- PETOSKEY, MICH., Sept. 15.—Petoskey 
ance won the first prize, a silver trophy | Suffered its first fire loss in the business 
| in the 18-hole golf tournament. George | district in more than a year last week 
A. Arens of the North America won second | when a block containing a cigar store, 
prize, getting a silver trophy. Rodney | barber shop, two clothing stores, and 
D. Wiley of the Atlas won the consola- | M@¢WsSpaper storage room was partially 
tion prize, a half dozen golf balls. Dur- | destroyed by flames. The fire, whose 
ing the dinner hour Mrs. Violet Brady | total damage is estimated at $25,000, is 
Stewart sang, accompanied by Mrs. J. F. | thought to have started in the basement 
Bell, while Mrs. Minna Brady Lee gave | Of the cigar store. 
some readings. | ‘siliinintinane 
Mr. Jenks went to Elgin from Dundee 
in 1872 and launched his agency in 1876. Takes Up College Work 
In later years he organized the Jenks | Mr. and Mrs. Fred V. Chew, of Peters- 
Poster Service, a concern devoted to out- | burg, Ind., have gone to Bloomington, 
| door advertising. For 22 years he was|Ind., where Mr. Chew has accepted. the 
manager of the old DuBois opera house. | Position of assistant professor of insur- 
He was manager of the Elgin Automobile | ance in the state university. For the 
Road Race Association. Associated with | Past-eight year Mr. Chew has been as- 
Mr. Jenks in the agency is Paul J. Jones. | sociated with his father, J. R. Chew, 
The insurance men who were guests of | in the insurance business at Petersburg, 
| Mr. Jones were as follows: ; the ageney having been purchased by 
H. M. Greenberg, Western Adjustment | the R. C. Hammond estate. This is the 
at Rockford; W. L. Johnston, Western | Gldest insurance agency in Pike county, 
Automobile: J. Sam Foster, Western | Jndiana. 
|} Automobile; A. R. Miller, American +—— 
| Eagle; E. E. Parker, Detroit Fire & Burgess & Cline as Hosts 
Marine; A. R. Rathslag, Home of New - 
York: A. E. Owens, National Fire; A. C.]|. The third annual special agents meet- 
Wallace, New Hampshire; Charles W. ing and golf tournament given by Bur- 
| Good and Wm. M. Kelleher, London & » doatetag & Cline of Monticello, Ill., is slated 
Lancashire: John I. Chatterton, North | fT next Friday. A nine hole qualifying 
| British & Mercantile: George T. Meilke, round will be played in the morning and 
Commercial Union; Geo. W. Robson, Jr., | 22 18 hole handicap in the afternoon. 
| Mt. Ve “9 Ill.; S. M. LaRose, American This annual event is always appreciated 
Central; J. E. Mattimore, Phoenix of Lon- | >Y the field men. 
don; E. . Seneco, Norwich Union Fire; eeeapee 
C. W. Joos, Fidelity & Casualty; J. Lewis Quincy Agents Picnic 
on } aggee ps Rag on My Bh 505 _ The Quincey, Ill, local board will hold 
To Chenin Walia: Ve we @ctbane. its picnic Thursday of next week. This 
doc®, Atlas Aasurance: W. M. Cov, Revel: will be particularly a Quincy affair, but 
Basnaw ts. Wiley, Atlas ianabanes sie a, the special agents represented in the 
Elvis, Queen, and Jos. E. Callender, | “*Y 2re being invited. 
Ocean Accident & Guarantee *eegege 4 
Indiana Notes 
The Herman C. Wolff Company of In- 
Official Illinois Train dianapolis has moved into roomy new 
quarters in the new Illinois building at 
The official delegation of the Illinois | lllinois and Market streets. 
Association of Insurance Agents going Roy P. Elder, Indiana special agent of 
to the meeting of the National Associa- | the Fidelity-P henix, has returned to his 
tion at Atlantic City will leave over the | home after a short stay in the hospital 
Pennsylvania at Chicago Sunday evening | #24 is reported as making satisfactory 
at 5:30 o'clock. The delegates will be in | "CoVery of health and strength. 
car 80. ! ae 
Illinois Notes 
Fire Chiefs to Meet The Quincy (Ill.) Board of Underwrit- 
}ers will hold its annual picnic Sept. 23 
Firemen from all parts of southern | This affair is attended by the local 
Illinois will gather at Murphysboro, IIL, | #8ents of Quincey and the field men rep- 
on Sept. 16, for the annual Fire Congress resented in their offices. 
which is held under the auspices of the Cobb & Odor of Decatur, Il., has pur- 
Egyptian Fire Fichters Association, chased the ese a of Stringer 
| which is composed of the fire companies | 4 ges omen yy the Goa & oder anne 
of 48 towns and cities in southern Illi- | cern, which has launched an expansion 
nois. At this year’s gathering there will | of its insurance business department. 
be present members of school boards, 


rned premiums 
liabilities 


ADMITTEI 


REINSURANCE —_——_— —— — 


en 


heads of private educational institutions, 
representatives of fire insurance com- 
panies and others interested in fire pre- 
vention. The purpose of the meeting 
to perfect ways and means of preventing 


is 


fires and to increase the efficiency of fire 
fighting to the maximum. 
Michigan Chiefs to Meet 
KALAMAZOO, MICH., Sept. 15.—The 
Michigan Fire Chiefs’ Association will 
hold its annual meeting in Kalamazoo, 
Novy. 10-11, it was announced here re- 


Condition January 1,1926 
,299,778.4 
346. 


$1 
369, 


Had Golf Tournament 


The Chicago Board held its annual 
outing at the Bryn Mawr Country Club 
Tuesday. A number of golfers started 
out to compete for the prizes, but a 
heavy downpour dampened the ardor of 


all but 12, who finished out their game. 
All 12 received prizes. Carl Ingram, 
assistant manager of the Westchester 
had low gross with a score My 88. C.A. 
Rich was second with 91. . H. Erick- 


son was third with 95. 
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INQUIRY ON POLICY WRITING | SEE COUNTRY STORE PASSING) 





Commissioner Wells Investigating Prac- | 


tice in Interests of Acquisition 
Cost 





ST. PAUL, MINN., Sept. 15.—Com- | 


missioner George Wells is getting a 


good response to his questionnaire re- | 


cently sent out to fire companies regard- 
ing the extent to which clerical work on 
policies is done in the home office in- 
stead of by local agents. As soon as 
the replies are fairly complete Mr. 
Wells will tabulate them and will then 
be in a position to take any action that 
the circumstances warrant. For some 
time the Minneapolis and the St. Paul 
Exchange have received complaints that 
certain of the fire companies were doing 
much of the ordinary clerical work per- 
taining to the writing of fire policies, 
taking this task off the hands of the 
local agents. In some cases, it is said, 
the clerical work has been done in the 


With Decline of Business Among Small | 
Merchants, Insurance Companies 
Look Askance at Class 


MILWAUKEE, WIS., Sept. 15.—The 
day of the country merchant is draw- | 
ing to a close and the insurance com- 
panies are not seeking business from 
this source, as is indicated by a survey 
of some of the fire insurance men in 
Milwaukee. For the past four or five 
years the trading area of the country 
merchant has been diminishing until 
today he is only in business, in many 
instances, to carry small stocks of mer- 
chandise as an accommodation to those 
in his community. Good roads and auto- 
mobiles, which have narrowed the dis- 
tance between the rural communities and 
the larger cities to a minimum, have 
worked injuries to the rural merchant 
from which he cannot recover, and his | 
business is fast slipping away from him | 


2 








Clever? 


A flourishing business—the proprietor 
looked upon as a clever and successful 
business man. Then a fire—and the 
check-up reveals thousands of dollars 
underinsurance —a crippled firm — 
years of plugging to put the company 
on its feet—and all because of a 
mistaken economy — guessing at the 
insurable value. 


Guesswork has been practically dis- 
carded in the ordinary operations of 
business establishments, and yet where 
guesswork should have been aban- 


home office and in other cases in the 
office of the general agent of the com- 
pany in the Twin Cities. Commissioner 
Wells said his interest in the matter is 
solely as it affects the cost of insurance 
to the public. 


doned long ago, it is here that it seems 
to cling. 


and going to the large towns, where a 
wider selection of merchandise is car- 
ried. 

In Wisconsin, throughout the dairy- 
ing sections where there are numerous 
creameries, these act as feeders to the 
crossroads stores, which do more busi- 
ness than their fellow-merchants in less 
fortunate locations. But even this busi- 
ness is not what it was years ago. With 


Show your client the necessity of 
knowing the true insurable value. 
Guesswork here may be fatal. 


Dance Halis Burning 
MILWAUKEE, WIS., Sept. 15.—A series 


- ew ee a ee ee ee ee ee ee ee ee ee ee ee ee ee pe ee ee ee fe 


i : You are doing your assured a great 
c! fires in Marathon county in the north- h Rate, Se : : PY Siena E : w « ‘ 

: ‘ : > diminis x : siness : A — - 5 alll 
crn part of Wisconsin has wiped out a| the diminishing volume of business | [ig service in recommending an appraisal* 
number of dance halls and roadhouses | #™Mong the small country | merchants, . —a service that will reflect “redit 

in that section during the past few | they have come to be considered much ‘ @ service nat wut reflect creat upon 
months. The fires are a repetition of | less desirable as insurance risks. The| |} you should ever the necessity of adjust- 
fires in Lincoln county which adjoins} losses have not been heavy in Wis- ing a loss arise. 

Marathon county, which rie staan oats consin so far, as compared with other : 

year cons state fir arshal’s . 

year. The Wisconsin state fire marsha classes, but the companies now take 

department which has been working on ; safe reg tne ‘ 

the cases has not been able yet to un- | SUCN risks only when they are prac- 

cover the perpetrators of arson. From tically forced into it. In northern Wis- 





the fact that only roadhouses are being | consin, which caters to summer resort- 
burned, it would seem that the-work is | ers, some of the stores keep open only 
that of a band of vigilantes bent upon | during the resort season and close down 
the destruction of all such places. all winter. They have an advantage 
ever the merchants in the other sections 
ot the state, because there are very few 
larger towns in the vicinity. 

There are, of course, many small town 


The |loyd‘lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





Shen Deen Waste 4411 Ravenswood Ave., Chicago 


MILWAUKEE, WIS., Sept. 


120 Broadway, New York 
15—Fifteen 


representative companies writing farm f pied . 2 Og “ Cineinnatl Cleveland Detroit Indlanapetls 
business in Wisconsin were represented | ™lerchants who are good risks, and again St. Louis Milwaukee Pittsburgh Momphis 
by their state agents in Wisconsin at| there are many others who are not. Washington py inneagatle Kansas City 
the recent meeting with Charles Hutch- | Nevertheless, there is a moral hazard 





inson, president of the Wisconsin State | present at all times, and the insurance 
Fire Prevention Association, and the men are warv of the class. 
farm inspection committee of the asso- - 


ciation under the chairmanship of E. O. eee | 















Spink. The meeting was called to dis- Cc : : . 
_ ; m1 onsidering Recommendation 

cuss ways and means of furthering fire sd *“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
prevention work throughout the rural MINNEAPOLIS, Sept. 15.—The Minne- (except stock, merchandise and raw materials). Each item of property is valued at today’s 
sections of the state as has been done | apolis city council committee on finance cost to ~~ Tye amount of acerued depreciation is determined and the sound in- 
in various cities by the association. Ten-|is considering the recommendation of | surable value 

tive plans call for an intensive cam- | adding 77 firemen to the department in | 

ign through addresses by the insur- | 1927, as urged by Chief C. W. Ringer 
7 . . me oe el “ —It discov insurable values that hav 
ance underwriters at schools, county | and representatives of the National Board a ae Gapreciation-Snd—it gives the agent, Cyt GAY 
fairs, over the radio and letters. Home | of Fire Underwriters. At the committee anies value faets of property. 3rd—It makes for adequate insurance protectien, for in near 

F se. | D i ° 

inspection blanks are to be furnished to | meeting last week the council commit- | every instance it ealls for additional insurance. 
the students in the rural schools as has | tec was informed that unless the ratio | 
been done in those cities where the as- | of fire losses to premiums is reduced the 


sociation 





























has held inspections. A num-| city faces an increase in insurance rates. he 

ber of sub-committees will be appointed Chief Ringer said that the department | 7 bw 

shortly according to Mr. Spink. is undermanned at the present time and | S19: 
Ge ARR RARE 8 2 8 RIAD i 85 ARI APA PS AROMAS PERRIS eR oe 
| 
THOMAS R. LAMB, A. D. PLUGHOFF, | 
President WM. L. HUGHSON, Vice-President and Treasurer | 
JOSEPH MUSGROVE, Chairman, Board of Directors G. L. PICKRELL | 

Secretary Assistant Secretary 
Attention Agents! 1720—1926 

This company has recently qualified for business in Illinois and is preparing to enter other states. 
] 


WEST AMERICAN INSURANCE COMPANY 


of LOS ANGELES 
FIRE & AUTOMOBILE INSURANCE 


| CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


Cash Capital, December 31, 1925.................. $ 500,000.00 

. ee re 276 . 

Surplus to I olicyholder ET CET Pe ee 904,082.76 United States Head Office, 95 Maiden Lane, New York 
REE COON a i's <Sihaons o0s oinivkbeleeedaun eaten 1,687,646.80 


i 

| 

- _In the fires and conflagrations of the past half a century the fire insurance companies of | 

California have always discharged their obligations to policyholders with the utmost fidelity. Their | 

record may be equalled but cannot be surpassed. | 
for agency places address 


JAMES W. GOING 


Manager Central Department 
747 Federal Reserve Bank Building 





Jehn Bauer, State Agent, Insurance Exchange, Chicago, Hlinois. 
A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo, 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

| R. B. McClure, State Agent, National City Bank Bldg. Indianapolis, Ind. 


164 W. Jackson Boulevard CHICAGO, ILLINOIS 


Harrison 5638 
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Is This Your Assured 


1 Thousand Miles From Home? 


ONFUSED, bewildered, alone, afraid and denouncing the automobile insurance that gives him 
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r 
| so little comfort when he needs it most—could this be your assured? 

“Gold Guarantee” Automobile Insurance is national—the London Guarantee organization 


is national and this is a big, important thing in insurance, especially automobile insurance. Travel- 








ing by automobile is today a universal practise—there is scarcely 
any motorist who does not go on trips for business or pleasure 


that take him to other cities and states. When accidents hap- { N SURE’ S | 
pen away from home, how unfortunate if the insurance is ina . * | 
local company with no facilities for service elsewhere. The re- 

OBSERVATIONS 


sult is quite different if the car is “Gold Guarantee” insured— 





the local company representative is found and he takes the sit- 
uation in hand. Your assured will thank you for this wonder- 
ful service, the annoyance, anxiety and, possibly, money you 
may save him. Bear in mind the London Guarantee special- 


izes in the handling of personal injury claims and a nationally 





organized body of legal experts guarantees this protection every- 


where. 


“= Shine ’Em Up! 
This is one of the advantages of “Gold Guarantee” Auto- 
One Saturday afternoon a boy with a shoe shining 


bile Insurance. There are many others too, that are making the outfit diligently plied his trade up and down the 
street shouting “Shine for a dime. But business | 
g . - P was bad. There was something wrong with this tiny | 
“Gold Guarantee” Automobile Policy a great national favorite. enterprise, there wasn't anything wrong with the mar- | 
ket—plenty of shoes passing by whose owners’ pockets 
were ajingle with money. 


Another boy, similarly equipped, was on the other 


Head Office: 55 Fifth Avenue, NEW YORK side of the street shouting “Get your fine Sunday 
morning shine for a dime.” And business was good. | 
Cc. M. BERGER, United States Manager This young man had an eye for business, he reminded 
men that they would want nicely shined shoes for the 
Sabbath. 


This process of shining up one’s language and ideas 


is profitable. When you expect to sell, you must tell 
your story in lustrous words that make your propo- 
sition inviting. | 
Insurance Engineering | 
| 
} Most men are insured in a most haphazard fashion. 
Little real analytical study has been made of the aver- 
age individual's insurance needs. It can be deter- 
; mined from a man’s position in life exactly what in- | 
~ 


surance he should have. There is a big opportunity 


for the insurance salesman who will make himself an 
insurance engineer. Sell your services like an indus- 
trial engineer, solicit the opportunity of submitting a 
scientific insurance line-up. In most cases the money 
. an assured is paying is not giving him the spread of 
j protection he needs. This is work that is bound to 
E result in many future policy orders. 
| * 
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that the 
the loop 


additional 77 men would give 
fire companies the minimum 
strength recommended by the board of 
fire underwriters, and provide fairly 
adequate protection for the district 
where the greatest losses occur. The 
chief pointed out that there are 530 men 
on the force and that there has been no 
increase in personnel since 1920, although 


the population has increased 40,000. 
Since 1920 Minneapolis fire losses have 
ranged from 63 to 91 percent of the 


amounts paid in premiums. In 
losses were 91 percent of the premiums 
and in 1920 they were 63 percent of the 
premiums. In 1925 the losses ranged 
about 80 percent of the premiums. 





Will Return to Field Work 


P. E. Nelson, who is connected with 
the Reed-Wendt Corporation, real estate 
men of Lake Worth, Fla., will likely re- 
turn to field work. He was special agent 
of the Home of New York in South Da- 
kota for five years and then became state 
agent of the Norwich Union in South 
Dakota. He served that company for 
three years and a year ago went to Lake 
Worth to engage in the real estate busi- 
ness. He finds his old field instincts re- 
turning. 


Bulkley to Speak 
MILWAUKEE, WIS., Sept. 15—George 
G. Bulkley, president of the Springfield 
Fire & Marine of Springfield, Mass., has 
accepted the invitation of the committee 
handling Insurance Day 


writers’ section on that day, according 
to an announcement by Henry F. Tyrrell, 
chairman of the speakers’ committee. 
The Wisconsin State Association of Mu- 


- " . | 
tual Insurance Companies, which has an- | 


nounced that its annual meeting will be 
held in Milwaukee on Oct. 19-21. The 
second day of the convention will be 
xiven over to attending the Insurance 
Day sessions. About 100 are expected to 
be present for the convention. 





Check Fire Losses 


DULUTH, MINN., Sept. 15.—Fire losses 
in Duluth during August aggregated 
$15,160, resulting from 77 fires. Insur- 
ance carried on the properties affected 
by the fires was $685,450. The average 
loss per fire was less than $200 each, 
which is regarded as speaking well for 
the efficiency of the city fire department. 
The fire warden, Peter C. Ward, ordered 
the condemnation of a number of build- 
ings as fire menaces during the month. 


22 defective wiring cases; 6 obstructed 
fire escapes; ordered 4 chimneys to be 
repaired, and issued 74 refuse removal 
orders. 





Big Loss in South Dakota 


Fire, started by a woman since judged 
insane, wiped out an entire business 
block in Armour, S. Dak., last week, 
incurring a loss of $100,000. 


Interest in Suit 
DULUTH, MINN., Sept. 15—Interest has 


been aroused in insurance circles here 
through the filing of a suit for $2,052 
damages against P. G. Phillips, one of 
the city commissioners, in connection 
with a forest fire that started at his 
farm near Duluth on May 14 last and 
spread to the adjoining properties. The 


state of Minnesota is the plaintiff in the 
action, the sum sued for being claimed 
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as the expenses the state forestry 
partment was put to before the 
flagration which had spread to the 
joining wooded areas, was quelled. 
commissioner was given a 
burn brush on May 13, but 
claims that he allowed the 
on the two following days 


con- 
ad- 
The 
permit to 
the state 
fire to burn 
and that it 


de- 


UNDERWRITER 


got out of control. The outcome of the 
case is looked forward to with interest 
as it is taken to indicate that the state 
forestry department proposes to take 
prompt action hereafter in prosecuting 
all persons accused of starting fires in 
the woods that might lead to severe 
property losses. 
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| HAVE PROMINENT SPEAKERS 


| Much Important Business to Be Taken 


Up—Springfield Agents Make 
Good Move 


The Missouri Association of Insur- 
ance Agents is preparing for the great- 
est annual convention in its history at 
Springfield, Mo., on October 22-23. The 
headquarters for the gathering will be 
at the Kenwood Arms Hotel, the newest 
high class hostelry in the metropolis of 
the Missouri Ozarks. Several of 
most prominent insurance men of the 


country will be included on the program, | 


including Ed Allen of Helena, Ark., a 
former president of the National Asso- 


| ciation of Insurance Agents. 
at Milwaukee, | 
Oct. 20, and will address the fire under- 


Important Business Up 


The gathering will also take up sev- 


eral matters of very vital interest to 
the insurance agents of Missouri, and 
among others will discuss ways and 


means of checking and combatting any 
adverse legislation that may be intro- 
duced at the January session of the 
Missouri legislature. 

This year’s gathering is unique in that 
the Springfield local association of in- 


| surance agents has taken full charge of 


the local arrangements and has prepared 
a tentative program for the entertain- 
ment of visitors that is the best ever 
arranged for any similar gathering in the 
State. 

Advance reservations are rather heavy 
and Secretary-Treasurer J. W. Rodger 
is advising the membership to get in 
their requests for hotel accommodations 
without further delay. At this time the 
organization is prepared to give mem- 
bers prompt and efficient service on 
hotel rates, etc. 


Dues To Be Increased 


Pursuant to a _ resolution regularly 
adopted at the last annual meeting, 
recommending that Article IV of the 
Constitution, entitled Dues, be amended 
to change the rate from $5 to $10, this 
change will be among the subjects dis- 
posed of at the Springfield gathering. 
This advance has been made necessary 
on account of the aggressive campaign 
entered into for an increased member- 
ship. Kansas City and St. Louis for 
the past four years have voluntarily paid 
at the rate of $10 for each member. 

One of the chief arguments in favor 
of the raise from $5 to $10 in dues is 
that the state association has to pay to 


the | 


| licensed to 


} nual 


jan all-day 


the National Association $6.05 for each 
member. 

In this connection the action of the 
Springfield local association has set a 
wonderful example for other local bodies 
throughout Missouri and all other states. 
Anticipating that the Springtield gath- 
ering will ratify the advance to $10 per 
member the association in a letter for- 
warded to Secretary-Treasurer Rodger 
on Sept. 1 enclosed its check for $470 
in full payment of the annual dues for 
each of the 47 members on the rolls 
of the local association. 


Developing Insurance Center 


OMAHA, NEB., Sept. 15.—Plans to 
make Omaha as great an insurance cen- 
ter as it is a livestock or butter center, 
formulated by a special committee of 
the Greater Omaha association at a 
meeting last Saturday, were presented 
for acceptance at a general meeting 
Tuesday. A committee representing 
home insurance men has been meeting 


with the Greater Omaha committee in 
formulating plans, which will include 
advertising, special organizations, and 


other methods of promotion. 


New Mutual Licensed 


DES MOINES, IA., Sept. 15.—The 
American Farmers Mutual, backed 





|largely by men prominent in the lowa 


Farm Bureau Federation, has just been 
do business in lowa. The 
company, while it has no official con- 
nection with the farm bureau federation, 
is expected to receive strong support 
from its members. Active in the pre- 
liminary work of launching the com- 
pany are Guy L. Roberts of Monroe, Ia., 
and Knute Eepe, well-known farm 
bureau leader. A. L. Middletor’ of 
Eagle Grove, whose accidental death a 
short time ago removed one of the back- 
ers of the company, had been named 
president. No successor has yet been 
announced. Headquarters of the com- 
pany will probably be in Des Moines. 


Fire Preventionists to Meet 
KANSAS CITY, MO., Sept. 15—The an- 
meeting of the Missouri State Fire 
Prevention Association will be held here 





Sept. 21, at the Kansas City Athletic 
Club. The meeting, which was called 
by President Edwin S. Plummer, will be 


session, for the purpose of 
making a review of the work of the past 
year, and outlining the plans of the as- 
sociation for the coming year. Coming 
as it does just preceding National Fire 
Prevention Week, it is planned that con- 
sideration shall be given to ways of pro- 


|} monthly. 
| dent, J. 


| Wax, 
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moting interest in this event throtghout 
the state. The members will be asked 
to assist the exeeutive committee in their 
state-wide work in this connection. A 
meeting of the executive committee .wil] 
be held before the association convenes, 


Form Board at Waterloo 


Formation of a local board to be 
known as the Waterloo Insurers Associa- 
tion has just been completed in Water- 
loo, la., with 20 agencies as members. 
Meetings of the association will be held 

The officers elected are Presj- 
R. Vaughn, newly elected presi- 


dent of the Iowa Local Agents’ associa- 


| tion; vice-president, W. H. Brunn, Hoxie 


& Brunn; secretary -treasurer, N. 0. 
Arthur, Arthur Insurance Agency. The 
officers form the executive committee to- 
gether with O. B. Harris of the Harris- 
Bickley Agency and H. E. Weather- 
Inc. 


Will Inspect Charles City 


DES MOINES, Sept. 15.—The Iowa 
State Fire Prevention association an- 
nounees that October 14 has been set 


|} apart as inspection day at Charles City. 


The Commercial Club of that city has 
made the request for such a procedure 
and plans are already on foot to make 


it a big success. It is proposed to make 
the inspection at Charles City a county 
affair. To this end mayors and council- 
men from other towns in the county will 
be asked to witness the work and to be 
present at the public meetings that will 
be featured. 


Watson Gets Nebraska 


The Northern Assurance will not ap- 
point a special agent in Nebraska but 
has added the state to the Iowa field 


with A. H. Watson in charge, with 


headquarters at Des Moines. 


Topeka Men Meet 


TOPEKA, Sept. 15.—The Kansas Blue 
Goose met in the Jayhawk Hotel, 40 
members being present. A. I. Doling of 
the Commercial Union was chairman. 
Visitors were J. C. Dulaney of Oklahoma 
City; W. E. Hockett, local agent, Beloit, 
Kansas, and Neil J. Harp, local agent at 
Mullinville, Kan. A report was made by 
Secretary Burt on the grand nest meet- 
ing held in Milwaukee. W. E. Ellis of 
the Glens Falls was named to act as 
chairman next Monday. 

—_—v 


Put Wires Under Ground 


The Wichita, Kan., Council recently 
passed an ordinance, and the work is 
now under way, of putting all wiring in 
the conjested or mercantile’ section 
underground, the only wiring being for 
the electric cars. The Western Union 
has installed a compressed air tube sys- 
tem in lieu of wire for their branch 
office. 

This is a forward step for fire 
vention as well as safety of life. 


pre- 





Nebraska Notes 


Thomas & Vance have succeeded Al- 
fred Thomas & Son in the general insur- 
ance agency business in the City National 
3ank Building in Omaha. 


The Downs & McCague Company of 
Omaha has incorporated to do a general 
insurance agency and insurance broker- 
age business. The incorporators§ are 
Philip W. Downs, Brower E. McCague 
and Laurence M. McCague. 
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Head Office 


1233 William Street 
NEW YORK 





107 YEARS’ CONTINUOUS OPERATION 


GENERAL FIRE ASSURANCE COMPANY 





OF PARIS, FRANCE 


Western Department 


FRED S. JAMES & CO., U. S. Managers 


175 W. Jackson Boulevard 
CHICAGO 


Pacific Coast Department 
108-110 Sansome Street 
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_ STATES OF THE SOUTHWEST | oe Good Company to Represent 
—_ TI tis a Be it mee 
RATE PROTEST IS GROWING | ILLEGAL SALE VOIDED POLICY 
Proposed Increase in Arkansas Is Meet- Failure to Comply With Statute Vio- 
, ing Severe Opposition Through- lated Clause Requiring Uncondi- 
: out State tional and Sole Ownership 
LITTLE ROCK, ARK., Sept. 15.— In Firemen’s Fund vs. Wilson, com- 
; The fight against the proposed increased | mission of appeals of Texas, 284 5. W. HOME OFFICE 
; rates in certain classes of risks of fire | 920, the insured held an undivided in- 
: insurance in Arkansas is threatening to | terest in a building. Thereafter the , 3} 
; become more bitter. The action of the | insured bid in the building upon_ its U , 
e Fire Prevention Bureau which is sup- | sale under a chattel mortgage. This 
- ported by the Arkansas Commission of | sale of the property was void because 
: Insurance is being opposed by Gov. Ter- | of the failure to comply with the stat- 
i ral, various city officials and others. The ute in offering the _property for sate. . 4 J 
fight will undoubtedly be taken into the | Following this, the insured obtained a Semi-Annual Statement as of uly l, 1926 
legislature, which convenes Jan. 10. policy on the building, containing the 
There will be bills introduced seeking to megggpece ger eee - _ — pol- ASSETS 
a abolish the rate-making bureau and to | icy, unless otherwise indorsed hereon 1 oe ‘ 
; repeal other laws which have been en- | or added hereto, shall be void if the U. S. Government Bonds (Book Value)...... Lt senseeeeeeees $ 116,966.71 
t acted to ené ible the fire insurance com- | interest of the insured in the property Federal Land and Joint Stock Bonds (Book Value)......... 461,262.50 
s panies to make reasonable profits on | be other than unconditional and_ sole Guaranteed Railway Stocks (Book Value)...........++++++ 75,145.00 
- their business. The newspapers of the | ownership.” Preferred Public Utilities Stock (Book Value)............ - 85,956.56 
e state are taking sides, some of them with The building was destroyed and the Cash and Deposits (Savings and Commercial)..........-+++ 110,465.19 
* the companies and others against them. | company denied liability on the ground Premiums in Course of Collection (net) (not over 90 days). 145,865.82 
y ee | that the insured was not the sole and FE TIRE OE  o.no8c och deed nee deeds cx dvetecoen 6,868.35 
1- R | unconditional owner of the property. ——a 
i Get the Detroit F. & M. | The commission of appeals in review- See Se ic a wa b's 06d 40s 6 ccadedecees . .-$1,002,530.07 
e : . . 
> a ok Waitin . the record, and in upholding the 
1 E. J. Heavner & Co., of Tulsa, Okla., | ™8 ; ord, : ‘am LIABILITIES 
have secured the general agency of the Pero any = the Sa — se- a 
Detroit Fire & Marine which has en- ee a 2 Brg” tse fe foc prog a. Reserve for Protection of Policyholders ..............+005- $ 320,161.16 
tered Oklahoma. The Heavner office no Be he ee 1 , enero yer Reserve for Public Liability Losses ............sccesccsees 99,714.00 
has made a steady growth since it was | @! "ag at 1€ hr peti xy means of sait Reserve for Unadjusted Losses °........cccccccccccccccccccs 30,783.52 
* established in 1922 and now represents | aac hie nediaets rag and A gg Reserve for Adjusting Unpaid Losses .......ccccccccsscese 3,000.00 
ld the Minneapolis Fire & Marine, Michi- | a idit gp Find my Me ys i , Reserve for Current Bills, Taxes, Etc............cccccecsees 5,976.28 
th gan Fire & Marine, Franklin National r Page feng ng h im himselt of Hen- tists 
and Globe Fire Underwriters in addition | 2O/@er unc “a lis chattel mortgage. His SPL es GR TED 6 ks00600000s05nednnesededentantaes $ 459,634.96 
to the Detroit Fire & Marine. The De- | iMterest in the property, therefore, was , a 
wait ire & Matine recently increased | ®t. 2% the time of the issuance of the Capital BE tis on Sov enehwbaGawuenumdeateanrke $250,000.00 
its capital and surplus, the capital now | policy or of the destruction of the build- CARE ETE GID nécbensxesdscceeewaeescdedae’ 292,895.11 
ue ‘ Fe ore —- |ing by fire, an unconditional and sole Pgs 
. being $1,000,000 and surplus $1,100,000. | mos ni ; ‘ . 
40 I | ownership within the meaning of the SURPLUS FOR PROTECTION OF POLICYHOLDERS.. 542,895.11 
- Soy , | clause of the policy which we have 
a Study Farm Fire Prevention | quoted. Pherefore the policy was, by $1,002,530.07 
it, OKLAHOMA CITY, Sept. 15.—The mat- | its terms, avoided. 
at ter of introducing farm fire prevention —— 200,000.00 is deposited with the Superintendent of Insur- 
by in Oklahoma will be injected into the “ee 
ot activities of the Oklahoma Fire -Preven- - Murray Returns to Old Position pron - yp se ter) um Th sy oa son and 
of tion association for the first time during | Announcement is made by Norman Co J oF e olucy-ttolders of te Liberty Insurance 
as the current season. The first meeting | Nelson, manager of the Bates Adjust- ompany. 
of this sort was announced by James A. | ment Company, that R. W. Murray re- 
Atkinson, secretary for the evening of | joins the Bates Organization, assuming 
Oct. 22, at the consolidated school house | his old position as branch manager at 
= be Neagpaes oa M. Ramsey, — rn | Tulsa, Okla. Mr. Murray was manager THE MARKET VALUE OF STOCKS AND BONDS EXCEEDS 
tly or the Aetna Fire, was appointed chair- | of this office since it was opened in 1920 > , 
is man. Wellston will be inspected during | until the spring of 1926 when he resigned BOOK VALUE BY $18,406.79 
in the meeting. to engage in other lines. ; 
en —— | — Auomobile Insurance All Forms 
ion Fire Losses Greatly Reduced | . Pan-American Sells Stock Plate Glass Insuran e 
ys- OKLAHOMA CITY, Sept. 15.—The local AUSTIN, TEX., Sept. 15.—The Pan- C 
ich fire department made a new record for | American Fire & Marine, organized at 
— — a hociggend — geste |} San Antonio, Tex., which has not yet 
re- to 30 and value of involved property | filed articles of incorporation, was last 
estimated at $120,000. Of this loss, only | week granted authority by the secretary OFFICERS 
$50 a eee of ee for | of state to sell 5,000 shares of capital C. A. FUNKHOUSER, President GEO. B. McCANN, Vice-President 
year 1926 has been remarkably free | stock at $150 per share, with a commis- > ae) : r : : 
from fires, with only one large fire in| sion allowance of 20 percent. The pro- F. J. ACH, es he er . DR. J. W. MILLETTE, Medical Director 
= rege and fewer small ones since ma posed capital stock of the company is J. R. JONES, Secretary-Treasurer and General Manager 
rs date than in previous years, according | $1,900,000. Judge D. A. Gregg of Austin, Aenvesdive Generel Anes Wented to Chit . 
- to an announcement made by George | at present chief clerk of the secretary - s patie wate a ee ae 
a Goff, fire chief. The last three months | of state's office, is a member of the board 
oe have developed the lowest fire loss in| of directors. Other directors are: W. J. For Agency in Indiana Communicate with State Agents, Wells & O’Keeffe, Ft. Wayne 
-er- the city of any summer of the thirteen | Watkins, Jay E. Adams, Hal W. Tucker, 
are years Mr. Goff has been connected with | Ralph H. Cameron, H. H. Ochs and A. 
rue the fire department, he said. He at-/| J], Moon, all of San Antonio. 
tributes this condition largely to the 
rigid inspections that have been con- 
—) ducted within that period. 
- SOUTHERN FIELD 
Texas Notes ° ° ° 
The Blac Goses resumed the rege-| JULIAN TO ADDRESS AGENTS To say that you have nothing to advertise is to say 
lar luncheons, at the Adolphus hotel, in 
Dallas, Sept. 13. On the opening day aah ’ sti i 
ey Seek, Th. oe ee ee FT | see, Connie thet « that your proposition is not as good as others and that 
Mr. and Mrs. Sidney Green have an- nts’ ° . . . ° 
nounced the arrival of a son in. their Speaker for Tennessse Agents it has no special features that will attract. This might 
household. Mr. Green will now neve an | Convention 
“assistant” in the agency of ill & ° . , 
Green. canes : : be true if you had no agents or business. It can’t be 
At Hull, Tex., Friday afternoon, Hatt. NASHVILLE, Sept. 15.—Frank N. . 
ing struck a 55,( arrel oil tank ar ‘. . aed Ne & Ala- ° 
deere k @ 35.000 barnil part of the | Julian, insurance commissioner of Ala if you have any of either. 
oil, which was saved by pumping into | bama, will probably be one of the prin- 
another tank. Loss was estimated at cipal speakers at the annual meeting of 
$40,000. ; the Tennessee Association of Insurance 
John M. Mathias of the hail depart- | 4 ,ent to be held at Memphis, Oct 
ment > artford Fire has returned sgents, tO De | seabiiage. tape: — ’ ° ° U 
from a tip is Atianta, returning. via | 21-22. Mr. Julian has not stated offi- Don’t believe it will pay? What do you mean by 
Kentucky and bringing Mrs. Mathias and | cially that he would accept the invita- oo - 
— a a where | tion to speak, but private friends have pay ? 
Fire of undetermined origin early Sun- | Said that he is contemplating doing so. 
day destroyed the Electric Maid Bakery Mr. Julian’s subject undoubtedly will 
ana Union Drug Store a so oes. be on the need of uniform state insur- 
ex., causing loss estimated at $50,00 ‘ i 
For a time the flames threatened the en- | 4nce laws, to av oid retaliatory — 
tire business district, but were checked. | tlon among the various states to the 
— 





% 7 THE NATIONAL UNDERWRITER 


September 16, 1926 











detriment of’ the insurance business. 
This need, according to officials of the 
Tennessee Insurance Agents Association, 
has become very obvious of late. The 
lack of uniformity in state insurance 
laws operates, it is said, in certain 
states’ taking reprisal measures against 
agents of an outside company, when for 
some reason it is believed that com- 
panies of the home state are discrim- 
inated against in other fields. 

Mr. Julian is regarded by insurance 
men as a first rate orator and his ap- 
pearance at the meeting is looked for- 
ward to keenly. He has made an 
exhaustive study of the subject of uni- 
formity in state insurance legislation, 
and is most qualified to speak on the 
issue, it is said 
COMMENCED BUSINESS 1883 _ Tennessee will send more than 100 
insurance men to the meeting of 
the National Association of Insurance 
Agents, at Philadelphia, Sept. 21-24, it 
has been estimated. A delegation from 
Memphis will occupy a special car, and 
delegations from other cities en route 
East will be picked up by the same 
train. 


Forty-three Years Tomado Rates Increased 


LOUISVILLE, KY. Sest. 15.— 
Effective on Sept. 9, the increase of 
12% percent in tornado rates in Ken- 

Success u tucky, which had been announced as 


effective on Aug. 2, but later held up 


pending outcome of the increase in fire 

R d rates, became effective. The state in- 

ecor surance department does not control 

tornado rates, which do not come under 
its jurisdiction. 

The Kentucky Inspection Bureau no- 
tifies companies that the injunction re- 
straining them from enforcing the 12% 
percent advance in fire rates does not 
interfere with the like advance in tor- 


nado rates. 
E. E. SOENKE, Secretary and Gen. Manager pas 
Attended Blue Goose Meeting 


Harold S. Manning of the Henry Clay 
Fire in Tennessee and Mrs. Manning, ac- 
companied by Norman B. Berry, state 
agent of the Aetna and Mrs. Berry, left 
on a motor trip to Milwaukee to attend 












































15—Due to field 
work which is keeping him too busy to 
give the time and attention necessary to 
on the work of being secretary of the Ken- 
3 wy Mr. Stuart is state agent in Kentucky 
MTT “ity pips for the Svea and Hudson. A successor 
AUTOMOB ma NSU RANCE will probably be named at the October 

meeting of the body. 

HOME OFFICE denciananatii 
231 SouTH LASALLE STREET CHICAGO, ILLINOIS Report Losses Are Light 

paratively light over the past three 
months, due in part to a very rainy sum- 
mer. There have been a good many 
F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. small losses, keeping adjusters fairly 


the Blue Goose meeting last week. 

tucky Fire Underwriters Association, 
LOUISVILLE, Sept. 14—Adjusters re- 

busy, but not running into much money. 


_ Fort RN AUTOMOBILE} -.0289" Sete" 
LOUISVILLE, Sept. 15 
Eugene Stuart has resigned the office. 
port that losses have been running com- 
° l Fi I ( Adjusters representing the assured 
n ustria 1re nsurance O. haven’t had very much work lately, due 














Akron. Ohio to light mercantile losses. 
 ] 
January 1, 1926 Arsonists Expect Pardon 

. ° LOUISVILLE, Sept. 15.—Raymond and 
Capital $300,000 Surplus to Policyholders $440,427 H. C. Wolff, candy manufacturers of this 
Total Admitted Assests $1,330, 674 city, convicted over four months ago on 
an arson charge in connection with the 
n ing Business through Ohio Agents. Why not burning of an overinsured candy plant, 
Oh Site Sanpeny porscon Soe an Ohio to ale . sd after two stays of execution of 60 days 


each, one granted by the lieutenant gov- 
AGENTS WANTED ernor, and the other by Gov. W. J. Fields, 


went to the penitentiary last week, but 
expect release shortly on a pardon 


American National Fire Insurance Co. 


8 East Long Street, Columbus, Ohio ‘ 
COLUMBUS, OHIO 


Capital $500,000 


CHARLES G. SMITH, President 




















JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 
GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Its Name Indicates Its Siesenter, Progressive, Yet Conservative. 


Operating Along Sound Lines. 

















petition which has been placed before 
Gov. Fields. This was one of the clear. 
est cases of arson ever noted in Louis- 
ville. 


Jones in Louisville 

LOUISVILLE, KY., Sept. 15.—Clifford 
Cc. Jones, president of the National Asso. 
ciation of Insurance Age nts, motoring 
from Kansas City, to Atlantic City for 
the national convention there, arrived in 
Louisville on September 11, where he 
was delayed on account of the illness of 
his son, Clifford C. Jones, Jr. Mr. Jones 
is reported improved, and the trip was 
to be resumed today. While in Louisville 
the Jones party were guests of the 
Louisville Board. 


Headquarters Established 


The Louisiana Insurance Commission, 
which began to function Aug. 31 last, has 
established offices in New Orleans, in the 
Q. & C. building, a few floors below 
offices of the Louisiana Rating and Fire 
Prevention Bureau. Local agents and 
exchanges outside of New Orleans are 
urging the Louisiana commission to ap- 
prove a 30-day premium payment rule. 
The commission has also been asked to 
fix a* time limit for payment of agency 
balances. 


Shanks Addresses Fire Chiefs 


LOUISVILLE, KY., Sept. 15—Kentucky 
fire chiefs held an annual convention in 
Louisville on Monday, fire prevention be- 
ing one of the chief topics of discussion 
at their business session. What the state 
is doing to enforce the fire prevention or- 
dinances and laws was explained by 
State Auditor W. H. Shanks, who is head 
of the Fire Prevention Bureau of Ken- 
tucky. Mr. Shanks said that there has 
been 27 convictions for arson since the 
present administration came into office, 
more than had been previously convicted 
since 1886. Mr. Shanks said that arson 
is a matter of state interest and is 
not, as some indicate, a matter for the 
insurance companies to handle. He said 
that it is the duty of the state to pre- 
vent fires and the firemen to put them 
out. Mr. Shanks said, however, that it is 
important to hold down the amount of 
insurance below the value of the prop- 
erty insured, to prevent an increase in 
the moral hazard. 


Plan Fire Prevention Meetings 


A series of fire prevention meetings is 
to be opened in Tennessee Sept. 23, with 
an assembly of insurance men at Cleve- 
land, Tenn. Eight meetings will be held 
in all, at intervals of about three weeks 
or a month, the exact dates and places 
to be decided on later. 


Virginia Notes 

Danville, Va., is planning to adopt a 
new building code. 

A new Seagrave motor fire engine has 
been added to the equipment of the Dan- 
ville fire-fighting department. 

Frank J. McCarthy, state agent in Vir- 
ginia for the Home of New York, has 
been in Philadelphia for several weeks 
under the care of a specialist. His health 
is reported to be greatly improved. 

A charter of incorporation has been 
granted the Insurance Agency of Char- 
lottesville, Va., which is authorized to 
write general lines. Incorporators are: 
W. B. Murphy, preside nt; W. F. Carter, 
Jr., secretary: C. E. Gentry and W. E. 
Duke, all of € ‘harlottesville. 

The fire prevention committee of the 
Richmond chamber of commerce is as- 
sisting in redrafting the city’s fire pre- 
vention code which is to be submitted to 
city council soon. Several insurance men 
are members of the committee. They are 
George W. Warren, Garnett Tabb and 
B. C. Lewis, Jr. 


Kentucky Notes 


H. H. King of the King-Smith Adjust- 
ment Company, has moved his residence 
from Corydon, Ky., to Henderson, Ky., 
where the company has a new branch 
office. 

At Latonia, Ky., Brownfield & Elam, 
operating the Kentucky Realtv Company, 
have added an insurance department, 
having arranged to represent the Fidel- 
ity-Phenix Fire. 

The L. G. Banning sawmill at Frank- 
fort, Ky., just recently rebuilt, after be- 
ing burned about a year ago, again 
burned on Sept. 10. Six companies are 
reported as having $10,000 on the risk. 

Joseph A. Vittitow, of Moseley & Vit- 
titow, at Owensboro, Ky.,. has bought out 
his partner, Francis K. Moseley, who be- 
comes a solicitor for the agency, which 
will now operate as Joseph A. Vittitow. 


There will be a meeting of the Mis- 
souri Underwriters Field Club in Kan- 
sas City at the Kansas City Athletic Club 
on Sept. 22. 
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ON THE PACIFIC COAST | 














REVIEWS AGENCY CONDITIONS 


Astounding Situation Shown in Seattle, | 


with Unrestricted Representation, 
Including 100 Fish Dealers 


SEATTLE, WASH., Sept. 15.—Need 
for an insurance agent’s qualification act 
in the state of Washington was made 
apparent to the legitimate agent this 


calls responded to 971 were inside of 
the various county fire protection dis- 
tricts, while 169 were outside the dis- 


tricts in territory located principally in 


forest, brush and grass lands of the 
county. Fires inside the protection dis- 
trict caused damage amounting to 


| $725,299, while those outside the districts 


| resulted in 


week by Merle Denny, secretary of the | 


Seattle Insurance 
completed an analysis of the Seattle 
agency situation. | Mr. Denny has in- 
vestigated approximately every license 
in the city and brings to light some 
astounding appointments as agents. His 
figures show that there are approxi- 
mately 800 licenses divided as follows: 
934 real estate offices, 151 insurance of- 
fices aS insurance agents, 100 fish and 
canned goods dealers and brokers, 49 
life insurance agents, 42 loan and mort- 
gage agents, 34 automobile dealers, 25 
bank officers and clerks, 20 automobile 
finance houses, 24 investment houses, 18 
lawyers, 11 contractors and builders, 9 
custom house brokers, 7 passenger 
agents, salesmen and transfer com- 
panies, and other occupations too num- 
erous to mention. 


Report on Forest Fires 


PORTLAND, ORE., Sept. 15.— Fire 
fighters in the national forests of Ore- 
gon and Washington had to combat 663 
man-caused fires to August 20th of this 
season, according to a report compiled 
by the district forester’s office at Port- 
land. Smokers headed the list with 213 
fires. Campers were close second with 
182 blazes. Railroads caused 78 fires. 
Incendiarism was blamed for 75. A new 
fire hazard will open Sept. 20th with the 
deer hunting season unless rains are 
plentiful during the month. During the 
present season, 108 convictions have been 
obtained against persons responsible for 
starting fires. Never before have the 
forestry officials pushed educational 
work and apprehension activities so hard. 
Rains late in August greatly cut down 
the fire hazard. 


Malloy Succeeds Burwell 


W. H. Malloy of Spokane, Wash., spe- 
cial agent for the Great American and 


Exchange, who has | 


Phoenix of Hartford in Eastern Oregon, | 


Washington and Northern 
been transferred to Seattle, where he 
succeeds, W. T. Burwell, resigned. From 
his new post Malloy will travel Seattle 
and 


Idaho, has 


western Washington with occa- 
sional visits to his former territory 
until his successor is appointed at 
Spokane. 


Brown Returns to Agency Work 


H. H. Brown, special agent for the 
Norwich Union at San Francisco, cover- 
ing the Bay counties and the Sacra- 
mento valley, has resigned to re-enter 
the local agency business 
B. C. Mr. Brown came to San Fran- 
cisco two years ago from Victoria, and 


at Victoria, | 


entered the service of the Norwich Union. | 


His successor has not been determined 
as yet. 





Huge Forest Losses 


LOS ANGELES, Sept. 15.—According to 
a report made by the California State 
Board of Forestry last Wednesday, half 
a million acres of timber, range and 
grain lands in this state outside the na- 
tional forests were devastated by fire 
during the first seven 
There were 650 fires during this period, 
causing damage estimated at $1,000,000. 
Destruction of 13,000,000 feet of mer- 
chantable timber was the chief item of 
loss. There was also a heavy loss from 
grain fires and the destruction of farm 
buildings and other property in the paths 
of the fires. 


Report Los Angeles Fires 


LOS ANGELES, Sept. 15.—According to 
the annual report published last Tues- 
day by County Fire Warden Turner, dam- 
age amounting to $859,612 was caused 
by 1,140 fires responded to by the Los 
Angeles county fire department in the 
fiscal year ending June 30, last. Of the 


damage amounting to $134,- 
313. Confinement of fires in the unincor- 
porated sections of the county under the 
jurisdiction of the county fire depart- 
ment showed a decided improvement 
over the fire situation in previous years. 
3rush burning was responsible for 43 
fires, tobacco 27, and camp fires 16. 
There were 47 fires of unknown origin. 
Five fires were of incendiary origin; five 
were caused by locomotives, four were 
the result of children playing with 
matches and four were charged to burn- 
ing automobiles. 





Big Policy Is Written 
LOS ANGELES, Sept. 15.—The National 
Union coverage of $13,500,000 recently 
placed on the municipal water and power 


companies of Los Angeles through the 
Carle L. Williams Company of Long 
Beach, has been officially accepted by 


the Board of Water and Power Commis- 
sioners of Los Angeles, and a check for 


$60,750 premium delivered to the Wil- 
liams agency. 
There has been considerable discus- 


sion over the writing of this business, 
fourteen agents representing board com- 
panies having put in a bid of 51 cents, 
while the Williams agency, representing 


the National Union, a non-board com- 
pany, bid 45 cents for the three-year 
term, 


Find Arson Ring Stock 


LOS ANGELES, Sept. 15—Investigators 
for the district attorney’s office seized 
$7,000 in furs in a downtown office build- 
ing in Los Angeles last Wednesday and 
declared that with this seizure they are 
now in possession of $42,000 in furs 
which are said to have been part of the 
stock of the Myers Fur Company, whose 
proprietor, Harry Myers, is under indict- 
ment for arson in connection with the 
asserted activities of the so-called “arson 
ring.” It was also reported that earlier 
in the day furs valued at $15,000 were 
found at a place the location of which 
was not stated, making a total haul for 
the day of $22,000. 

Deputy District Attorney McIsaac, who, 
with Investigator Ramsey, led in the 
seizures, stated that the $8,000 worth of 
furs remaining unrecovered of the stock 
of $50,000 said to have been taken from 
the stock of the Myers Fur Company 
previous to a fire July 2, are expected to 
be recovered shortly. According to Mr. 
McIsaac, Myers had $75,000 insurance and 
after the fire claimed a total loss. 


Coast Notes 


McClure Kelly, Pacific Coast 
of the North America, is in 
lumbia on an agency visit. 

Fred H. Rhoads, manager of the Aetna 
Fire, is in the Pacific northwest, where 
he will spend several weeks on an agency 
tour. 

The Santa 


manager 
British Co- 


Fe Railroad is now stand- 
ardizing all its hoses and couplings in 
accordance with the standard of the Na- 
tional Board. 
The handsome 
being erected in 


new building which is 
San Francisco on Cali- 


| fornia street just above Grant avenue as 


| manager for the 


months of 1926. | 


a home for the “Two Hartfords,” is near- 
ing completion, 

Thomas H. Pacific Coast 
Liverpool & London & 


Anderson, 


Globe, returned this week from New 
York City, where he was in conference 
with the United States manager of his 


company. 

Frank L. Hunter, Pacific Coast mana- 
ger of the Norwich Union, returned last 
week from his annual vacation trip. Mr. 
Hunter and A. J. Chapman of Chapman 
& Nauman spent two weeks in the Kern 
River country on a fishing expedition. 


One fact which features the importance 
of baggage insurance is the large values 
which are travelling around in trunks, 
subject to the variety of vicissitudes 
which may separate owners from their 
good clothes. Many tourists, summer 
vacationists and others have consider- 
able sums represented by the “book 
value” of their luggage and, whether 
elaborate or modest it consists of such 
an important part of personal belongings 
that its loss would be significantly 
serious. 














A Dependable Company 
































Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern touches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 





























1889 JOHN H. GRIFFIN, President 1926 
FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 

Isn’t it worth while 
To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 
Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 











GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 
Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 











WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 
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The Fire Insurance Contract 
ITS HISTORY AND INTERPRETATION 


Compiled and Edited by, and 

Published Under the Auspices 

of The Insurance Society of 
New York 


Compiled from the monthly ad- 
dresses which for the past twenty 
years have been delivered before 
the Insurance Society of New York, 
completely edited and revised for 
publication in book form. These 
lectures comprise the greatest fund 
of authoritative insurance informa- 
tion ever brought together. This 
beok gives you cream of this 
material. 


COVERS THE WHOLE FIELD 
OF FIRE INSURANCE 


The Standard Policies, New and Old, 
Compared and Explained — Funda- 
mentals of Insurance Law — The 
Policy Clauses, Interpreted and Ex- 
plained in Detail—Mortgagee Inter- 
est—Losses and Loss Settlements— 
Proof of Loss—Adjustments: Build- 
ing, Machinery, Stock, Cotton, Auto- 
mobile—Ascertainment of Values— 
Non-Concurrent Insurance—Subroga- 
gation—Authority of Agents—Co- 
Insurance—Use and Occupancy In- 
surance—F orms—Blanks. 


Price $5.00 


The National Underwriter Co. 
1362 Insurance Exchange 
Chicago, Illinois 
420 East Fourth St., Cincinnati 
80 Maiden Lane, Room 613, New York 
307 lowa National Bank Bidg., Des Moines 


INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 





Bound in full law binding, pages 6 inches by 9 
inches in size; printed on good paper, in clear, 
large type, over 1,000 pages. Completely and 
thoroughly indexed by word and topic; and 
with complete table of cases referred to which 
ss itself an index to the whole law of insurance. 
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INCREASED HAZARD UNKNOWN 


Operation of Distillery by Another 
Tenant cf the Building Did Not 
Void Policy 


In Coffaro vs. Queen, New York su- 
preme court, 216 N. Y. S. 564, the com- 
pany issued a fire policy which contained 
the following provision; “Unless other- 
wise provided by agreement in writing 
added hereto, this company shall not be 
liable for loss or damage occurring while 
the hazard is increased by any means 
within the control or knowledge of the 
insured.” The policy also contained the 
following rider: “It is understood that 
this policy shall not be invalidated by 
any act or neglect of the landlord or any 
other occupant of said building.” 

While this policy was in force the 
insured rented a portion of the building 
to a tenant. Following this an explo- 
sion occurred which burned and wrecked 
the building. It was then discovered, it 
appears, that the insured’s tenant had 
been operating a distillery upon the 
rented part of the premises. The com- 
pany denied liability on the ground that 
the acts of the tenant had so increased 


the hazard as to void the policy. Judg- | 


ment was rendered for the insured. On 
appeal the higher court in construing the 
rider of the policy quoted above and in 
affirming the judgment said: 


Withdrew the Defense 


“It seems to me that the clause has 


| 


HELD POLICY WAS FORFEITED 


| Assured Was Responsible for Action of 
Third Party in Placing Gasoline 
Engine in Barn 


In Swift vs. Patrons’ & Androscoggin 
| Mutual Fire, supreme judicial court oj 
Maine, 132 Atl. 745, action was brought 
to recover on a policy for the destruc. 
tion of a barn. The policy contained a 
clause forbidding the use of gasoline en- 
gines in the insured buildings. While 
this policy was in force third persons 
were employed to press hay upon the 
insured premises. Without the knowl- 
edge of the insured the third persons 
installed a gasoline engine in the insured 
building in the course of the work. The 
building was destroyed by fire while this 
work was in progress. The company de- 
nied liability on the ground that there 
had been a violation of the restrictive 
clause. Judgment for the company was 
rendered in the lower court. On appeal 
the higher court in passing upon the 
question of whether the use of a gaso- 
line engine precluded a recovery for the 
loss sustained said: 

“Wadleigh Bros., who were operating 
the engine at the time of the fire, were 
pressing the assured’s hay under a con- 
tract with his conservator. They were 
in no sense strangers or trespassers 
When the assured engaged that the pro- 


| hibited thing should not be done, and 


the effect of withdrawing from the com- | 


pany the defense that the risk has been 
increased by some other occupant of the 
building with knowledge and consent 
of the insured or by means within his 
control. It must be that the very pur- 
pose of the clause is to relieve a tenant 


from the danger of being deprived of 
his insurance by the defense that some 
other tenant in the building has  in- 
creased the hazard within the control 


or knowledge of the insured and to re- 
lieve the landlord from the same de- 
where a tenant or subtenant has 
increased the hazard. With such a clause 


tense 


| lation of the policy. 


| own terms it is rendered void. 


attached to the policy all presumptions ! 


when he committed the control of the 
insured premises to Wadleigh Bros., he 
became responsible for their acts in vio- 
The real question 
at issue is whether the contract has in 
fact been broken. If it has, then by its 
It is im- 
material whether the fire was caused by 
the engine or not. The policy was for- 
feited when in the course of the season’s 
pressing the engine was first used, and 


the plaintiff and his ward were unin- 
sured thereafter.” 
must be indulged in favor of the in- 


sured. The judgment and order should 
be affirmed, with costs.” 








| IN THE CANADIAN FIELD 

















REDUCE CANADA FIRE LOSSES 


Report Shows Improvement in August, 
Particularly in Saskatchewan— 
Forest Fires Were Few 





WINNIPEG, MAN., Sept. 15.—Ac- 
cording to the “Monetary Times,” fire 
losses in Canada for the week ending 
Sept. 1, are estimated at 
compared with $262,500 for the 
sponding week of 1925. 
the same source, fire losses in Canada 
for the month of August 1926, are 


corre- 


es- 


$i22.713, a6; 


| week. 


According to | 


| outbreak. 


timated at $2,811,740, as compared with | 


$2,913,500 for the same month last vear. 
The losses attributed to the province 
of Manitoba are $141,000 for 1926, as 
compared with $80,000 for 1925; province 
of Saskatchewan, $77,500, as against 
$311,000, and province of Alberta, $102,- 
700, as compared with $57,000. 
in the western provinces are 


Le msses 
lighter, 


while those for the eastern provinces are 


heavier. 

The complete report of the 
protection branch of the department of 
lands and forests for the province of 
Quebec discloses the fact that never in 
the history of that province have there 
been so few forest fires as in 
unless some big 


conflagration breaks 


torest 


1926, and | 


out during the last few weeks of the | 
season, the good record shown last year | 


will be surpassed this year. It is stated 
that in 1925 there were only 31% 


| of Seeley & 
square | 


miles of forests ravaged by fires, or only 
one-tenth of the area affected in 1924. 
Fire of unknown origin, which oc- 
curred at the Canadian Canning factory 
at Port Dalhousie, Ont., last week, caused 
considerable damage to the warehouses, 
containing canned goods. The total loss 


is estimated at between $80,000 and 
$90,000. 

Another small village in Nova Scotia 
suffered a disastrous loss when a fire 


utterly destroyed the business section of 
the little lake town of Baddeck last 
Twenty-two buildings were de- 
molished before the blaze was brought 
under control. There was no fire equip- 
ment in the little town to oppose the 
An estimate of the total dam- 
age places the property loss at about 
£160,000. 

Fire last week destroyed the plant of 
the Defiance Shingle Company and then 
spread to the Standard Lumber Com- 
pany’s plant, and the mill at Sitka Spruce 


Lumber Company, all located at Van- 
couver on the north shore of False 
Creek. 
Patterson Is Manager 

R. E. Patterson of Montreal, Que., has 
been appointed general manager of the 
Merchants Casualty. Mr. Patterson was 
for 20 years with the Employers’ Lia- 
bility and was also secretary of the 
Globe Indemnity of Montreal at one 


time. 
Had Meeting in Vancouver 
A managers’ conference of the officers 
Co., general agents, was 
held in Vancouver, B. C., during the past 
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week, as guests of H. A. Robinson, | transact the business of automobile, ac- 
anager of the Vancouver office. Those | cident, employers’ liability, sickness, a we os 2. 2 
= nding the meeting were: L. B. | burglary and plate glass insurance. - 
' se of San Francisco, O. W. David- c. J. Guy, of Yorkton, Sask., has been | ( 9 
ae] Portland, Ore., Aubrey Naef and | appointed to represent the Phoenix of | 
cM. Seeley from Seattle. After the | Hartford. — 
a as conference, Mr. Daniels and| Walter Bridge, of Edmonton, Alta., has 
ur Seeley enjoyed a two weeks’ fishing been appointed to represent the Alliance 
<3» on Campbell river. se tse : | yy 
tri William Douglas has been appointed to | = / 
mn of ie ° e | represent the Casualty Company of Can- | gua 
. Addressed Fire Chiefs ada, in Winnipeg. | a 
‘ = o , > Nati Messrs. Scott & Maclean Company have | 
Franklin Se Ss ae been appointed to represent the London- | 
— signi ed the convention ‘of the | Canada in Canada. Th h f : b : 
: —_ Chiefs Association at|, J- E. Armstrong, of Regina, Sask., has | e pat OF SUCCESS In DUSI- 
ggin Dominio A pikes “« | been appointed to represent the British } . . . 
t of Windsor - Ye eg og gente | Underwriters Agency. ness 1s invariably the path 
prican cC es, é@ | . - 2 ‘ ) oping 
ught particularly that existing in the wooden an cane aeeied 9 gg ae | | f e 
yh shingle roof. | World Fire & Marine. | ] Oo common sense. 
retg ——— | Messrs. Tredway & Sims, Ltd., of Ed- | J | . 
Chi Canadian Notes |monton, Alta., has been appointed to { —Samuel Smiles 
hile : | represent the Imperial Assurance of New | 
sons c. A. Tanner, of West Kildonan, has | Took. i 
the been appointed to represent the Great R. M. Buchanan & Co., Ltd., of Sas- 
. American. : | katoon, Sask., have been appointed to | ° 
owl- The General Casualty of Paris has been | represent the Dominion Gresham Guar- | 
sons licensed in the Province of Quebec tO | antee & Casualty. | 
= - THE HANOVER HIGHWAY 
The / er 
this | ° ° h 
de ~ MOTOR INSURANCE NEWS is paved wit 
here 
‘tive 
was = COMMON SENSE PRINCIPLES 
peal NO INSURABLE INTEREST SEEN , COMMENT ON FINANCE LINES 
the — =... 2 
‘t Ps Purchaser of an Automobile Failed to | Local Agent Predicts the Trend of the 
- Comply With the Statutory Re- Times on This Class of 
ting quirements of Kansas Business. | | IE HANOVER. 
Son- Where insured purchased automobile | A well known Denver local agent INS E 
vere and failed to comply with statutory re- | gives his impression about the future Charles W. Higley, President 
ers quirements held he had no insurable in- | result of companies writing automobile 
pro- terest in car that would permit a re-| finance business without supervision. He 
— covery under theft policy. In Morris | says: a tt = NEW YORK CHICAGO SAN FRANCISCO 
the vs. Firemen’s, Supreme Court of Kan- Apparently it is conceded by the com- tie 
, he sas, 247 Pac. 852, the plaintiff purchased | panies writing automobile finance busi- | pa 
v10- an automobile from one Jones. In| ness that, under the existing operations, | 
tion making this purchase he failed to com- | the prospects of a trade profit is remote 
$ in ply with the Kansas statute in the mat- together with an absence of a solvent USE THE HANOVER HIGHWAY -“IT’S SAFE” 
"its ter of having Jones identified or in| for the problem. Such conditions will 2 
im- obtaining a bill of sale for the car. | naturally exist when the insurance car- 
| by Jones could not thereafter be found. riers make connections contrary to the 
tor- After buying the car, the plaintiff | principles involved in the American 
ORS secured a policy on it protecting him | agency system and they surely have no | 
and against theft. The car was thereafter | one to blame but themselves. | 
nin- . 4 ° | 
stolen and the plaintiff sought to recover - 
4 ‘ 7 . : Supervision Always Found . 
under his policy. The trial resulted in = EDWARD MILLIGAN, President 
a judgment in favor of the plaintiff.| “It is not disputed that. the Amer- THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
On appeal the higher court in review- | ican agency system is not without faults. | JOHN B. KNOX, Secretary HENRY P. WHITMAN, 
in- ing the record and in holding that there | The liberal agent will write business at | FRED C. GUSTETTER, : t EDWARD V. CHAPLIN, . 
yuld could be no recovery, because of the | times inconsistent with good underwrit- | F. MINOT BLAKE, Ase’t Sec'y FRANK C. HATFIELD, Ass’t Sec'y 
: 4 tbe? : t : Onsis go . : ROSS, Ass’t Sec’y GEORGE W. HOLTON, Ass’t Sec’y 
failure of the plaintiff to comply with | ing practices; but we must bear in mind 
the statute when buying the car said: that his income is affected by the vol- 
oa What the Court Held ume he writes. There always enters a | 
rs : ‘ _ . | large degree of safety for the company 
Assuming the truth of plaintiff's evi- in its acceptance as reasonable supervi- . 
= dence touching his acquisition of this| sion is always maintained for the fu- | Cash Capital Total Assets 
automobile, as we are bound to do,| ture mutual interests of both the com- | 
nly since the jury gave it full credence,! pany and agent. The fieldman has his | $5,000,000.00 $33,950,173.38 
f. nevertheless he did take that car from | definite place in the exercising of his | 
oc- the elusive Jones in total disregard of | discriminating ability. — ’ . 
ony the statute designed to protect him| “On the other hand with a large finan- |] Reserve for Reinsurance Reserve for Outstand- 
“0, against being defrauded, and designed cial interest that must be served by the | $12,098,449.89 ing Losses, $1,807,973.62 
co to restrict traffic in stolen automobiles | finance organizations and the necessity 
sid and the losses attendant thereon, for | that the automobile be insured for their | 
the benefit of everybody, including the | own safety, from whatever angle we | 
tia defendant insurance company. elect to look at it, is it logical to assume 
fire “It, too, is entitled to the protection | that the automobile writing companies | ° 
: oo of the statute, since no inconsiderable under these conditions could possibly TS- | Surplus to Policyholders — $19,270,673.62 
i. factor in determining its insurance rates | ceive trom the finance companies the | 
cht is based upon the percentage of re- | Same consistent supervision as afforded 
ip eg ag Page automobiles covered | by the American agency system! | Total Losses Paid Since Organization of Company 
a » its policies through the efficacy of | Sax Method Bs Sten 
t : the statute governing their transfer and | 
" sale. By buying this car from a| “One of the resultant effects of the $129 104 557 22 
of Stranger, not a dealer having an estab-| finance automobile business not yet | 9 9 m 
hen lished place of business, without know- | touched on is the unquestionable reac- | 
ym - ing his address, without his being | tion that is now being felt by all agents 
uce identified by available witnesses, with-| and fieldmen, due to the general all 
id re a bill of sale giving an accurate | round lax method of finance underwrit- 
‘ escription of the car, plaintiff rendered | ing. The outcome will naturally be “ un nd : ° Co ” 
it virtually impossible for this defend-| prejudicial and disastrous to the well A Sta ch a Reliable American mpany 
ant company to recoup ally sum it might | being of the insurance business gener- D. M. FERRY, JR., President 
pay him for its theft. ; ally. An assured is naturally educated Wrage 
has Without these clues which the statute | to the liberal treatment afforded him by * Seenmae 
the required plaintiff to take and preserve | the finance companies, mainly in the | H. E. EVERETT 
— when he bought the automobile, the de- | matter of the payment of claims when | eo « 2 PS tary 
“ fendant had no chance to recover the! a loss occurs. It is not to be expected FLL poy a -_ S 
yne stolen property, and the state had little | that the finance companies have the time 
chance to bring Jones to justice for de- | or disposition to make inquiry into the ©. 
frauding the plaintiff, or to capture and | relative merits of the claims. Hence, = 
punish the thief who deprived plaintiff | when an agent or a fieldman follows the 46 Years of “Honorable Indemnity” 
; of xt. esse . | customary procedure in such matters, | 
_ The judgment is reversed, and the | the insurance companies naturally suffer Acsets $2,444,102.93 Surplus to Policyholders $1,063,844.94 
“ — remanded, with instructions to en- a loss of prestige. Unless there is a WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
er judgment for defendant. | complete modification in the companies 
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methods and a closer degree of super- | == agi a 





vision is given the business written, the 











means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 





Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
1p a single volume. 


Simplified direct quotation tables show at a glance 
} rates for Fire, Theft, Collision, Property Damage 
| AND Public Liability for all cars in general use. 
| Rates by classification symbols are given for all 
cars including those no longer produced. 


COMBINATION AUTOMOBILE | List Prices, Serial and Engine Numbers, and 
QURANCE MANUAL major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of imsurance (average curreat 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
essured as reminder of record. 


j 
: But above all. 

aj Each of the above items is always up-to-date oe 
EF cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREAU “scitimore, Marylond 









ATUMOTIE SERVICE RURER 














lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


ceanes men F. L. MINER FRANK P. FLYNN 
Vice-Presid President Treasurer 
oe MS ENCER, Vice-President and Secretary C. 8. VANCE, Vice-President and Underwriting Mgr. 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 





ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 
’ General Adjusters for Insurance Companies TI 
Li Fire, Windstorm, Automobile and Theft Claims ee 


Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


Promptness—Efficiency—Prudence 


DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 





























When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 








bound to cause a complex situation dif- 
ficult to control, irrespective of any con- 
sideration looking to a trade profit. 
‘And as regards the various forms of 
single interest finance and dealer’s cover- 
ages, this will certainly turn out a 
“Heads I win; tails you lose” proposi- 
tion to the insurance carriers, and a lit- 
tle analysis and reflection of the same 
requires no details in this article.” 


Named Receiver for Mutual 


COLUMBUS, O., Sept. 15—C. R. 
Younger of Columbus has been ap- 
pointed receiver for the Allied Casualty, 
which was organized to take over the 
Allied Motor Mutual some time ago, 
following its liquidation by the court. 
Charges that some of the assets were 
being dissipated were made. 


Rules on Service Concerns 

The attorney general of New York has 
ruled that the Falcon Auto Body Service 
Corporation is issuing an insurance con- 
tract and is not qualified to do an insur- 
ance business. It is an automobile serv- 
ice concern issuing a contract providing 
to make repairs and replacements on 
automobiles which have been damaged in 
operation. The attorney general ruled 
the contract issued by the Atlas Auto 
Body Service Corporation is not an in- 
surance contract. It agrees to fix and 
repair but does not agree to make re- 
placements. 


HARTFORD INSURANCE STOCKS 


More Activity Is Seen With the Ap- 
proach of Fall Season and 
Business Getting 


With the approach of the fall season 
the Hartford insurance stocks true to 
usual form are commencing to show 
more activity. With the exception of a 
few little spurts they were quite dormant 
during the entire summer. The life in- 
surance stocks are in the best demand 
with Travelers and Connecticut General 
Life in the lead. Travelers is quoted 
1,240 bid and 1,250 asked with sales in 
between these prices, and Connecticut 
General is quoted 1,685 bid and con- 
siderably more would be paid for the 
stock, of which little comes into the 
market. Aetna Life, which has been 
extremely quiet during the summer is 
getting firmer and is now quoted 650 
bid and 660 asked. 

Aetna Casualty & Surety does not 
lose its popularity and is quoted 760 bid 
and 800 asked, while Hartford Steam 
Soiler, always a steady stock is on the 
boards at 665 bid and 680 asked with 
sales around 675. 

The best demand in the fire insurance 
stocks has been for National Fire at 
735 bid. Second in the running is Phoe- 
nix Fire selling around 575. Hartford 
Fire is rather quiet, 490 bid and 500 
asked, and Aetna Fire at 525. Auto- 
mobile still remains quoted at 300 and 
no transactions of volume being recorded 
and Rossia Reinsurance is quoted at 
85 to 88. 


Will Stick by Appointment 

FRANKFORT, KY., Sept. 15.—It is 
stated here that the Firemen’s Under- 
writers and Girard have no intention of 
retiring from the Capital Trust Com- 
pany, notwithstanding the criticism that 
has been made of this appointment by 
the National Association of Insurance 
Agents as being in violation of the bank 
agency pledge. The companies seem- 
ingly take the position that the appoint- 
ment is entirely legitimate as the Capi- 
tal Trust Company purchased the 
agency of Jessie McDonald, a woman 
agent, who represented the two com- 
panies. When the purchase was made 
the Firemen’s Underwriters and Girard 
transferred to the purchaser. The Royal 
Indemnity business was purchased in a 
similar way. 


Some proofs of loss are “the substance 
of things hoped for, the evidence of 
things not seen.” 





TRUE ECONOMY irresistible force of finance business is — 


CHICAGO * \ 
1871 


BOSTON 


1872 


rr 


\ 


BALTIMORE 


Bee 


SAN 
FRANCISCO 


1906 


Experience has 
proven The 
Home of New 
York to be a 
| fire company 
that can come 
through con- 
flagration un- 
scathed. 
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S way) Ra 
= ANALYTICAL COMPARISON OF INSURANCE STOCKS| n 
4 | 
By C 
' — ee ee ne tae a 
Ma m remium ar L.A viden t. 
: een Capital Surplus Assets Reserve Value Income Rate Asket on Insurance Stocks 
Name tion ——_—————Ass of January 1, 1926——— — Dollars - i 
ADR socccccccccccce cccccces i $ 5,000,000 $11,898,683 $47,319,227 $25,858, 362 $100 $33.91 $24 Qi 520 530 ————————————————— 
6 casunckees ieees 1,000,000 2,406,709 9,826,477 4,795,752 50 20.36 11Q 3 240 Qe6 
“Fiance — 3 1,000,000 2,652,521 7,258,467 2,730,736 10 2.79 $z7é3 49 51 HILE there were no wide price- 
American “Aliiance “ ae 2,000,000 3,278,236 7,225,352 1,693,688 100 16.51 16QJ 295 305 eheamen “in tk teieeen os 
American of Newark a. = 3,500,000 3,789,260  23.557,284 13,356,651 5 1.35 1QJ 20 25 * 1 Bes k ea ‘ «ee 
Assurance Co. of America.... 29 500,000 605,624 2,004,296 686,582 100 1652 8QF sco | | STE ~The Week, the matet COMmmen 
Automobile .....ccceeee es 4,000,000 2,105,222 23,853,216 11,492,208 100 1356 10QF ‘ee 300 to impress observers with its underlying 
I — & Shippers ccece evces 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10 QM 290 310 strength, and there were signs of a 
\ jvapandeve eeuasie ee.) ae 2,000,000 5,092,096 15,528,066 5,946,538 100 30.00 163 & J 450 470 seadieanit wension Gemsiied which. & & 
Bemden DN acasvesseereceee 85 2,000,000 2,155,101 10,324,702 5,015,178 5 114 7cJ&J 13 15 _< vally-increasing demand which, it is 
. RD, nana eeisaeneers ——— 500,000 561,042 1,558,101 309,585 10 126 1203 &J 31 35 thought, will soon lead to a decided up- 
Chicago Fire & Marine..... ae 6 1,000,000 154,027 2,636,822 1,305,882 10 115 80¢ QJ 14 17 trend. 
City of New ts ee 6eseve 21 1,000,000 1,145,587 5,072,007 2,080,179 100 20.09 12J&J 290 300 Market observers have noted, for some 
Commonwealth, N. Y. ........ 40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. 600 es time nad fie Re athe . 
EEERNEEOE 400. ces sece eoeees 73 10,000,000 23,260,755 67,774,523 26,213,991 25 6.94 6J& J 135 138 ime, a are now ree to point 
Detroit Fire & Marine ..... - 60 800,000 1,898,187 3,561,784 1,453,845 80 1661 8 93 out to their clients that the fire insur- 
t Dubuaue Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382,427 100 4081 203 &4J 300 os ance stock group has shared not at all 
NE Ss oi eas Ga coals 4005 25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 2683 & J 550 in the upswings recorded in practically 
eaaity- -Phenix i 16 5,000,000 19,001,462 61,324,539 20,967,676 25 10.25 6J& JI 194 198 very other branc! ar ag a 
Fire Association ........ 109 3,000,000 7,138,744 20,938,281 9,218,833b 50c 15.60 2503 & J 52 55 : . Oo ag’ — of the cavestonses 
née *t so tar this year > analysis 
Fireman’s Fund ............. 63 5,000,000 5,223,424 30,191,341 15,004,325 25 685 5Q3 92 9s sctuataen dat cee 
Franklin Fire .........ee0. ion aa 1,000,000 3,030,920 9,919,943 3,802,355 25 9.94 sJ& J 177 183 compares the present price-averages of 
Giemsa Palla .vececcccccccccces 76 2,600,000 3,408,546 15,108,030 7,201,058 10 2.79 1.60 Q J 39 41 representative groups of bonds, railroad 
Globe & Rutgers ........... . = 3,500,000  30,166,944e 67,922,097 20,265,573 100 61.22 36Q 7 1425 1500 stocks and industrial stocks. most of 
Great American .............¢ 55 «=:12,500,000 16,541,281 60,774,002 18,221,588 100 17.04 16QJ 287 29 stich san dasa 06 thx Se sete 
« Os to tne rnes ) Cs 
I ieisdaudieaaiaws 74 200,004 2,268,912 4,168,440 650,030 16 «14.55 3QJ 150 ae a gt ee ae ie” a diel 
en agi Sinai ahianah - 4 1,500,000 3,085, 210 10,289,273 4,640,007 50 16.03 5 QJ 188 193 he —- bea and got n to suggest 
Harmonia Fire ......ccccceee 8 200,000 8,974 900,014 195,322 10 1.81 160 J & J 46 52 that the insurance group must, sooner 
MPetONE WRG occcccnessccnse 116 10,000,000 16, 486,380 85,727,772 48,896,624 100 28.95 20 QJ 490 510 or later, enjoy its share of this up- 
DEN Mn ee a hnensakadontoes - 73 18,000,000 20,520,654 86,935,154 38,112,398 100 1996 18J&4J 339 345 trend. 
Homestead Fire ......++ee0e 4 250,000 134,934 402,528 8,064 10 82 40c QJ 2: 30 Home of New York shares continued 
Importers & Exporters...... ‘ 8 700,000 611,360 3,306,272 1,662,087 25 5.51 350M &S 64 70 aie mate active, sitheutl 
Independence Fire ........+.- 16 310,000 294,131 728,031 101,965 10 1.09 60c J& J 24 30 nth more active, although  un- 
‘ Ins. Co. of North America.... 134 7,500,000 20,346.05 58,876,018 22,781,373 10 2.89 23@4 52 54 changed in price. Great American, 
Ins. Co. State of Pa.......... 132 1,000,000 1.719.385 5,861,591 2,047,950 100 25.32 6J&J 200 sae whose progress over a period of years 
Milwaukee Mechanics ........ 74 1,250,000 Hert 20,006.020 ytrett 10 1.64 2.20 Q J 34 _38 has probably been as steady as that of 
National Fire ..... ee eeeecere 55 3,000,000 11,429,17 202, 19,324, 100 46.23 20Q. 735 750 , ympany i > Geld cuted atta : 
National Liberty ..:....... :2 67 1,500,000 6,552,501 16,689,381 8,447,976 5015.42 107 & J «355g. | MY COMPANY Th edly d, = Fidel 
National Union Fire ......... 25 2,500,000 1,419,925 12,812,994 7,296,616 100 19.04 12QF 215 230 ighe ontinenta an idelity- 
New Hampshire Fire ..... cs WW 2,250,000 3,736,795 12,745,435 5,619,969 100 22.67 16QJ 356 ; I he nix continued strong, gaining several 
New Jersey ....-- - 15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180M&S 34 40 | points, and there was noticeable im- 
Niagara Fire ..... 76 8,000,000 5,099,969 20,733,741 10,623,107 100 46.23 20 QJ 220 230 provement in Insurance Company of 
Northern of N. Y. 26 1,000,006 1,212,785 4,913,564 2,367,181 100 20.71 103 &J 265 ey arts Ainslie and Wasa ee 
North River .... sate 2,000,000 3,801,653 26,946, 742 8,845,451 25 11.01 5 QM 107 115 : d ica and National Fire. 
Pasilie Vise .cccccccces 75 1,000,000 1,025,886 6,783 2,226,202 25 4.64g 3.50 Q J 95 110 : A straw in the wind may be found 
aire Gitaals had eben — 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20 g J 570 580 in the increased attention being paid 
idence-Washington ...... 127 2,000,000 6,098,74 14,425,92 4,892, 100 29.1 2Q: to the investimne tatme af Ge 
eg cnireayes eee tissee 35 «8,000,000 —- 6,137,165 20,348,549 9,249,628 100 25.99 2333 J@J 300... po A a“ ee baggie — In 
ON od ei eie Rueda eee 85 1,500,000 2,486,230 10,179,904 5,310,353 25 7.964 3QF 85 90 urance stocks by _ security-analysts. 
Springfield Fire & Marine.... 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 16J&J 450 460 From the standpoint of the investing 
Stuyvesant ......--.... coccce 75 1,000,000 746,133 4,144,641 1,943,943 100 17.414 6Q43 200 210 public, it is probably fair to say that 
United States vie . prrteeirh 193 eee ses et att wre eH Hey tr R ape Hat ; &J aoe oaE the field has, so far, been almost un- 
erchants rs.. 297, 976, . : 24% 258 eewted -« \ . cien| an) eel - 
Westchester Fire ..... eeeeee 89 — 1,600,000 3,101,758 18,427,785 7,423,816 «103.52 2.50 Q F 44 46 | charted although a, offers a wealth of 
*Figures not available. b Includes reclaimable items, dOn 1925 Capital. interesting material tor research and 
a Not including reserves. c Being reduced to $10. eIncludes Reserves. gOn New Capital | Prcesenacsdl 
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| WE OFFER 


A PROPORTION 100 Carolina Insurance Co. 


| OF | 50 Franklin Fire Ins. Co. (Phila.) 

| EVERY INVESTMENT FUND 50 Hanover Fire Ins. Co. 

} B 100 Camden Fire Ins. Association 

| CAN E 100 Homestead Fire Ins. Co. 
PRODUCTIVELY INVESTED 50 Fidelity-Phenix Fire Ins. Co. 

IN 50 Home Insurance Co. 

| WELL-SELECTED 50 Continental Ins. Co. 


7 J ‘ . 100 Glens Falls Ins. Co. 
FIRE INSURANCE 100 Harmonia Fire Ins. Co. 


STOCKS 50 Pacific Fire Ins. Co. 


= —Inquiries Invited— 


J. K. RICE, JR. & CO. 
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Dealers in 
Unlisted and Inactive Listed EQUITABLE BUILDING Telephones : 
Stocks and Bonds of 9030-9039 
Industrial, Railroad, Utility, 120 Broadway Rector ) 9048-9053 
Mercantile and Other Corporations, 4 9060-9065 
x Insurance, Bank & Trust Co. Stocks New York Ci t y 





Private ae ann to Hartford, Conn, 
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CASUALTY 
REINSURANCE 


ae 


For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 
features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties. either at your own 
office or ours. 








“A 


EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


| KANSAS CITY 
CHICAGO NEW YORK 
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WATCH MASSACHUSETTS 
INSURANCE EXPERIMENT 
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SHARPLY RAPS LLOYDS | 


| HITS CHICAGO ORGANIZATION 





Some Disapproval Expressed in | 
All Quarters as to 
the Plan 


NOT KEEN FOR BUSINESS 


Steck Companies Willing to Let Mu- 
tuals Take What They 


Want 
BOSTON, Sept. 15.—Although little 
ore than a weck has elapsed since the 
Massachusetts commissioner of insur- 


ce issued the 1927 rates for automo 
bile liability insurance, which becomes 


mpulsory with all Massachusetts mo 


torists after January ist, sentiment has 


a} 
aion 





crystallized strongly 


@& sey 


angles ot the situation. 


The outstanding effect seems to be 


he dissatisfaction of the public, particu- 
suburban and rural districts 
slight reduction from’ the 
rates allowed by the commis- 
Next in importance, perhaps, is | 
the dissatisfaction of the insurance com- 

1 with the pronounced slash made 

in the rates for the cities throughout the | 
constituting 


larly in the 
with the 

manual 
sioner. 


yanies 





“tate, zone one, 
To Make No Campaign } 
Stull another significant and steadily | 


increasing sentiment is the apparent de- 
cision of the stock companies and their | 
representatives to make no effort to get | 
the new business, but rather to let it | 
go to the mutuals, in the belief that there | 
will be no profit in the line under exist- 


ing conditions. If it is true that two- 

thirds of the Massachusetts motorists 
are uninsured, as to liability coverage, | 
some 500,000 car owners will come down | 
like an avalanche upon the insurance | 
offices during the month of December | 


demanding insurance in order to get their 


automobile plates. The magnitude of | 
such a job does not appeal strongly to 
the insurance offices. 

The stock company offices are also re- 


luctant to take on the new business for 
still another reason, and that is the 
very prevalent belief that the experience 
under the compulsory coverage is going 
to be very unsatisfactory and costly. 
Phat the motoring public has something 

this belief is well shown by a circu- 
lar letter sent out by the Boston Motor 








Club, affiliated with the American Au- 
tomobile Association, which says under 
date of Sept. 8: “We welcome sugges- 
tions from our members toward the fur- | 
therance of our safety program, at this | 
time, particularly because of the large | 
increase in number of accidents as a re- | 
sult of the rs insurance law |} 
which goes into effe next January. | 
The careless and els drivers will be 
even more careless and reckless, when 
msured, and a correspondingly large 


number of our citizens, particularly chil- 


Gren, will be seriously injured and in- 
cluded in this increase.” 
The mutuals, on the other hand, are 


(CONTINUED ON PAGE 40) 


| of 


| wrote 


Michigan Department Comments on 
Activities of Lloyds Insurors, or 
American Lloyds 
LANSING, MICH., Sept. 15.—AlI- 
though unlicensed representatives of 
Llovds Insurors, better known as 
American Lloyds, the managing organi- 
zation in Chicago, sowed certain parts 

Michigan rather thickly with health 
and accident policies about a year ago, 








the Michigan department is doing its 
best to terminate all policy-contracts in 
this state at the end of the term of cov- 
erage which was, in most cases, a year 
The department, several months ago, 
sent Vern Fisher to jail in Kalamazoo 
county for selling the unauthorized 
Lloyds policies and a futile effort was 
made to bring back Jackson Stamper, 
a home office representative, for prose 
| cution in the state on charges of em- 
bezziement and selling insurance with 
out authority. Many complaints were 
received the department from Lloyds 
J goa. nore who found great difficulty 
in collecting claims, but it is taken for 
granted that many of those who pur- 
| chased the illicitly dispensed coverage 
never had occasion to file claims and 
| therefore never found out the nature 
of the company or the facts in regard 
| to its invasion of the Michigan field. 
Raps the Organization 

One of the class who had heard only 
vague rumors as to the situation in 
Michigan addressed a query to the state 
securities commission last week and 
was answered in no uncertain terms 
| by Ralph Wade, second deputy com- 
| missioner of the insurance department. 
The inquirer, U. W. Smith of Battle 
Creek, enclosed a blank application for 
renewing his coverage which had been 
mailed him by the company, and asked 


if the department would recommend re- 
newal of his contract. Deputy Wade 
in reply: 
“Dear Sir: 

“Your letter 
dressed to the securities commission, 
making inquiry relative to the Lloyds 
Insurors, Chicago, Ill., has been referred 
to this department for attention and 
reply. 

“T am sure 


of the ist instant, ad- 


you appreciate the 
insurance. Such being the case, it 
my suggestion that you have nothing 
further to do with the institution which 
has purported to have granted to you 
protection by a policy already issued in 
the past. 
been filed with this office relative to the 
company’s manner in adjusting claims 
as well as procedure in procuring busi- 


of 


is 


ness. The company is not authorized 
to do an insurance business within this 
state, and any contracts ot insurance 


placed with them do not have the pro- 


tection of 


Michigan courts nor this de- 

partment. 
“In view of the above information. 
| you can readily appreciate that it would 


be most desirable for you to discontinue 
your contract with them and take out 
insurance in a company authorized to 


do business within this state and through 
an established agency in your commu- 
(CONTINUED ON NEXT PAGE) 


value 


Hundreds of complaints have 


al L Und 








NEW COMPANY ON HAND 


WILL ORGANIZE THE EXCESS 


Promoters Announce It Will 


Itself to Casualty and Surety 


Devote 


Reinsurance Business. 


The Excess Insurance Company of 
America, which is being organized in 
New York, will devote itself entirely 
to reinsurance, excess insurance and spe- 
cial risks coverage. The promoters an 
nounce that it will have a paid income 


ot 
000,000, 


$1,000,000 and paid in surplus of 

The company will be 
James: Gibbs 
been connected 
Ocean 


as 

with 
Accident, the 

Owners Mutual and the 
Casualty. 


president 
the Travelers. 
\merican 


Securit 
Directors 


Are Prominent 


The 
York, 


directors are prominent 
Boston and Baltimore 

ing Vice-President Warren 
National Bank of New 
alpaschnikoff, internati 
formerly 
Embassy; (¢ 
president of 


Chase York; 


dre K onal law 
secretary of he 
arroll 
Brewster Badeau & Co., in- 
brokers, New York; Horace K. 
Corbin, New Reginald 
H. Johnson, Harry E 
Karr, Baltimore, attorney; Harry Hy- 
man, United States claim manager of 
Threadneedle Insurance Co. ot 
land; William S. Patten, Boston, 
Thayer Estate; Nicholas G. Roosevelt, 
vice-president Day & Zimmerman, 
Ms. Mai Wiggin, banker, N. Y.; 
John K. Allen, Brookline, Mass.; Henry 
H. Learnard, president of S. S. Learn- 
ard Co., Boston; William B. Goodrich, 
president, Goodrich & Co., New Haven; 
George Pingree, of the Boston office 
Goodrich & Co.; Clement L. Despard, 
Despard & Co., marine insurance, New 


] ly- 1 . 
ind banker, 


Russian Badeau, vir 
surance 
banker; 
Boston, attorney; 


Jersey 


Eng- 
trustec 


of 
Charles B. 


ol 


York: John R. English, Metropolitan 
Casualty; Neilson Edwards, vice-presi- 
dent ot Chase Securities; Samuel H. 
Wolcott, vice-president State Street 


Trust Co.; George Tyson, Boston, 
banker; and Henry H. Reed, insurance, 
NE. 

The promoters announce that the 
Excess comes into a field created by the 


very rapid growth of general casualty 
and surety business. It states: 

Within the past three vears, over 50 
new direct-writing casualty and surety 
companies have been organized. Each 
direct-writing insurance company in ac- 
cepting business not only sets a limit 
to the amount of risk it will assume, but 


re-insures the excess with an organiza- 
tion specializing in the excess distribu- 


tion 
In f 

alty 
this 


of the liability under large policies. 
fact, the large volume direct casu- 
and surety insurance transacted in 
country could not conducted 
with safety to the insurance companies 
and, consequently, to policyholders, 
without re-insurance to distribute the 
of heavy and mass behind 
each individual policy greater financial 


; 
ot 


be 


cost losses. 


responsibility. The Excess Insurance 
Co. will meet this real need for more 
adequate domestic reinsurance facilities. 
For this reason, the company officials 
believe a volume of business profitable 
to the capital emploved will be assured 


from the inception of the company. 
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MUCH INTEREST IN 
ACQUISITION COST 


Surety Officials Will Attend the 
Meeting of Insurance Com- .. 


missioners Convention 
ACTION MAY BE TAKEN 


Call Is Issued for a General Meeting 
by President C. R. Miller of the 
Fidelity & Deposit 


NEW 


men of the 


YORK, Sept 15 hair- 


ac quisiti n cost conterence 
nd arles 


& 


business, ( 


the 


surety 


president ol Fidelity 
ssued a call Tor a Ce 
interested in 


ference of all compames 


pre pe sition to meet 


itional Convention 
Commissioners at its 
last June to 
the acquisi 


hattanooga 

endorsement of 
plan of the companies agreed 
weeks earlier and which, 
official approval 

become operative 
Aug. 1, and the 

antagonism of (¢ 
Hands of Michigan 
officials have 

quandary to their further 
in the matter. They are 
pledge to Superintendent 

limit the cost of securing 
in far the companies 
New Yorl concerned, 
it is unde has 
hered to. 


thering in (¢ 
mend 
upon some con 
being 
the 
later 
ommis- 
to the 
in a 
procedure 
obligated by 
ha to strictly 
se wasn and 
licensed in 
the agreement, 
faithfully 


tingenit upon 


given was to have 
country over 
pronounced 

sioner L. T. 
whole 


on 


idea, been 


as 


r¢ 

SO as 

x are 
1 

aa- 


rstood, been 


Some Outside Companies 


number 
domiciled 
that 


Chere 
however 
the 


are a of corporations 
various ol 
not operating in 
this state and which are thus free to 
pay whatever salaries or commissions 
to business producers they see fit. It is 
this competition that proving irritat- 
ing to the obligated companies. Wren 
the executive committee of the Nat tional 
Convention of Insurance Commissioners 
declined to take a stand on the 
limitation program, recommending in- 
stead that the matter be submitted to 
the full membership of the convention 
at its annual gathering at Los Angeles, 
Nov. 15, company executives perforce 
had to abide by the suggestion. 

The early idea was that a committee 
of managing underwriters would attend 
the sessions of the state officials in Cali- 
fornia and urge approval of the general 
cost limitation plan, not leaving its 
advocacy wholly to Superintendent 
Beha, who confessedly is not posted as 
to the practical conduct of the fidelity 
and surety business and hence in no 
position to explain to his associate com- 
missioners the particular reason for the 
adoption of various rules and the prob- 
able result of their operation. 

4 canvass of surety writing offices in 
the east discloses a sharp division of 
(CONTINUED ON PAGE 42) 


centers 
country 


are 
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cost 
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TO HEAR ‘GEORGIA CASE 

COME BEFORE FEDERAL COURT 

Casualty Companies Are Contesting the 
Decision of the State Authorities 


on Expense Loading 


NEW YORK, Sept. 15. 
the application of the 


A hearing of 
workmen’s com- 
nsurance companies to-secure 
an adequate expense loading on their 
Georgia rates will probably be given by 
the United States District Court at At- 
lanta early next month. Insurance Com- 
missioner Wright allowed the advance 

of 22.7 percent in the pure premium fig- 
ures shown to be necessary by the com- 
panies in the argument before him sev- 
eral weeks ago, but cut the expense 
loading from the desired 43.5 percent to 
34.5 percent, contending that the former 
percentage was unjustified. Anticipat- 
ing unfavorable action by the commis- 
sioner in this connection, the insurance 
carriers engaged counsel and once the 
decision of Mr. Wright was announced 
an injunction restraining the commis- 
sioner and the State Industrial Commis- 
sion from reducing the expense element 
of the new rates was secured. The 
merits of the proposition will be threshed 
out before three federal judges. Under- 
writers feel very confident that the rea- 
sonableness of their contention will be 
sustained. 


pensation 


MICHIGAN INSURANCE 
DEPARTMENT RAPS LLOYDS 
(CONT’D FROM PRECEDING PAGE) 
truly, Ralph M. 


commissioner.” 


nity. 


Wade, 


Yours very 

second deputy 
Show Policy “Features” 
A number of claims 


held by Mr. Smith 
application blank, 


for the policy 
were made in the 
among them being a 
“non-cancellable” feature and a_ special 
“cash surrender” value for those main- 
taining payments on the policy for five 
years or more. The policy was called 
a “business income” contract according 
to the application, but apparently prom- 
ised the usual accident and health bene- 
fits. It was stated in the application, 
in reference to the cash surrender value: 
“after the policy has been maintained 
in force for five full years, this com- 
pany will pay, in addition to any other 
benefits to which insured may be en- 
titled, the sum of 50 percent of the net 
premium paid, less all prior claims.” 
This promise of refund was _ supple- 
mented by the pledge that, no matter 
how many claims are paid on a given 
policy, it cannot be canceled during the 
term for which premium was paid. 
Some ‘months ago, shortly after the 
department had very explicitly turned 


down the company’s application for a 
certificate of authority, an effort was 
made to obtain licenses for two agents 
in Eaton Rapids, a small town near 
here. An investigation failed to dis- 
close that either of the men named had 


ever lived in Eaton Rapids. Later the 
Fisher and Stamper incident arose, the 
latter Lloyds representative being ac- 
cused by a Battle Creek modiste of ac- 
cepting two costly gowns as part pay- 
ment of the premium for a _ burglary 
policy on her establishment and never 


paving in the amount to the home office 


as she was later billed for the full 
amount of the premium. Stamper was 
placed under arrest in Chicago by a 
Calhoun county deputy but never ex- 
tradited to face trial. 

Big “Sesqui” Party 


BALT 
ployes, 
of the 


“IMORE, Sept. 15.—About 800 em- 
including many of the executives 
United States Fidelity & Guar- 
antee, left the Baltimore & Ohio station 
early Monday morning bound for the 
Sesqui-Centennial Exposition in Phila- 
delphia. The company paid half of the 
railroad fare and the admission to the 
grounds. The employes wore badges 
presented them at the station and re- 
turned to Baltimore .late Monday night. 








KEMPF WAS SPEAKER) ACCIDENT POLICY SALE 


WAGONER IS NOW PRESIDENT 


Hold First Meeting of the Casualty 
Field Club of Chicago for the 


Season 


At the annual meeting of the Casualty 
Field Club of Chicago this week, E. I. 
Fiery of Bowes, Rogers, Tansill & 
Welch retired as_ president. me. S2. 
Wagoner, superintendent of agents of 
Chicago department of the Aetna Life 
was made president. Ralph W. Miller 
of Conkling, Price & Webb, was elected 
vice-president, and Freeman Read of 
R. W. Hosmer & Co., becomes secre- 
tary and treasurer. 

The executive committee consists of 
H. G. Magargal, Jr., Metropolitan Cas- 
ualty; E. E. Sanderson, W. A. Alex- 
ander & Co.; George Gehrke, Conkling 
Price & Webb; Joseph Folkers, Critch- 
ell, Miller, Whitney & Barbour; J. T. 


L. J. KEMPF 
President Illinois Insurance Federation | 


Miller, United States Fidelity & Guar- 
anty. 

It was announced that Claris Adams, 
who recently became secretary and man- | 
ager of the American Life Convention | 
would likely speak at the October meet- 
ing and Henry Swift Ives of the Cas- 
ualty Information Clearing House at the 
November meeting. 


L. J. Kempf Speaks 


L. J. Kempf, Chicago manager of the 
lravelers, who is president of the Illi- 
nois Insurance Federation, was present | 


and gave a talk on the benefit of coop- 
eration and the necessity of having har- 
monious relationships with the public. 
He stated that the public should under- 
stand that insurance is a social service, 
dealing with every problem of human 
relationship. He called attention to the 
fact that the state, county and munic- 
ipalities failed in law enforcement—reg- 
ulating automobiles with the result that 
the automobile became a politicai prob- 
lem resulting in the agitation for com- 
pulsory automobile insurance. 


Must Get Intelligent Support 
injected | 

Public 
mislead, mis- 


The insurance business is 
into politics from time to time. 
opinion, he said, is often 
guided and misinformed. Mr. Kempf | 
said that insurance men must have in | 
the support of their business, intelligent | 
public opinion, so that when questions 


arise of moment to insurance proper | 
opinion can be registered with the | 
legislators. 
The Insurance Federation, he said, is | 

| 


endeavoring to carry the insurance mes- 
sage to the public and its servants. The 
membership is open to every company, 
agent, 


employee or anyone interested in 


‘ADVICE IS 


) cure 


GIVEN -AGENTS 


R. P. Baird of Albany, N. Y. Speaks 
Before the Conference of Aetna 
Life General Agents. 





Robert P. Baird, 
bany, N. Y., spoke on 
Health insurance at the 
ference of general 
Springs, Va. 

“It is easy to _ accident insurance,” 
Mr. Baird said, “but it is difficult to get 
an agent to believe it. “Discouragement 
of agents is the greatest thing to guard 
against. One way to overcome this is 
not to allow the agent at the start to 
put in his full time soliciting, but to 
work up to it. Then if he feels discour- 
aged, he will realize he will do better 
when he puts more time at it. When 
he puts all of his time to it, he will be 
pretty well established. 


Accident and 
Aetna Life con- 
agents at Hot 


Should Know Contract Well 
“There is no trick or easy way to se- 
acident production. To write ac- 
cident insurance in larger volume, much 
thought and energy are necessary. In 
my opinion it is wsrigga 2 for the agent 
to know his contract. By that I mean 
not only some of the features but to be 
able to quote at least a few paragraphs. 
Nothing subdues the 


| batim quotations. 


“Sometimes it is the prospect who is 
aggressive. One of the ways to rob the 
prospect of aggression is to tell him 
that everything is not covered, such as 
disease in an accident policy, 
ing in a submarine or aeroplane, and in 
an occupation more hazardous than his, 
the policyholder must pay for his par- 
ticular hazard. 


Low Cost Is Difficulty 


“T believe one of the difficulties in the 
sale of a larger volume of accident busi- 
ness is its low cost. The buyer is apt 
to believe if we can do so much for so 
little, 
small. It is not always necessary to 
tell all of the coverage to get the appli- 
cation. When the policy is delivered, 
the buyer learns that it is even better 
than was outlined. If an agent con- 
vinces a prospect 
insurance, 
considered. 

“We have been successful in holding 
renewals we thought would be returned 
not taken, by going to the insured a few 


the premium very rarely is 


| days before renewal date and attempt- 
ing to increase his insurance before the | 
}insured said anything about discontinu- 


In nearly every case the insurance 


renewed. 


ing. 
was 
Combined Coverage 


“If an agent would—he could secure 
many accident applications with life ap- 
plications. A proposal or presentation 
or sales talk including a life insurance 
coverage and an accident coverage com- 
bined could be sold many times as read- 


ily as the life insurance alone. The com- 
bination costs a very little more and 
looks so much better than the life in- 
surance alone that sometimes it will 
| make a life insurance sale that other- 
| wise would be impossible. Or after the 
life insurance sale has been made and 


when the agent is writing the applica- 
tion he could make his second question 
“What accident insurance do you car- 


>) 


general agent at Al-! 


| He pointed out that 


| life 


applicant like ver- | 


while rid- | 


PROBLEMS ARE SHOWN 


CLAIM WORK HAS TROUBLES 


C. O. Pauley Tells of Difficulties En. 
countered With Disability 
Coverage. 





Some of the problems involved in 
compromise settlements of oe and 
health claims were presented before the 
International Claim Association at its 
meeting last week by C. O. Pauley of 
Chicago, secretary of the Great North- 
ern Life. Mr. Pauley referred at the 
start to the difference in the viewpoint 
as to claim settlements held by life com- 
panies, which had been reflected in the 
position on accident and health claims 
taken by some life companies which 
have rather recently entered that field. 
the settlement of 
a death claim under a life policy in- 
volved only the presentation of proof 
that the policyholder was dead and that 
companies were accustomed to 
speed up to the greatest possible degree 
the payment of claims, but that accident 
and health cases can not always be han- 
dled in the same way. 


Many Causes of Confusion 


He listed among the classes of cases 
where a controversy over a claim was 
likely to occur those of fraudulent char- 
acter, those involving misstatement in 
the application, disagreements as to the 
cause of disability, or as to its length 
or extent, borderline cases and those 
involving pro rating for change of oc- 


cupation. The fraudulent claims he 
thought should be fought to a finish, 
with possibly only a few exceptions, 


but in all of the others he considered 
that cases might arise which were sub- 
ject to compromise. 

The borderline cases he defined as 
those where accidental means is con- 
fused with accidental results, very often 
by the courts themselves. He ventured 


| the opinion that in most of the so-called 


the chances of accidents are very | 


so that he desires the | 


“bad decisions” the adjuster wanted to 
settle, but the case was carried into 
court by a lawyer or company official 
with little knowledge of claim matters, 
who insisted on fighting it out. 


Difficulties Are Cited 


Prorating cases were listed as espe- 
cially prolific of trouble, as it is almost 


always impossible to convince the pol- 


icyholder that he is getting as much as 
he ought to have, if the terms of the 
policy are followed strictly. He cited 


| several cases of that sort from his own 


ry? If the applicant has none or if | 


he has insufficient, between each ques- 
tion on the life application the agent can 
give him a brief sales talk and ask him 
at the finish if he would like to include 
the accident coverage.” 


the business. The Federation, he said, 
has accomplished much for the business 
and it can do a lot more if it has the 
support and cooperation of the men in 
the ranks. 


| equally 


ito whether in 


and raised the question as 
such cases it might not 
pay a little more than is 
actually due under the policy, in order 
to have the policyholder satisfied and 
avoid a future reopening of the case. In 
regard to cases involving the length or 
extent of disability, he said that they 
usually represented an honest disagree- 
ment, and offered a real opportunity to 
get together. } 
He pointed out that the question ot 
whether or not a settlement shall be 
made can not be decided solely on the 
amount involved. He declared that it 
would be possible to settle every case 
ona compromise basis and save money, 
but that if such a policy were followed 
the companies would be swamped with 
claims without merit. He advised the 
adjuster to be absolutely certain of the 
mental competency of the claimant be- 
fore a release is accepted, and to be 
certain that there had been no 
misrepresentation or misstatement on 
his part; that the claimant had settled 
on his own judgment and not on any- 


experience, 


be better to 


thing that the adjuster had told him. 
He suggested further that, although it 
might hurt his pride a little, it was 


| better for the adjuster to let the claim- 


of the settlement, as a 


getting the best 
factor in insur- 
the settlement 


ant feel that he was 


ing the permanency of 


‘thus made. 





Says 
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HOME OFFICE VIEW OF 
ACCIDENT PRODUCTION 





‘COMPLETE NEW HOME! WILL MEET IN WEST 


Agency Assistant Keith of the | 


Aetna Life Shows Advan- 
tages to Life Men 





FULL PROGRAM NEEDED 





Says in Case of New Men Solicitation 
of This Line Leads Into 
Business. 


The subject of accident and health in- 
from the standpoint of the 
home office was discussed at the general 
agents’ conference of the Aetna Life by 
T. A. Keith, agency at 
home office. Mr. in 

“To properly handle accident 
health as a major line, 
correlate it with life insurance, 
viously necessary that each 
agent and field supervisor 


surance 


the 
part: 
and 
and 
it is ob- 


general 
become 


assistant 


Keith 


said 


insurance 


as 


| FIDELITY H. & A. IS OWNER | ‘UP TO EXECUTIVE COMMITTEE 


Six-Story Office Building of Benton 
Harbor Company Is Ready for 
Occupancy 


BENTFON HARBOR, 
15.—A new six-story 
ing has just been completed for the 
Fidelity Health & Accident here which 
to house a number of other insur- 
ance organizations as well as the head- 
quarters of thé company that erected 
it. The new edifice is a modern, fire- 
proof structure of reinforced concrete, 
steel, brick and stone and it is located 
in the downtown section at the corner 
of Pipestone and Michigan streets. 

Other insurance firms taking quarters 
in the building include: Prudential, Del- 
bert Osborn, manager; Aetna Life, 
Raymon B. Platt; general insurance 
agency of Fritz & Bauschke; Continen- 





MICH., 


Sept. 


is 


tal Casualty general agency, Melvin 
Decker. Leases have already been 
signed for suites with a number of 


other prominent business concerns and 


| professional men and the local chamber 


proficient in his knowledge of the sub- | 


ject as life insurance. 
outstanding reasons 
general agencies 
health insurance. 

“First, there are wonderful possibil- 
ities for this business from the life or- 
ganization. In other words, the com- 
pany wants the business. 

“Second—To equip life general agen- 
cies with a complete set of tools for 
agency development. 

Great Strides Are Made 


There are two 
for equipping life 
to write accident and 


“During the past twenty years, 


acci- 
dent and health insurance has made 
great strides. The reason for this is 


that an individual’s insurance program 
is not complete until it is included. The 
insuring public is reflecting seriously on 
the possibility of injury or illness and 
its effect on the family income and ob- 
ligations. 

“Life, and accident and health insur- 
ance are so closely related that they go 
hand in hand. The idea that they are 
competing lines is a mistake due to a 
lack of understanding of what accident 
and health insurance is and does. 


Tendency of the Times 


“There is a tendency of life com- 
panies to get more and more into the ac- 
cident and health business, not only 
through commercial departments, but in 
the form of disability benefits, 
indemnity, etc. Life men must learn the 
accident business, 
out programs for complete 
coverage, or be left behind. 

_ “This company had accident insurance 
in its commercial forms as well as dis- 
ability provisions in life contracts. 
was a perfectly logical step to equip 
your agencies for commercial business 
and through your organizations, secure 
a large volume of that business. In 
equipping you with accident and health 
insurance, the company has placed you 
in _the unique position to supply your 
men with all a first class life company 
can give and all a 
company can give. 


Peddler Fallen in Background 


personal 


“Life insurance and income insurance 
are both economic necessities. 
older men should know that during re- 


and use it in working | 





double | 


It | oa : ~ 
| come for the wife, education of the 


first class accident | 


| to make sales, 
Your | 


cent years, the peddler of life insurance | 


has fallen in the background. His place 
has been taken by the insurance adviser 
who works out a proper insuring pro- 
gram. Needs are analyzed, and cover- 
age prescribed to fit the needs within 
the prospect’s ability to pay. A program 
is not complete until accident or acci- 
dent and health insurance has been in- 
cluded. 

“Life insurance men are not fulfilling 


| erage facilities, 


of commerce and Y. M. C. A. quarters 
will be housed in the Fidelity building. 
Officers of the company who were its 


home office build- | 


| strongly 


International Claim Association Favors 


West or Mid-West for Next 
Meeting 


Sentiment among the members of the 
International Claim Association, which 
held its annual meeting last week at 
Swampscott, Mass., seemed to be quite 
in favor of holding next year’s 
meeting in the west or middle west. 
Many of them seemed to be in favor of 
meeting in Denver or Estes Park, Colo., 
although there were a number who felt 
that such a location would be too inac- 
cessible to a large number of the mem- 
bers. The matter was discussed at the 
closing session, but no definite action 
was taken, the final decision being left 
to the executive committee. Invitations 
to Minneapolis and Chicago were pre- 
sented by M. W. Hobart of the Minis- 
ters Casualty Union and C. O. Pauley 
of the Great Northern Life, respec- 
tively. Telegraphic invitations were also 
received from Buffalo and Colorado 
Springs, together with messages from 
hotels in Washington, D. C., and Atlan- 


| tic City. 


pioneer organizers forming the Work- | 


ingmen’s Mutual Protective 
in 1903 which later, in 1913, 


Association 
became the 


Fidelity, are: C. Bowlby, president 
and general manager; E. C. Edmunds, 
vice-president; A. R. Arford, secretary- 


treasurer. 
in eight states and has shown a good 
growth within recent years, it is said. 








vantage of their opportunities until they 


The company does business | 


| ments for the meeting, 


provide insurance buyers of their com- | 


munities with the rounded out line of 
insurance which will protect them from 
every angle. This rounded out line of 
insurance has not only placed your men 


in the position of having complete cov- | 


but placed them in the 


position to render this service where ex- | 


clusive life agents have failed to do so. 
It increases the possibility to turn what 
might be unprofitable calls into cash, 


| lows: 


and opens a field for future life business | 


because it enables the agent to share a 
life policyholder with an agent who 
writes life insurance only. At the same 
time, they can shut the door against 
such competition. Also, it is much bet- 
ter that your agents place their accident 
and health business with vou than to es- 
tablish 
panies. 


Business Seems Bewildering 


“As a new agent begins the study of 
life insurance, he becomes 
with the long task ahead of him. 
realizes that there are 57 varieties or 
needs for life insurance such as inheri- 
tance tax, unpaid debts, monthly in- 
chil- 
dren, etc. He must not only learn these 
needs, and apply them, but do in 
competition with more experienced men 
with other companies. The task looks 
difficult and the income uncertain, so he 
apt to become discouraged. 
“Accident and health insurance offers 
a remedy for this. Unlike life insurance, 
there is only one need to cover—income. 
It easily learned, easily applied, and 
easily sold. It furnishes a quick way 
gives the new agent con- 
fidence in his ability to sell insurance, 
enables him to establish himself an 
insurance adviser with his new policy- 
holder, and with the information gained 
in writing the accident and health appli- 
cation, he has sufficient information for 
a definite life insurance proposal. In 
other words, by starting a new man on 
accident and health insurance, you fur- 


SO 


is 


is 


as 


The selection of Horace S. Bean, pres- 
ident of the Eastern Casualty of Boston, 
as the next president of the organiza- 
tion seemed to be almost a 
conclusion from the start, and was in 
part a tribute to the big part that Mr. 
3ean played in making the Swampscott 
convention the most successful in the 
history of the association. 
the burden of the preliminary arrange- 
secured two emi- 
nent speakers for the program and also 
had a big share in the entertainment ar- 


CONTINENTAL LIFE HAS 
TAKEN OVER NON-CAN 





Running Mate of Chicago Com- 
pany Will Handle This 
Branch 


GOES TO LIFE COMPANY 


Change Is Made in This Branch of the 
Business by the Continental 
Casualty 


It is announced that the Continental 
Assurance of Chicago, the life insurance 
mate the Continental Cas- 
will take on the non-cancellable 
department as of Oct. 1. It 
will have a new series of policies, some 
of the outstanding features being as fol- 
lows: 


running of 


ualty, 
disability 


(1) Pays stipulated monthly indemnity 
for total disability with no limit. 

(2) Pays for partial disability inter- 
mittent with total disability without ad- 
ditional waiting period. 

(3) Pays 25 percent hospital benefit 


| from first day for three months with no 


foregone | 


He carried | 


rangements, which included the ener- | 
tainment of the delegates by Mrs. Bean | 
and himself at their summer home. | 


H. H. Shomo of the American Casualty | : 
| benefit. 


is the new vice-president of the associa- 
tion. 
Golf Winners Announced 


The result of the golf tournament, as 
announced at the banquet, were as fol- 
Low net, Dr. T. D. Laftry, Great 
Northern Life; low gross, J. W. Hughes, 
Guarantee Fund Life; second low net, 


| entered the field only to withdraw. 


|W. A. Waugh, London Life; second low 
| gross, R. A. Gowdy, United Casualty; 
kickers handicap, R. L. Metcalf, Con- 
necticut General Life; drink holes, L. F. 
Brown, Continental Casualty. J. R. 
Austin of the United* Craftsmen tied 
with Mr. Brown for this event but con- | 


close relations with other com- | 


impressed | 


He | 


ceded the prize to his opponent. 

In the ladies’ bridge, first prize was 
won by Mrs. Wieters and second by 
Mrs. Hickey. The ladies’ putting con- 
test resulted in a triple tie between 
Miss Hill, Mrs. Barnes and Mrs. Wea- 
verling, but on the playoff Miss Hill 
won first and Mrs. Barnes second prize. 

That the hand of death has rested 
heavily on the membership of the asso- 
ciation during the past year was shown 
by the report of the resolutions com- 
mittee, which presented memorials on the 


'death of Dr. William F. Jarvis, Dr. D. 
H. Keller, Peter B. Trone, Jules C. Ro- 
senberger, Thomas G. Rutledge and 


nish him with a meal ticket and an ex- | 


cellent bird dog for life insurance sales. 
He will then be better satisfied to stay 
in the business and make the necessary 


the full measure of service or taking ad- | study of life insurance.” 


Thomas O'Keefe. 


Need Safety Education 


The Metropolitan Life, in a bulletin 
entitled “The Traffic Problem,” states 
education of drivers and pedes- 
trians in habits of safety necessary 
if the alarming number of automobiie 
accidents is to be reduced. The conclu- 
sion is reached because of the fact that 
the study reveals that an average of 65 
percent of all motor accidents happen 
under the most favorable driving con- 
ditions possible and could be blamed on 
nothing but carelessness or deliberate 
disregard of traffic rules. In_ recent 
vears out of 91,000 persons killed in 
accidents in automobiles, 12,000 were 


ta. 
that 


is 


| Metropolitan Life policyholders. 


extra premium. For slight additional 
premium, benefit will be increased to 
100 percent during waiting period. 

(4) Pays for limb losses from first 
day with no waiting period. 

(5) Pays pension for limb losses 
whether insured is incapacitated eco- 
nomically or not. 

(6) Liberal operation fees paid in ad- 
dition to all other indemnities. 

(7) Written in occupational classifica- 
tion as low as special or Class “6,” 

(8) Limits—$500 per month time in- 
demnity and $25,000 accidental death 


Disability Clauses in Life Companies 


Ever since it started, non-cancellable 
disability insurance has been the subject 
of much study and discussion on the 
part of underwriters. Some companies 
The 
life companies have developed the total 
disability clause which is really non- 
cancellable insurance. Notwithstanding 
the almost universal issuance of the to- 
tal and permanent disability clauses by 
life companies, the accident and health 
companies have not felt an urge to take 
up non-cancellable disability. 

Undoubtedly the total and permanent 
disability clause has been used as a 
big selling point in supplementing regu- 
lar life insurance. Much amount of 
advertising matter of life insurance com- 
pe anies is devoted to explaining the bene- 
fits provided by disability provisions. 
There is really but little difference be- 
tween the total and permanent disability 
clause in life insurance and non-cancel- 
lable disability policies issued in the reg- 
ular way by health and accident com- 
panies. 

Special Qualifications Needed 


The Continental Assurance says that 
special qualifications for handling this 


form of coverage are necessary as the 
following considerations will indicate: 
“1. In life insurance, the moral haz- 


ard is not particularly important except, 
perhaps in the large or ‘jumbo’ policies. 
In the non-cancellable business, moral 
hazard cannot be disregarded with im- 
punity. 

“9. In life insurance, physical c 
acteristics tending toward longevity, are 
important. Longevity in itself is not 
significant in non-cancellable underwrit- 


har- 


ing. Morbidity, or the probability of dis- 
ability .is far more important. The 
overweight is looked on askance in life 


underwriting. 
disability 
“s.40 


He is usually welcome in 
underwriting. 
life insurance, stability of in- 


| come is not an important consideration. 
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CASU ALTY 


In disability saliabieaiihia the 
bility of over-insurance makes it abso- 
lutely essential that the amount and 
source of the applicant’s income be care- 
fully scrutinized. 

“4. Life insurance is particularly demo- 
cratic as regards occupational classifica- 
tion. In disability underwriting, occu- 
pations are as rigidly defined as the 
Indian caste system. The so-called dis- 
ability provisions of life insurance are 
usually sold on a non-classified basis. 
Non-classified health and accident poli- 
cies are notcriously unprotitable in the 
disability business.” 


pe SSI- 


Features Mark Difference 


The Continental Casualty 
these features mark the 
tween the underwriting of 
manent disability 
surance and 
insurance. 
much of 
panies 


states that 
difference be- 
total and per- 
clauses in life in- 

non-cancellable disability 
This probably accounts for 
the hesitancy of the life com- 
to enter the non-cancellable dis- 
ability fields, according to the Conti- 
nental Assurance. Speaking further the 
Continental Assurance 

“But how to account 
hesitancy on the part of casualty 
panies? There is one major 
between the underwriting of the 
called cancellable accident and he alth 
policies and non-cancellable disability in- 
surance. Health and accident insurance 
at its best is one year term. The huge 
volume of health and accident insurance 
written has not given adequate experi- 


Says: 

for a similar 
com- 
difference 


So- 


ence for non-cancellable because it de- 
pends on controlled experience—in other 
words, the experience of normal lives. 


By means otf the 


cancellation privilege 
and the waiver 


and endorsement privi- 
lege, the companies writing cancellable 
health and accident insurance can, in 
an appreciable measure, control their 
claim experience. In underwriting the 
cancellable forms of health and acci- 
dent insurance, therefore, morbidity over 
a long span of years is not as important 
a factor as the proper interpretation 
of experience gathered and correlated 
over a long period of years. 


Has Had Much Experience 


“In underwriting non-cancellable 
ability insurance, both morbidity 
a period of years and past experience 
is necessary, because the company has 
no recourse to the cancellation or waiver 
privilege once a risk is on its books. 

‘In light of the foregoing, it is not 
difficult to understand the reasons actu- 
ating this new move on the part of the 
Continental Assurance. First, its own 
history. Although it was one of the 
early companies to write a broad and 
liberal form of total disability benefits, 
it has never found it necessary to raise 
its rates for this benefit. Its under- 
writing of this coverage, therefore, has 
been fundamentally sound from the be- 
ginning. Since the management of the 
Continental Assurance and the Conti- 
nental Casualty is identical, 40 years 
of experience in writing health and ac- 
cident insurance and over seven years 
of experience in writing non-cancellable 
disability insurance, are at its disposal. 

D. W. McFall. assistant secretary of 
the Continental Casualty, has also been 
elected assistant secretary of the Conti- 
nental Assurance, and will, in conjunc- 
tion with Dr. H. W. Dingman, medical 
director of the two companies, assume 
responsibility for the underwriting of 
non-cancellable disability insurance for 
the Continental Assurance. Mr. McFall 
has been the chief underwriter for the 
Continental Casualty for almost 20 years, 
and needs no introduction to the acci- 
dent and health insurance fraternity, 
while Dr. Dingman is one of the best 
known of the younger medical directors 
because of his activities in disability re- 
search. 

The rates have been scientifically com- 
puted by the actuarial department of the 
Continental Assurance and the Conti- 
nental Casualty, and in their combined 
judgment, are as low as is consistent 
with the measure of safety and security 
that Continental policies provide. 

The Continental, Assurance says: 

“The kinship between life insurance 


dis- 
over 
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FORMING NEW COMPANY | 


TO GUARANTEE LAND VALUES 


“Michigan Land Value Insurance Com- 
pany” Is Proposed to Write 
Specialty Cover. 


LANSING, MICH., Sept. 15.—Pre- 
liminary steps were started this week 
toward organizing a land value insurance 
company in Michigan. After consulta- 
tion with officials of the state 
department, a group of Detroit men 
placed their tentative articles of incorpo- 
ration before the attorney general's de- 
partment where they will be considered 
and, if approved, will be returned to the 
insurance department for final considera- 
tion by Commissioner Leonard T. 
Hands. 


Guarantee Land Values 


Judging by the articles submitted, the 
company will specialize in the type of 
business handled by certain concerns in 
Florida during the height of the real 
estate boom there. One of the outstand- 
ing provisions is that the company shall 


insurance | 


| of a machinery break-down policy, 


SAVED BIG U & O LOSS | 


VALUE OF POLICY IS SHOWN 


Hartford Steam Boiler Case on Pacific 
Coast Is Demonstration of Need 
for Coverage 


One of the most striking examples of 
the value of steam boiler and electrical 
machinery insurance is shown in the 
recent experience of the Hartford Steam 
Boiler in connection with a loss on the 
Pacific coast. Because of, the existence 
the 
Lumber Company of 
Bend, Ore., one of the largest operators 
in that state, was saved a which 
might have reached a large figure, as a 


Brooks-Scanlon 


loss 


| shut-down of the plant would have cost 


insure and guarantee land values to pur- | 


real estate. 
company 


chasers of 


It is presumed 
that the 


will seek business in 


the Detroit field and perhaps in the 
Michigan resort property field, both of 
which have seen much activity during 


the past few years. 

The company’s capitalization would be 
$500,000, under its proposed organiza- 
tion provisions, $250,000 of which would 
be paid in. The organizers were given 
some tips by an insurance department 
executive with whom they consulted as 
to what would and what would not be 
acceptable to the department. Those 
who would incorporate the new com- 
pany, as listed in the provisional docu- 


ments, are: Lewis M. Rishel, Detroit; 
Clarence E. Kephart, Highland Park; 
Angus S. Owens, Detroit; Glenn L. Orr, 
Detroit; Joseph V. Moross, New Balti- 
more; Ralph B. Hatcher, Detroit; 
Charles B. Warner, Detroit; Jay Bald- 
win, New Haven; A. Frank Cragg, De- 
troit; Albert E. Hamilton, Detroit; 
Harry B. Newman, Detroit; Arthur F. 
Thayer, Detroit; Albert E. Wardwell, 
Detroit. 


Powers Are Listed 


The company’s articles, as drafted, 
would grant the following powers: 

“To act as surety for the performance 
of any obligation not prohibited by the 
statute or commen law, to indemnify 
financial or moneyed associations or cor- 
porations against losses on commercial 
paper, securities, bonds, evidences of 
debt, deeds, mortgages and sundry doc- 
uments; to insure and guarantee land 
values to purchasers of real estate; to 
acquire real estate in satisfaction of 
losses under policies of insurance writ- 
ten thereon and to dispose of real es- 
tate so acquired but not to deal in or 
traffic in real estate otherwise or gen- 
erally and to do any and such further 
acts as are not inconsistent with this 
charter.” 

The company, which is to be known 
as the Michigan Land Value Insurance 
company, has no direct connection with 
any existing real estate company, de- 
partment officials said, after conference 
with the organizers. 


and non-cancellable disability insurance 
is, however, tremendously close, in so 
far as its service to the public is con- 
cerned. The field has long since recog- 
nized this fact in the sale of combina- 
tion programs. It is almost axiomatic 
that no life insurance program is com- 
plete without non-cancellable disability 
insurance. This new move, therefore, 
is welcomed by the Continental organ- 
ization as an epoch making advance in 


the company’s program for providing 
service which the public demands re- 
gardless of the difficulties encountered 


in making such service available.” 


| Sunday. 


| conditions, 


| without 


|imstances in a 


| music 


$3,000 a day. As it was, an unusual 
amount of preventive work was done by 
the insuror and there was no loss of 
operating time and not a cent of ex- 
pense attributed to loss of time. 


Plant Saved Shut-Down 


The Brook-Scanlon Lumber Company | 


faced a complete shut-down of its plant. 
Trouble developed in the electrical 
equipment of the plant at Bend, 
when two coils, each on the same phase, 
burned out at once. The inspector of 
the Hartford Steam Boiler, which 








MAY HAVE A REVISION 


RATES ARE BEING STUDIED 
National Bureau of Casualty & Surety 
Underwriters Turns Attention to 
Two Lines 


NEW YORK, Sept. 15.—Employer 
liability rates for a number of states are 


| being considered by the governing com- 


| that does not now 


Ore., | 


car- | 


ried a use and occupancy policy on the | 


plant, was notified. Upon an investiga- 


tion it was found that the necessary coils | 


would have to be secured from Port- 
land. Arrangements were immediately 
made with the manufacturing company 


in Portland for the preparation of the 
new set of coils and a portion of the set 


was immediately shipped by automo- 
bile, during a night run, being brought 
by the Hartford special agent. The 


parts arrived Saturday 


morning, so that 
immediately after the 


normal shut-down 


time Saturday morning the work of 
shipping the motor and installing the 
new coils was started. A portion of 


the coils had been shipped in advance 
in this way, so that the work could be 
undertaken at 


once, 
Used Air Service 
The balance of the coils were com- 
pleted and then, in order that no time 
might be lost in the repair work, were 
shipped to Bend, Ore., by airplane Sat- 
urday afternoon. They arrived in suffi- 
cient time so that there was no delay 


in the work which proceeded through 
The plant was in readiness for 
operation by Monday morning and no 
operating time was lost. The only cost 
was thus the expense of the preventive 
work in repairing the plant so that there 
would be no shutdown. The use of 
the airplane in this service particularly 
facilitated the work. Under normal 
without the existence of a 
use and occupancy policy, it might have 
been difficult for the plant to secure the 
necessary parts and repair the ma- 
chinery in time to resume operation 
delay, and a shut-down would 
have cost $3,000 a day. The Hartford 
Steam Boiler has encountered similar 
number of cases lately, 
having used the airplane to rush repair 


| parts to a number of plants. 


Launch Radio Lessons 


A new departure in radio broadcasting 
development is to be inaugurated on 
Wednesday, Sept. 22, when the Travelers 
station, WTIC, will, in cooperation with 
the Connecticut department of education, 
offer the first “lesson” of a course in 
appreciation. Pupils of five New 
England states will go to school to- 
gether, so to speak, as a gigantic class 


| numbering several hundred thousand, not 


| only 


| Hampshire, 


from the city schools but even to 
the smallest rural districts in Maine, New 
Vermont, Rhode Island, Mas- 
sachusetts and Connecticut. It is planned 
to have a series of 20 concerts in con- 
nection with this particular course, while 
other courses may soon be offered. 


| of the matter 





mittee of the National Bureau of Cas- 
ualty & Surety Underwriters. It is 
highly probably that the experience with 
owners’ and tenants’ risks will later be 
taken up. 

Jointly with representatives of the Na- 
tional Automobile Underwriters Confer- 
ence, a committee of the National Bu- 
reau is now studying the experience 
under collision covers on automobiles the 
country over, with a view to preparing 
rates for this class in the new year. An 
effort will be made by the two interests 
to arrive at uniform tariffs, something 
obtain. The collision 
rates of the fire companies in the middle 
west differ from those of the casualty 
companies for the past year, while the 
differential on the Pacific Coast has ex- 
isted for two years. The casualty men 
contend that experience will not justify 
any material reduction in their rates. 
Consider “Not Taken” Practice 


Through the inability of certain mem- 
bers of the committee on taken 
policies” of the National Bureau oi 
Casualty & Surety Underwriters to at- 
tend the gathering scheduled for Sept. 
i4, the intended meeting has been post- 
poned until Sept. 21. The importance 
assigned the committee is 
fully appreciated by underwriters. The 
plan for eliminating one of the most 
vexatious problems of the casualty busi- 
ness which the committee will present is 
awaited with no little interest. Expen- 
sive as is the not taken policy practice 
to the fire offices, it is understood to |} 
far heavier in casualty circles. Hence 
the desire of officers to reduce it so far 
as may be if it cannot be stamped 
altogether. 


“not 


Many Fail to Observe Statute 


NEW YORK, Sept. 15.—Although 
the New Jersey legislature passed a law 
six months ago requiring all owners of 
motor vehicles for hire in the state to 
carry personal liability insurance, many 
of the taxicab operators of Newark have 
thus far failed to observe the statute 
and are in danger of having their li- 
censes to use the public thoroughfares 
forfeited. Dissatisfied with what they 
held to be the excessive rates charged 
them for the indemnity, a number of 
the taxicab owners organized a mutual 
company, though it has not yet received 
its charter. Counsel for the Indepen- 
dent Taxicab Owners’ Association has 
announced his intention to seek the re- 
peal of the governing statute when the 
legislature reconvenes in November; but 
as the act is endorsed by citizens of the 
state generally, there is little prospect 
that his effort will succeed. 


Wrote Yellow Cab Bonds 


The Continental Casualty 
$2,500 bond for each cab of the Yellow 
Cab Company under the Illinois law 
requiring a bond for that amount to be 
put up guaranteeing that person: il in- 
jury and property damages will be paid. 
There has been considerable controversy 
as to whether the public cabs are lial ble 
for the bond. A final date was given 
the cabs to comply with the measure. 
There are some 4,000 cabs run by the 
Yellow Cab Company in Chicago. 


wrote the 


Daniels Goes to Jacksonville 


Gustave L. Daniels, formerly field as- 
sistant for the Travelers in casualty 
lines of Charlotte, N. Car., has been pro- 
moted to assistant manager at Jackson- 
ville, Fla. He started in 1918 as counter 


man at the Richmond, Va., office. 
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To Members of the 


National Association of Insurance Agents: 




















Many of you will attend the 
annual meeting of the Associa- 
tion at Atlantic City, September 
21-24, and of course you will 
visit the Sesqui-Centennial 
International Exposition at 
Philadelphia before or after the 
meeting. 




















Won’t you, therefore, do us the 
honor of making your Insurance 
Headquarters with us 
while you are in 


Philadelphia P 


ES 


Wi: 
Wa i. 768 















Steve at the Home | 
Offices of the Inde- 
pendence Companies at 
Fifth and Walnut Streets, oppo- 
site Independence Square— 
“The Historical Center of the 
United States’”—you will find 
rooms that have been especially 
fitted up for you and your ladies. 
Stenographers, telephones, sta- 
tionery, magazines, informa- 
tion and, if desired, guides to 
Philadelphia will be at your 
service. A real ‘Human Rela- 
tions” welcome awaits you. 











LY 1926 IS “INDEPENDENCE” YEAR jj 


THE INDEPENDENCE COMPANIES 


Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 


Min 





Casualty Insurance ~’_ Surety Bonds - Fire Insurance SesquiCente 








These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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Spencer Welton Gives 
Some Confessions of a 
Genuine Conventioneer 


There have been many “confessions” 
written by men noted in the realm of 
letters. Thomas de Quincey wrote that 
weird yet gripping book “Confessions of 
An Opium Eater.” Jean Jacques Ros- 
seau wrote his intimate confessions. Re- 
cently Frank Harris penned a very dar- 
ing work, a book of confessions, “My 
Life and Loves.” Now comes Spencer 
Welton of Baltimore, vice-president of 
the Fidelity & Deposit, husband of the 
delightful Mrs. Welton and father of 


Betty, the equestrienne, with “Confes- | 


sions 


of a Conventioneer.” 
s « 8 
It was suggested to Mr. Welton at 


the mid-year conference of the National 
Association of Insurance Agents at Cin- 
cinnati this year that he should write his 
autobiography detailing some of the ex- 
periences he had encountered in connec- 
tion with his convention work. He then 
stated in a more or less humorous way 
that he intended to write “The Confes- 
sions of a Conventioneer.” 

It was announced in THE NATIONAL 
UperwriTer the following week and Spen- 
cer Welton was actually forced into the 
arena of authorship. 

There are some men outside the in- 
surance newspaper ranks who can be 
found in the fringes of many gatherings. 
Such for example as J. V. Barry of the 
Metropolitan Life, Geo. E. Turner of 
the Casualty Information Clearing 
House, H. F. Tyrrell of the Northwest- 
ern Mutual Life and others. None how- 
ever has been more ubiquitous at state 
conventions than Mr. Welton. Edson 
S. Lott of the United States Casualty 
by reputation is perhaps the best known 
company official He has attended nu- 
merous conventions but he is not the 
camp follower by any means that Mr. 
Welton is. Agents call Mr. Lott affec- 
tionately “Uncle Edson” and they do it 


with respect. Mr. Welton soon becomes 


“Spencer” to the general because he 
puts himself on call-me-by-first name | 
basis with the fraternity, He perhaps 


is the best known convention man person- 
ally, in the fraternity. 

| business at large. 
x ok 


Mr. Welton 


In fact, as tells in 





SPENCER WELTON 
Conventioneer Extraordinary 


“Confessions” he broke into’ the 
“F. & D.” through the convention door. 
When E. A. Hamilton was executive 
head of the company he invited Mr. 
Welton to the casualty convention at 
White Sulphur Springs to “look them 
over.” That experience led to his posi- 
tion with the company. He spoke be- 
fore the “F. & D.” crowd at their din- 
ner at White Sulphur. His initial dip 
into convention Chautauqua work was at 





He belongs to the | 


| 


the Michigan agents meeting when J. K. 
Livingston, an old “F. D.” general 
agent at Detroit invited Mr. Welton 
to speak there. All this comes out in 
the “Confessions.” 

Mr. Welton attended the midyear con- 
ference of the National Association of 
Insurance Agents at Chattanooga and 
broke the ice. He then started his merry 


whirl and at the midwinter meeting at | 
His hat was then | 


Asheville he spoke. 
thrown in the ring and he never has had 
an opportunity to take it out. It was 
only last week he spoke at the Iowa 
agents convention. He will be at the Na- 


tional Association meeting next week at | 


| Atlantic City. 


personalities. 
| his reminiscences. 


* * * 


His 


“confessions” 


He 


fairly glisten with 
crowds names into 
He touches but the 


| peaks, the more conspicuous incidents. 


An insurance man will book 


read the 


| with relish because he knows the peo- 


| pass 


| 
| 
| 
| 


ple or many of them that Mr. Welton 
weaves into his narrative. 

One is left with the thought that there 
are many experiences untold that Mr. 
Welton could relate that would 
excellent reading if the volume would 
the censor’s gate. These events, 
unwritten but not missing, concerned 
with conventions, are beguiling. 

* * * 

And why is not Spencer Welton our 
typical conventioneer? He comes of 
the noblesse oblige. 
magnificos. With all that he adapts him- 
self to his audience. Lithe and willowy 
in figure, debonair, a grandee in evening 
clothes, well groomed, ever smiling, 
always saying the right word at the 
right time, he is sought after and ad- 
mired by both sexes. 

Mr. Welton has a rich fund of anec- 
dotes and reminiscences. He is a bon- 
vivant, an expert in mixing liquers, a 
bright star in presiding over a banquet, 
facile, alert, mirthful, pungent and face- 
tious. As an entertainment chief he 
takes the golden prize. He has the knack 
of being a friend because he loves peo- 


make | 


He represents the | 


ple. That perhaps is his finest quality 
and the secret of his large following. 
He has popularized his company jin jj 
parts. The local agents by vote would 
choose him as the prince of conyep. 
tioneers, the maharaja of insurance gath. 
erings. 


Field Assistants Meet 

HARTFORD, Sept. 15—A conference of 
assistant managers and field assistants 
in casualty lines of the Travelers is he. 
ing held. President Louis F. Butler 
made an address on the first day, after 
| Major Howard A. Giddings gave the wel. 
|}coming talk. For all the days there 
will be morning sessions and for Tues. 
| day, Wednesday and Thursday there wij) 
| be afternoon sessions. 

Tuesday morning’s program included 
| the welcome by Major H. A. Giddings: 
address by President Louis F. Butler: 
greetings by H. H. Armstrong, R. J. su). 
livan and R. H. Williams; “The Chang. 
| ing Conditions in Field Work,” by Major 
Giddings. Tuesday afternoon included: 
“Compensation and Liability, Basic 
Lines,” by Charles E. Ferree; “Present 
Situation in Compensation Insurance,” by 
R. J. Sullivan; “Relation of Underwriting 
Department to the Field,” by J. W. Ran- 
dall; “Small Risks,” by M. G. Wolfe: 
| “How to Increase Public Liability Lines,” 
| by Robert W. McClaskey, James White 
and Freeman P. Davis. 


Draft Iowa Prerequisite Law 
DES MOINES, Sept. 
member of the Iowa 
known that he has drafted a bill 
making automobile insurance prerequi- 
site to the issuance of a license, but does 


15.—A prominent 
senate has let it 


| be 


not want his name made public until 
he has secured the opinion of the at- 
| torney general as to its legality. There 


| is state wide interest in such a measure. 
| This has been intensified by automobile 
| accidents involving owners of automo- 
| biles who are judgment proof. Care- 
| less driving resulting in damage to per- 
|} sons and property left the guilty parties 
immune from suits for damages because 
they have no property has stimulated 
interest in a law that will make the is- 
surance of a _ state license dependent 
upon the presentation of an accident in- 
} surance policy, to run concurrent with 
the tenure of the licerise. 














We extend our congratulations to 


President Robert J. Hillas, 


his associates and the representatives of The 
| Fidelity and Casualty Company of New York 
upon the fiftieth anniversary of the Company 
and offer our sincere best wishes for their 
future health, happiness and prosperity. 


Maryland Casualty Company 


F. HIGHLANDS BURNS, President 
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Pennsylvania Indemnity Exchange 


Incorporated 
Pennsylvania Indemnity Fire Exchange, Inc. 


Philadelphia 
Participating Stock Companies 


The leading and most conservative automobile insur- 
ance organizations in the Eastern territory today 


COMBINED ASSETS -_ $1,850,000 
Complete coverage for passenger and 
commercial cars at substantial saving 


Branch Offices: 
Erie, Pa. 
Scranton, Pa. 


Pittsburgh, Pa. 
Reading, Pa. 
Baltimore, Md. 


Harrisburg, Pa. 
Lancaster, Pa. 
Washington, D. C. 


“Participatinc AUTOMOBILE [NSURANCE 
































HOWARD SLONEKER, Secretary 


B. D. LECKLIDER, President 
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Surplus to Policyholders 


$490,073.22 


A ssets 


$1,426,835.58 


A Stock Company Writing 


LIABILITY PLATE GLASS 
BONDS 


AUTOMOBILE 
BURGLARY 


BRANCH OFFICES 


ST. LOUIS 


403 Planters Bldg. 
R. L. Mitchell, Mer. 


CLEVELAND 


1432 Union Trust Bldg. 
D. W. Page, Mgr. 
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| WORKMEN’ S COMPENSATION 











REVISED RATES PREPARED 
National Council Announces Changes 
for Alabama, Maine and Vermont 
for Compensation Insurance 





NEW YORK, Sept. 15.—Revised 
rates for workmen's compensation in- 
surance prepared by the National Coun- 
cil on Compensation Insurance have 
been approved by the ruling authorities 
in Alabama, Maine and Vermont, and 
are now operative in the first named 
state; those for Maine becoming effec- 
tive Oct. 1, and the Vermont tariffs a 
month later. The new Alabama fig- 
ures call for an average advance of 
15 percent over the old rates. There 
is no change in the rate level of the 
Maine rates, though classifications have 
been altered to a degree as warranted 
by loss records. Vermont will be fav- 
ored with an average rate reduction of 

} percent; such being warranted by the 
average loss record of the three com- 
pleted policy years, 1922, ’23, and ’24, 
which supplied an average loss ratio of 
59.9 percent. The record for the indi- 
vidual years was: 1922, 65.2 percent; 
1925, 59.9 percent, and 1924, 53.3 per- 
cent. The experience in Maine for the 
same three years averaged 60.9; the 
individual year records being: 67.4 per- 
cent in 1922; 58.3 percent in 1923, and 
57.2 percent in 1924. 








Trouble in Oklahoma Mines 


OKLAHOMA CITY, Sept. 15—A knotty 
problem is confronting the Oklahoma | 
state industrial commission in the matter | 
of compensation protection for employes 
of coal mining companies, according to 
Mrs. F. L. Roblin, commissioner. Many 
of the coal mining companies have not 
made provision for this sort of cover- 
age, largely because of the action of in- 
surance companies, first in increasing 
the premiums from $4 to $12 and $15, 
and, secondly, by either refusing to write 
policies for this class of risk, or if they 
do write it, in cancelling within a few 
months. The insurance companies claim 
that mines in Oklahoma are not suffi- 
ciently safeguarded. The present rate, 
Mrs. Roblin declares, makes compensa- 
tion insurance almost prohibitive for the | 
mine operators. 


Favor Compulsory Law 
| 
Ore- 


PORTLAND, ORE., Sept. 15.—The 
gon State Federation of Labor in its | 
convention a few days ago went on 
record for compulsory state industrial | 
accident insurance. The present law 
makes it optional with employers 
whether or not they shall be under the | 
provisions of the law. The state federa- 


tion also maintained in its 
that higher compensation 
be sought. 


resolution 
rates should 


May Seek State Insurance 


The Connecticut Federation of Labor 
meeting at Danbury, Conn., on Sept. 10, 
made preparations for the defense of the | 
workmen's compensation laws, which are 
expected to be attacked at the next leg- 
islature, when the convention went on 
record as being in favor of the Ohio plan 
of state insurance. The convention also 
went on record as being in favor of the 
increase of the percentage of compensa- 
tion for injuries from 50 to 66% percent. 
The state insurance motion was 
by Ira M. Ornburn of New Haven, who 
also spoke on the trade unions’ insurance 
company. A long discussion of the com- 
pensation laws question revealed that 
the larger insurance companies are ex-'| 
pecting to attempt the repeal or modifi- 
eation of the laws in order that com- 
pensation may not be paid for occupa- 
tional diseases. 


Report on Oregon Accidents 
PORTLAND, ORE., Sept. 15.—Reports 
to the industrial accident commission of 
Oregon for the week ending Sept. 2 re- 
corded 929 industrial accidents of which 


753 were subject to the workmen’s com- | 
pensation act. Reports numbering 153 
were from firms which have rejected the 
law. : 


| June figure 9.5. 


| the 


| 1,000. The coming of the season 
the year when typhoid fever invaria 


made | : 


COMPENSATION BILL IS UP 


Anticipated That a Measure Will Be In- 
troduced at the Forthcoming Legis- 
lature in Florida 





NEW YORK, Sept. 15.—When the 
Ilorida legislature convenes in January 
next, it is anticipated the labor interests 
of the state will present a workmen's 
compensation insurance measure and 
will work vigorously to bring about its 
adoption. The prime figure in the pres- 
ent agitation is J. M. Atkins, president 
of the state Federation of Labor, who is 
drafting a bill and endeavoring to gain 
the support of the business interests, 
notably the builders and those engaged 
in related industries. The adoption of 
a compensation law for Florida has been 
agitated for several years, and a meas- 
ure to that end was before the legis- 
lature at its latest session. It failed to 
get out of committee. There are but 
five states without a compensation law 
now—the Carolinas, Mississippi, Arkan- 
sas and Florida. Missouri passed such a 
measure recently and it is now before 
the citizens of the state on referendum. 
The District of Columbia too is with- 
out a compensation measure for private 
employes, though those in the service 
of the federal government are covered 
under the national act. 


Industrial Men Meet 


The annual meeting of the Interna- 
tional Association of Industrial Accident 
Boards and Commissions is being held in 
Hartford, Conn., Sept. 14-17. 











| 
| ACCIDENT AND HEALTH 

















|COMMENTS ON HEALTH STATUS 





Metropolitan Life Found a Decided 
Drop in the Mortality Rate in 
July Experience 


The Metropolitan Life in commenting 
on the health situation in the industrial 
population in July found a death rate of 
5.2 per 1,000, a decided drop from the 
The most decided de- 
cline marking the advent of the mid- 
summer season concerned influenza, 
pneumonia and measles, but appreciable 
drops were also recorded in the mortal- 
ity for tuberculosis and the degenerative 
diseases. The general death rate for 
large cities July was 10.5 per 


becomes more prevalent has been 
marked increases in several states no- 
tably in North Carolina and Oklahoma. 





Increase Non-Cancellable Rates 


The Massachusetts Accident has in- 
creased the rates on its non-cancellable 
policy about one-fourth. The policy is 
renewable to age 60. The new rate 


| schedule follows, the rates quoted being 


those for each $5 weekly indemnity with 
the 14 days’ waiting period 





Class Class 

Age land2 2X Age land2 2X 

25 .$11.84 $14.80 41 -$16.75 $20.93 
26 - 12.02 15.02 42 - 17.22 21.63 
27 12.22 15.28 43 oo Reeth. SERe 
28 42.42 15.5344 . 18.22 22.77 

29 12.65 15.82 45 - 18.77 23.46 
30 12.90 16.13 46 - 19.34 24.17 
31 13.15 16.44 47 - 19.96 24.95 
32 13.42 16.77 48 - 20.60 25.75 
33 13.72 17.15 49 - 21.28 26.60 
34 14.02 17.52 50 22.02 27.52 
35 14.36 17.95 51 22.80 28.50 
36 14.72 18.40 52 23.62 29.52 
37 15.08 18.85 53 24.52 30.65 
38 15.48 19.35 54 25.49 31.86 
39 15.88 19.85 55 26.57 3.21 
40 16.30 20.38 


Sues for Reinstatement 


COLUMBUS, O., Sept. 15.—The Inter- 
state Business Men's Accident Associa- 


| tion of Des Moines has filed suit against 
1m Be 


Conn, state superintendent of in- 





surance, at Columbus, to compel him to 
reinstate its license to do business in 
Ohio. Mr. Conn had issued a revocation | 
order, alleging that the company had | 





spent more than 30 percent of its income | 


for operating expenses. Conn is enjoined | 
from enforcing the revocation order until 
Sept. 28 when the case will be heard. 


National L. & A. Appointments 


Superintendent D. J. Nunan of the Na- 
tional Life & Accident at Huntington, 
W. Va., is made manager at Evansville, 
Ind. 

P. S. Holmes of Tyler, Tex., has been 
made superintendent in that district. 
J. H. Black of Galveston has been made 
a superintendent there. 








] 


FIDELITY AND SURETY | 














DEBATE TREASURER’S BOND 


Globe Indemnity Case Raises Question 
of Liability on Illegal 
Deposits 


LINCOLN, NEB., Sept. 15.—In a 
brief filed with the supreme court the 


| Maine, 


Globe Indemnity puts squarely up to | 


that tribunal the question of whether a 
surety bond given to a county to in- 


sure the return of deposits made by its | 
treasurer in a national bank covers all | 


moneys deposited or only those that 
are termed legal deposits because the 
amount the treasurer may deposit is 
limited by law. 


In this case Treasurer Schmidt was | 


limited by law to depositing $12,500 
in the First National bank of Gering. 


In fact he deposited several times that | 


amount and four surety companies ex- 
ecuted bonds totaling $57,500. The dis- 
trict court held that as the companies 
executed the bonds knowing the cir- 
cumstances, they must pay. The Globe 
Indemnity was held for its full bond, 
$5,000, although admitting liability only 
on its proportion of the legal deposits, 
or $1,140.30. 

The company’s attorneys contend that 
as a settled principle of law a bond is 


given only for the safe return of money 
deposited in compliance with the pro- 
visions of existing law, and that this 
does not cover over- -deposits. They say 
that the treasurer is liable on his of- 
ficial bond because what he did was in 
violation of its provisions, and that it 
is the law and not the bond itself that 
fixes the liability of all persons who 
have signed suretyships. 


To Have Golf Tournament 


The Surety Underwriters Association 
of Chicago will give a golf tournament 
at the Glen Acre Golf Club, Sept. 21, in 
honor of Milwaukee surety men who will 
go to Chicago for the event. There will 


be dinner at the Garden of Allah. Prizes 
will be awarded at the dinner. 
Central Surety Listed 

KANSAS CITY, MO., Sept. 15—The 


Central Surety and Insurance Company 
of this city has just been listed by the 
United States Treasury Department with 
qualifying power of $60,000. While the 
Central Surety is operating in all states, 
it is writing business under its own 
name in 23 states: Arkansas, California, 
Colorado, District of Columbia, Idaho, 
Iowa, Kansas, Kentucky, Louisiana, 
Maryland, Massachusetts, Mis- 
souri, Montana, Nebraska, North Caro- 
lina, North Dakota, Oklahoma, Pennsyl- 
vania, Texas, Utah, West Virginia and 
Wyoming. 


Local Association to Meet 


KANSAS CITY, MO., Sept. 15—The Cas- 
ualty & Surety Underwriters Association 
of Greater Kansas City will hold their 
first meeting of the fall Sept. 23. 


Announce Surety Speakers 


SPOKANE, WASH., Sept. 15.—The 
Surety Underwriters Association of 
Spokane, Wash., at its next three meet- 
ings will hear the following speakers, 
according to Secretary L. W. Nickerson 
of the Pacific Insurance Agency: W. 8S. 
McCrea, the oldest bond man in Spokane 
as far as experience is concerned, will 
talk on “Bond Business Changes”; J. E. 
McGovern of J. EB. McGovern & Co. will 
speak on “Public Official Bonds,” and 
A. O. Stuberg, vice-president of Elmen- 
dorf & Pope will speak on “Contractors 
Bonds.” 











| PERSONAL GLIMPSES OF CASUALTY MEN > 











Carl Kirk, advertising manager and 
publicity man for the Zurich General 
Accident at its head office in Chicago, 
has resigned to accept a similar position 
with the Acacia Mutual Life. He will go 
to Washington, D. C., the head office, 
to take charge of field development. 
During his period with the Zurich he 
made a special study of compensation 
rating and acquired a fine lot of knowl- 
edge. 


Peter B. Trone, well known Indian- | 


apolis insurance man, died last week 
in that city after an illness of six 
months. He was formerly president of 


the International Claim Association and 
the International Federation of Com- 
mercial Travelers. Since 1910 he has 


Bank, 


enthusiast. Before I left New York he 
instructed me to confer with Vice-Presi- 
dent W. R. Morehouse of the Security 
chairman of the program com- 
mittee of the approaching convention 
of the American Bankers Association, 
te see in just what particular we could 
assist the local bankers in making the 
convention delegates appreciate the fact 
that Los Angeles is one of the most 
hospitable and progressive cities in the 
world.” 


Thomas W. Henderson, for 30 years 
chief adjuster of the northwestern 
claims department of the National 
Surety, is dead here at the age of 77 
years. He was a veteran of the civil 


| war. 
| 
been secretary of the Indiana Travelers. | 


Ernest W. Brown, secretary-treasurer | 


of the Interstate Business Men’s 
dent Association and well known fisher- 
man, is now on a fishing trip to Catalina. 
Mr. Brown expects to add some in- 
teresting specimens to his already fa- 
mous collection in the Brown Hotel at 
Des Moines, Ia. 


Vice-President J. A. Cochrane, of the 
National Surety Company, who formerly 
resided in Los Angeles, is in Los Ange- 
les visiting the western offices of his 
company in the city. He reports busi- 
ness over the country as generally good. 
“One big reason why reports from our 
Los Angeles offices are of special inter- 
est to us,” said Mr. Cochrane during an 
interview, “is the fact that the chairman 
of our board, William B. Joyce, is a 
resident of Beverly Hills for a large 
part of the year. He is a Los Angeles 


Acci- | 


| automobile 


Henry C. Walters of 
known insurance attorney, 
first vice-president of the Michigan 
State Bar Association at the annual 
meeting in Benton Harbor last week. 
Mr. Walters is thus in line for the 
presidency. He is well known to the 
insurance fraternity. 


WATCH MASSACHUSETTS 
INSURANCE EXPERIMENT 


(CONTINUED FROM PAGE 33) 


making tremendous efforts to get all the 
liability business possible. 


Detroit, well 
was elected 





| Several of the non-agency writing mu- 


tuals have established branches in most 
of the cities and large towns of the 
state and have sent out squads of rep- 
resentatives in all directions to get in 
the business. One mutual has openly 
advertised for automobile dealers to con- 


—— 


— 
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nect up with the company and represent 
it in handling the automobile insurance 
lines. , 

Inasmuch as the law prescribes that 
no liability or surety company can re- 
fuse to give insurance or a bond to a 
motorist applying therefor without show- 
ing good cause before a board of appeal, 
provided for in the act, the offices of 
the stock companies will accept such 
business as comes to the counter unless 
there is good reason to feel that the 
risk is an unusually bad one and there 
js evidence at hand to prove it. 

There is still another way in which 
the offices can discourage taking on any 
considerable amount of the business, 
however, and that is in demanding that 
the full premium be paid in advance. It 
has been stated in local papers that the 
commissioner of insurance had ruled that 
the liability premiums, or bond pre- 
miums, must be paid in advance, inas- 
much as the motorists secure at once 
the certificates allowing them to get 
their registration plates for the full year. 
Such is not the case, as the commis- 
sioner is without such power to rule. 
It is a fact, however, that an effort will 
be made to get the companies and the 
offices to agree to such a practice and to 
demand cash payments in full upon ap- 
plying for insurance. This, it is believed, 
will tend to discourage many of those 
applying for insurance and will give the 
counter man an opportunity to suggest 
where the motorists may better apply 
for their coverage. 

Question Machinery of Plan 


Some offices are concerned at the man- 
ner in which the motorists are to get 
their insurance certificates and automo- 
bile plates. The process provided for 
by the law is that upon applying at an 
insurance office for liability insurance, 
or for a bond, the applicant will be given 
a blank or certificate, filled out to show 
that the motorist has applied at that 
particular office for liability insurance, 
and signed by the agent at the office. 
The motorist hands this certificate, with 
his registration application, to the 
registrar of motor vehicles and gets in 
return his registration card and plates, 
enabling him to legally register his car. 
The insurance office has a second certi- 
ficate which he must forward to the 
registrar’s office within five days, which 
states that the motorist has applied for 
a policy and that policy numbered so- 
and-so is being issued forthwith to the 
applicant. 

The certificates are attached to the 
registration application and these blanks 
will be available generally. It is feared 
that many will fill out not only the 
registration blank but the certificate also 
and get their plates without going 
through the operation of calling at an in- 
surance office. Bootleggers, motor car 
thieves and temporary owners of cars 
might, by forging an insurance agent’s 
name, get the plates and be on the road 
for some time before the registrar’s of- 
fice had time to discover that no second 
certificate had come from the insurance 
office, verifying application for actual in- 
surance. On the other hand, it is 
argued that such motorists might more 
easily steal the plates and use them and 
avoid appearing in person for the plates 
with a forged certificate. In the case of 
ignorance or carelessness, it might be 
possible, under such a plan, for owners 
ot cars to be on the road some time 
without being provided with the neces- 
sary liability coverage. There is also the 
opportunity for motorists to dispute the 
claim of local agents that they had never 
applied for insurance, or vice versa. 

Disapprove Rate Schedule 


In general, the rates for the outside 
territory show a cut of something like 
5 percent from the former rates while in 
the cities the cut is nearer 25 percent. 
This is of course the rate for the high- 
Ways of the state only, the only rate 
which the commissioner of insurance can 
x. 

Many of those in the country had felt 
that they would get a cut on cheaper 
Cars to something like $10 a car. In- 
Stead the cheapest rate is $22, only $2 
under the old rate. It was felt that 











the reduction in area justified a greater 
cut. The companies, at the same time, 
feel that the cut of 25 percent in city 
rates is by far too much, in view of the 
unfavorable experience of past years in 
congested territory. Formerly a Dodge 
car paid $42 for liability coverage for 
the whole United States and Canada. 
Under the new act, the coverage for the 
highways of the state alone in zone one 
is $29, a reduction of $13. 

The companies handling liability in- 
surance in this state all agreed upon a 
fixed charge for additional territorial 
coverage and placed the figure at $2 flat. 
In view of this low charge for the rest 
of the country and Canada, as well as on 
private property in the state, the coun- 
try motorist who paid $24 before and 
now pays $22 for the state insurance, 
will get his full liability coverage for 
$24, or actually the old rate, while the 
city motorist, one who owns a Dodge 
for instance, will get his full coverage 
for $31, or $11 cheaper than before. 

The commissioner, it is understood, 
took the position that the country mo- 
torists had been getting his liability in- 
surance pretty cheap all along while the 
city motorist had been paying for the 
bad experience over the whole field. He 
therefore cut the city rate and allowed 
the country rate to stand approximately 


| as it was, with the thought, maybe, that 


the increased business would equalize 
the experience and the volume of busi- 
ness. 


Some Approve the Plan 


There are those more optimistic who 
feel that the companies should not only 
go out after the liability business but 
should seize the opportunity of making 
it a means of furnishing the motor car 
owners with added lines and other forms 
of insurance with the eventual result of 


| getting a lot of new business through 


contact with new customers. Not all 
motorists are going to be content with 
the five and ten thousand limits de- 
manded by the law. In view of the nu- 
merous heavy jury awards against mo- 
torists it should be easy to write the 
higher limits, and along this line the 
state authorities have no jurisdiction as 
to rates. Property damage, likewise, is 
not included in the state control, or col- 
lfision, or fire or theft, so that the way 
is open to do a tremendous volume of 
business in view of the fact that every 
motorist must come into the office for 
his liability cover. 


Agents Think of Their Interests 


What the agents and brokers are to 
get out of the new arrangement is a 
matter which is concerning those indi- 
viduals tremendously and is as yet un- 
certain. The commissioner of insurance 
was liberal in allowing the companies 
their expense and profit ratios, but, as 
he says, what the companies pay their 
agents or brokers is a matter for the 
companies alone to determine; he is 
not interested. 
feel, however, that inasmuch as the lia- 
bility coverage is compulsory there is 
little room for the broker to operate or 
earn much of a commission while the 
agent, likewise, should be able to take 
care of the business at less expense. 
3ut this is a matter which the com- 
panies are now considering and which 
has vet to be made known. 

The Massachusetts Automobile Rat- 
ing and Accident Prevention Bureau, 
which has charge of putting the act into 
operation, in the name of the commis- 
sioner, has completed its work as far as 
making out the manuals are concerned, 
and these were sent out to the agents in 
the state during the past week. The 
policy forms, which must conform to the 
style set in the act, have yet to be 
printed, as have the certificates which the 
agents are to handle and the motorists 
hold to secure their plates. 


CONSIDER COMMISSIONS 
NEW YORK, Sept. 15.—Now that 


the casualty writing companies have re- 
ceived from the Massachusetts Automo- 
bile Rating and Accident Prevention 
3ureau a statement of the elements used 
by Commissioner Monk in making up 
the expense loading of 40.2 percent in- 


The commissioner does | 
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Protection — Shroughout the years of 


motor car advancement: 





INTERNATIONAL’S INSURANCE COVERAGES 
HAVE ADVANCED WITH THE AUTOMOBILE 


All Lines ( Automobile) 
Accident and Health 
Plate Glass (Standard and 50-50 Coverages) 
General Liability 


International 
INDEMNITY COMPANY 


Casualty Insurance 
Home Orricz LosANGELES CALIFORNIA 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 








Re-Ineurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 
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Where strength, 
mining factors, 


service and value are deter- 
Continental should 


rightly be the first thought 
and the final answer. 


Continental Casualty 


Company 


H. G. B. Alexander, President 


CHICAGO 


Casualty [nsurance 


Surety Bonds 














Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


them distinctive. 


Address 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


We need a few good men in Kentucky and California, 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 











G.L.HARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 


“Notify our Closest Branch” 


Akron Office—--525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 














AUGMENT YOUR INCOME! 


For agency information, address 


¢ Why let others write YOUR 
client's life insurance? 


W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 














GRAND 3270 


BRUMDER BLDG., 


WISCONSIN CASUALTY SERVICE CO. 


105 WELLS ST. 


General Adjusters—Auditors—Inspectors 


MILWAUKEE, WIS. 











| asked for by the casualty men. 


corporated in the recently announced 


rates for compulsory vehicle liability 
insurance rates in his state under the 
law operative January 1, next, managers 


will be able to intelligently consider the 
rate of commission to be allowed gen- 
eral agents and solicitors upon the 
business. A meeting of representatives 
of the National Bureau of Casualty and 
Surety Underwriters to discuss the mat- 
ter will be held here within a day or 
two, though the assumption is that final 





decision will rest with the Massachusetts | 
Bureau as being in more inimate touch | 


with the situation. 
Expenses Alloted by Monk 


The individual items granted by Com- 


| even hazard a guess 


missioner Monk in arriving at the total | 


expense loading are as here given: 
Claim expense, 10.4 percent; administra- 
tion, 8.7; bureau, .1; inspection, 1; 
taxes, 2.5; profit, 2.5; acquisition, 15; 
total, 40.2. The allowance percentages 
for expenses and for administration 
granted are slightly higher than those 
On the 
other hand, Mr. Monk ignored the ap- 
peal of the underwriters that a 15 per- 
cent allowance be included in the ex- 
pense loading to take care of undeter- 
mined hazards under the new act; con- 
tending that it was fair to assume that 
there would be a material increase in 
the loss record because of the broad 
application of the statute and its experi- 
mental character. In refusing to enter- 
tain this request the commissioner 
doubtless felt that any appreciation in 
hazard would be offset by the great in- 
crease in business that would accrue to 
the carriers under the compulsory act, 
and that the rates promulgated would 
be subject to review 12 months hence: 
when such inequalities therein as had 
been disclosed would be adjusted. 


Expect 50-50 Split 
At the present time under the rules 
| of the acquisition cost agreement gen- 


| to the 


| explaining the 


eral agents in Massachusetts are al- 
lowed 25 percent upon automobile lia- 
bility business; 17% percent of this go- 
ing to solicitors, leaving 714 overriding 
general agents. The latter in a 
joint communication to their companies 
sent some time ago, asked that they 
be given an overriding of 10 percent 
on business issued under the operation 
of the new law, holding this would be 
earned because of the great amount of 


——= 


the years, and that the expense has 
steadily increased. 


Little Stock in Argument 


They take little stock in the state in- 
terference bugaboo, contending that the 
acquisition costs in a number of casualty 
lines have ben limited for the past three 
years, and the business has profited 
thereby. The whole problem will be 
threshed out at the general meeting to 
be held here the middle of next month, 
though with what result no one can 
predict with any degree of certainty: 
and few responsible executives care to 


Much Speculation Found 


There is much speculation in surety 
circles as to just what will be the out- 
come of the controversy to regulate 
acquisition cost, taking up the move- 
ment started by Superintendent Beha of 
this state. The companies found them- 
selves in considerable confusion after 
signing the pledge demanded by the 
New York department that they limit 
their acquisition cost to 30 percent and 
administration cost to 20 percent. It 
was thought that Superintendent Beha’s 
program would be ratified at the insur- 
ance commissioners meeting at Chatta- 
nooga, but such was not the case. The 
question was shifted over to the No- 
vember meeting in Los Angeles, where 
it will be one of the important topics 
for discussion. That left to Mr. Beha to 
carry out his own program. 


Thought No Action Probable 


The companies seemed to take it for 
granted that inasmuch as no action was 
taken at Chattanooga, Mr. Beha would 
postpone further steps and not clamp 
down the lid. However, he demanded 


| that*the companies observe their pledge 


and asked them to reply to him as to 
what course they were taking to put the 
acquisition cost in eftect. 


Program Not Ratified 


The companies had considered rules 
governing brok erage and commissions 
for preferred agencies and general agen- 


| cies, but had not agred on any particu- 


| within the 30 percent 


time they would be forced to devote to | 


provisions of the act to 


their customers and to seeing that its 
terms were carefully followed. Now | 
that Commissioner Monk has _ limited 


| the acquisition cost to 15 percent, it is 


| is it the 


a question whether the 
general agents will be 


appeal of the 
allowed; rather 
impression that thev will be 
given 7% percent, thus splitting the 
total commission with solicitors. 


MUCH INTEREST IN 
ACQUISITION COST 


(CONTINUED FROM PAGE 33) 


opinion on the general subject. While 
all are agreed as to the desirability of 
holding the expense element of the busi- 
ness to reasonable limits ,a number con- 
tend that this can be accomplished 
through voluntary effort upon the part 
of the executives themselves and are 
strongly averse to having it done 
through state interference. 


President Coolidge’s Policy 


They point out that the steadfast 
policy of President Coolidge is to di- 
vorce the state from interference with 
private businesses as far as possible and 
that to ask the co-operation of the com- 
missioners in a movement that should 
be governed by the underwriters them- 
selves would be a retrograde step, and 
one that would but invite further official 
regulation. As against this stand some 
managers assert that only by a mandate 
from the state can expenses be kept 
within bounds, offering that no definite 
stand to restrict acquisition cost has 


been made by the companies through 


Hence, at the 
only required 


lar program. 


present 
time they are 


to keep 
acquisition cost 
limit and 20 percent administration 
limit. Companies felt it necessary to 
get in line where they were paying more 
than 30 percent. 


Attitudes of Departments 


It is a question just how the other 
insurance departments, especially in the 
west will warm up to the Beha program. 
They rather resent the New York sup 
erintendent extending himself over their 
territory and demanding that companies 
writing 


business in his state follow a 
special course that he describes else- 
where. Some of the commissioners say 


that the Beha program does not con- 
template any benefit to the policyhold- 
ers. They declare that it merely shifts 
the amount paid out for acquisition cost 
from one place to another. Some of the 
commissioners declare that they are not 
interested in any sort of an arrange- 
ment that does not bring about an actual 
saving and furthermore say that this 
saving should be reflected in the rates 
charged. 


Some Comparisons Running Wild 


Undoubtedly some of the surety 
companies have ben running wild in 
| commissions and brokerage. Superin- 


tendent Beha is convinced that it is 
necessarv for him to use the big stick 
and insist on the companies cutting 
down especially on their brokerage 10 
some of the large cities. The issue will 
be a live one at Los Angeles. A number 
of casualty company officials writing 
surety business will be on hand to watch 
the turn of the wheel. Some officials 
declare that Superintendent Beha was 
inspired to take the action he did by one 
or two companiies wth the thought in 
mind that the surety interests them- 
selves would not be able to get together 
unless they were prodded by state 
authorities. 
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S. TREASURY DEPARTMENT GIVES 
RATING OF ACCEPTABLE SURETIES 




















HE United States Treasury Depart- 

ment has published its semi-annual 
listing of surety companies, with their 
accepted bonding powers for federal 
bonds, revised to Aug. 20, 1926. These 
are the companies which hold authority 
from the secretary of the treasury as 


Pacific Indemnity, Los Angeles........... 
Aetna Casualty & Surety............0000. 
Hartford Accident & Indemnity.......... 
Geatinental Casualty ....cccccccccccccces 
Inland Bonding, South Bend............. 
PE COE 5.060 404206s0tsaveseservos 
*Southern Surety 
Union Indemnity, New Orleans........... 
taAmerican Bonding, Baltimore............ 
Fidelity & Deposit 
Maryland Casualty ...ccccscccccccsccecse 
United States Fidelity & Guaranty....... 
PO MIE, oc cccenscscvesessnes 
Massachusetts Bonding .......cccccccesces 
Detroit Fidelity & Surety...............- 
General Casualty & Surety...........000: 
I MOOCNOOME cece ce ccccccccecaveccc 
‘Central Surety & Insurance Corp 
Employers Indemnity ... 
Commercial Casualty 
rE 6 os as wesw meena ou ae 
New Jersey Fidelity & Plate Glass....... 
i CT.) 6666 sehehddeatetoevess 
Columbia Casualty 


I ee er er re 


Eagle Indemnity 
PE MINOED ccc ceceensccevesessescses 
General Reinsurance 
i weds ode sxc Oe pen ves aces 
‘Great American Indemnity.............. 
London & Lancashire Indemnity 
Metropolitan Casualty 
SD MOEN 6 65k ec 4260s¢20K08+ccun seas 
New Amsterdam Casualty 
i en Ce, Sa sccucn see en ad.oa noone 
New York Indemnity 
Preferred Accident 
Royal Indemnity 
GES eee ee 
United States Guarantee 
I eccc tb teow nce kecsnn daw grew 
American Re-Insurance 
‘Constitution Indemnity 
ee ee 
Indemnity of North America 
Independence Indemnity 
Western Surety, Sioux Falls............. 
American Indemnity Galveston 
Northwestern Casualty & Surety 


acceptable sureties on federal bonds and 
the department shows the limit for 
which they may be accepted on any one 
bond. In this list a number of the new 
entries in the surety field are shown. 
The list is as follows: 


Qualifying Powers————_, 
On basis of financ’l state- Limit on 
ment as of June 30,1926 Any One 
Surplus and Bond 10% 


Foreign Reinsurance Companies 


European General Reinsurance 
Guarantee of North America 





INo rating given pending results of 
progress. 


*Does not include $540,000 additional 


Capital Undivided of Capital 

Stock Profits and Surplus 

oe $ 1,500,000 $1,407,963 $ 290,796 
‘eons 2,000,000 6,511,039 851,103 
ea eme 1,000,000 4,000,000 500,000 
ache tas 2,000,000 1,000,000 300,000 
cneee 250,000 ovenans 25,000 
oieae 1,229,900 354,000 158,390 
jexen 2,450,000 937,550 338,755 
ores 1,000,000 rey 100,000 
rion 5,000,000 3,190,526 819,052 
sacar 5,000,000 4,725,919 972,591 
paired 6,000,000 8,221,573 1,422,157 
eva 1,000,000 705,732 170,573 
ee 3,000,000 3,182,136 618,213 
er 2,000,000 1,077,934 307,793 
oan a 350,000 85,513 43,551 
yous 2,500,000 2,247,988 474,798 
ere: 300,000 300,000 60,000 
oem 700,000 325,655 102,565 
ee 2,000,000 2,606,602 460,660 
bape 300,000 1,327,391 162,739 
rer 800,000 1,214,928 201,492 
Pere e 5,000,000 3,461,721 846,172 
rey 1,000,000 1,032,793 203,279 
ee 4,000,000 7,183,936 1,118,393 
rere 750,000 568,906 131,890 
coeee 250,000 100,000 35,000 
ewe 1,000,000 500,000 150,000 
Sass 2,500,000 4,000,000 650,000 
srnaseaevi 1,000,000 1,500,000 250,000 
iad ae 750,000 1,018,958 176,895 
oaeue 2,250,000 2,256,707 450,670 
a ate nad 10,000,000 6,333,227 1,633,322 
aes 2,250,000 3,250,000 550,000 
ore 750,000 1,537,064 228,706 
iwi 1,000,000 453,863 145,386 
er 1,400,000 1,892,069 329,206 
enue 1,000,000 4,917,236 591,723 
sapien 700,000 207,973 90,797 
genes 1,000,000 1,163,951 216,395 
teawe 250,000 251,510 50,151 
wales 750,000 1,127,684 187,768 
soaas 1,000,000 1,500,000 250,000 
eer 500,000 1,129,528 162,952 
inna 1,000,000 2,569,038 356,903 
ceaces 1,500,000 940,370 244,037 
seas 286,900 122,393 40,929 
Macau 600,000 515,804 111,580 
onans 750,000 579,506 132,950 
Qualifying 

Net Assets Power 

(eseeusaeedecenanns $1,500,000 $150,000 
Ch ieceneaesdenwawes 1,195,151 119,515 
ee ere Tee re 2,968,232 296,823 
Cntepeedawandhoasen 6,381,512 638,151 


an examination of the company now in 


capital and surplus paid in during July. 


*Certificate of authority issued September 1, 1926; rated only on capital stock; 


company reports asurplusof$500,000. 


‘Certificate of authority issued September 1, 1926. 
‘Certificate of authority issued August 3, 1926 (full surplus $2,000,000). 
‘Certificate of authority issued September 1, 1926 (full surplus $2,000,000). 











Analyze Missouri Accidents 


Careless driving led among the various 
Causes for automobile fatalities on the 
highways of Missouri during the month 
of July, according to statistics compiled 
by the Missouri state highway depart- 
ment. In all 70 accidents were charged 
to careless driving while speeding ranked 
second, having caused 32 accidents. Chil- 
dren who ran into streets and drivers 
who lost control of their machines each 
caused 22 mishaps. During the month 
a total of 523 highway, road and street 
accidents were recorded by the depart- 
ment. These killed 57 persons and in- 
Jured 745 others, The total deaths was 
eight more than for June when forty- 
nine persons were killed in such acci- 
dents, 

The survey for the month showed that 
188 accidents were caused by trucks or 
automobiles colliding; 86 to machines go- 
ing into ditches or over an embankment, 
while 69 were due to machines running 
into trees, posts, rails, curbing, buildings, 
ete. Thirteen accidents were caused by 
drivers going to sleep at the steering 
wheel. 

Some of the major causes of accidents 
were: Sharp turns, 16; trying to pass 
others cars, 16; passing on wrong side 


of road, 5; trying to avoid collision, 14; 
loose gravel, 14; wet pavement, 8; view 
obstructed, 8; blinded by headlights, 11; 
drivers blinded by dust, 6; defective 
brakes, 10; failure to observe or give 
signals, 8; tire blew out, 5; wheel came 
off or broke, 3; defective steering gear, 
7, and lights failed, 3. 


Would Insure Gamblers’ Fines 


AUSTIN, TEX., Sept. 15.—A new line 
for Lloyds was proposed to the Texas 
department last week by a negro who 
applied for authority to organize an in- 
surance company to underwriting 
gamblers’ fines up to a certain monthly 
maximum. No such authority exists in 
the Texas statutes and the application 
was turned down. 


Prahl Joins Great American 


Edward J. Prahl, formerly manager of 
the burglary and plate glass departments 
of the Massachusetts Bonding, Chicago, 
has been appointed office manager and 
underwriter of the western department 
for the Great American Indemnity just 
recently opened and J. J. Carey, formerly 
with Converse-Goddard, has been made 
cashier. 














The school bells call the kids 


...aSTANDARD Agency 
Contract is awaiting your call: 


( WR Et SE FOR ie NOW ) 


One of the oldest and one of the largest 
Casualty and Bonding companies of America 





STANDs 
iNSURA\ 




























Sr, 


Rem, URDY As THE OF gs 
Executive Offices Eastera Department 
INDEMNITY BUILDING 100 MAIDEN LANE 
NEW ORLEANS NEW YORK 


CAPITAL AND SURPLUS EXCEED $3,500,000.00 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 


CINST TyT\OX? 
gy NSTITUNON 


ARN 





FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 




















COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision prernium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
C. H. SANDERS, Secretary 
Cincinnati, Ohie 
ALCO SERVICE Established 1916 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 

















Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 








HISTORIC CELEBRATION 
— 
| 


F. & C. HAS BIG CONVENTION 





| Company Is Holding Its Semi-Cen- 
| tennial Jubilee in New York City 
This Week 





| NEW YORK, Sept. 15.—The semi- 
| centenial celebration of the Fidelity & 
| Casualty is being staged this week, there 
| being about 600 agents from all over 
| the country at hand. The opening 
session was the only business meeting 
| of the entire week and was presided over 
| by President R. J. Hillas. He spoke of 
the development of the company, show- 
| ing how it had grown every year and 
| had added to its facilities. Casualty in- 
surance, he said had met the needs of 
| business and commercial life. 

| Various features of entertainment 
| were provided for the visitors. 


Banquet Closed Proceedings 


| The semi-centennial celebration of the 
| Fidelity & Casualty concluded with a 
banquet tonight. In all some 600 resi- 
dent managers, general agents and local 
agents of the company are in the city, 
many accompanied by their wives and 
members of their family. 

President Hillas was especially quali- 
fied to speak, having been associated 
with the company during the entire pe- 
riod in the course of which he advanced 
step by step from an office boyship to 
the post of chief executive. Mr. Hillas 
| was presented with an engraved scroll 
testifying to the appreciation in which 
he is held by his associate workers. C. 
C. Nadell, vice-president and general 
counsel also spoke after which the visit- 
ing agents were free to attend ball 
games, tennis matches or such 
form of entertainment as especially ap- 
pealed to them. Monday evening the 
entire party attended a theatre, later re- 
turning to the hotel for luncheon and 
dancing. 

Tuesday’s program included a trip up 
the Hudson to West Point where after 
luncheon a special drill of the cadets was 
given for their benefit. 


To Visit Company Offices 


Today a visit to the head offices of 
the company was in order, the delegates 
chatting with the various department 
heads and noting the detail followed in 
the handling of their business. Though 
he had not arrived at this time of writ- 
ing W. A. Alexander of Chicago, dean 
of the resident managers of the com- 
pany, was expected to reach the city in 
time for the banquet tonight. 


| KENTUCKY RATES READJUSTED 


Associated Companies Set Basic Rate of 
$11.16 on Mine Risks, Smoothing 
Out Difficulties 


FRANKFORT, KY., Sept. 15.—For- 
| rest Fields, secretary of the Workmen’s 
Compensation Board of Kentucky, has 
announced that the Associated Com- 
panies, composed of four corporations 
writing coal mining insurance under the 
workmen’s compensation act, are rein- 
stating policies under the sliding scale, 
basic rate of $11.16 approved for them 
by the board Sept. 7. 

Protests had been made by all of the 
companies writing underground coal 
mining insurance under the compensa- 
tion act that they were losing money 
under the old rate of $4.57. Under the 
new sliding scale of rates companies 
may get a rate of $3.50 or $4 in case 
proper safeguards are provided for 
workmen. 

Companies not belonging to the As- 
sociated Companies, including all mem- 
bers of the National Council on Work- 
men’s Compensation, will operate undef 
a new basic rate of $6.03 on all under- 
ground coal mining insurance. .The new 
rates apply only to underground mining 
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and not to stripping coal, Mr. Fields 
said. 

In some instances coal operators pro- 
tested against the new and higher rates 
while the old rate of $4.57 was protested 
by both coal operators and insurance 
companies. 

It was the contention of the Asso- 
ciated Companies that they had lost $1,- 
000,000 during the last five years. Before 
the new rates were approved they had 
cancelled their business until it was 
equivalent to a withdrawal. Policies are 
now being reinstated by the Associated 
Companies. 


Revised Rates in Texas 


Casualty companies writing work- 
men’s compensation insurance in Texas 
have been advised by the Industrial Ac- 
cident Board of that state of the issy- 
ance of revised rates, applicable to all 
new and renewals business on and after 
Oct. 1. While the average rate level re- 
mains unchanged there has been a re- 
classification of some 150 industries, 
predicated upon a careful study of the 
disclosed loss experience in each, 


Surety Association Meeting 
NEW YORK, Sept. 15.—Members of 


the Surety Association of America have 
received the call for the annual gather- 
ing of the organization which will be 
held at the Hotel Pennsylvania this city, 
Oct. 13. ) 


To Give 20 Percent Discount 


It is now proposed to give a 20 
percent credit to a bank on its hold-up 
rate where an endorsement is provided 
showing that a bandit resistance cage 
is provided with bullet proof glass and 
proper wiring, all to be approved by the 
Underwriters Laboratories. 





Big Loss on Race Horse 


The death of Captain Hal, leading 
four-year-old race horse of the season, 
at the Lincoln Fields race track, Chicago, 
last week, through alleged accidental 
poisoning, cost the Hartford Livestock 
$25,000, as that company was carrying 
the policy, written through Vaughan & 
Co., of Louisville. Early this year three 
horses were poisoned in a gambling 
coup at another track in Chicago, but 
in the case of Captain Hal it was re- 
ported that a stable employe gave him 
medicine from the wrong bottle, and he 


| died within an hour. 


Joins Coast General Agency 


SEATTLE, WASH., Sept. 15.—Tracy 0. 
Peck, formerly advertising manager of 
the Lewis F. Dow Company, for four 
years, has been made vice-president of 
the Harold J. Buckle general agency 
at Seattle. The Harold J. Buckle agency 
are general agents for the Independence 
Indemnity for Washington. 








One of the big 4 Casualty companies is 
open for an automobile general agency aPp- 
pointment in Chicago. Correspondence will 
be treated in confidence. 
Address T-26 
Care The National Underwriter. 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of Insurance except Life 


HE EMPLOYERS’ LIABILITY ASSURANCE CORPO- 

RATION, Ltd., the world’s pioneer in liability insurance, 
writes all casualty and surety lines and together with its affliated 
companies, THE EMPLOYERS’ FIRE INSURANCE COM- 
PANY and the AMERICAN EMPLOYERS’ INSURANCE 
COMPANY, makes up THE EMPLOYERS’ GROUP, offering 
the insurance buying public practically every kind of insurance 
contract except life. 





“The Service T hat Satisfies” has been, 
is being, and will be given assureds, 
prospects, agents and brokers, no matter 
whether the policy contract involved be 
an Accident Policy with a premium ofa 
few dollars or a Surety Bond with a pre- 
mium running into thousands. Let us 
give it to you. 

“Wise Men Seek Wise Counsel.” The 





Employers’ Family of Agents realize 
that in a highly competitive business like 
insurance what they sell is service. 
They realize that they must equip them- 
selves to be Insurance Counsellors, not 
merely order-takers, if the American 
agency system is to endure. 

Be one of us. 

Join The Employers’ Family. 
































“That’s what I call service! 


“Three hundred miles from home, in a 
strange community; what would I have 
done without that Travelers policy? 


‘“‘Never heard of the Travelers agent in 
that town before the accident happened— 
but I might have been his rich uncle, the 
way he hustled around for me. Assured 
the authorities that The Travelers stood 
behind me, and secured the release of my 
car, enabling me to continue on my trip 
without delay. 

‘“‘And the Travelers paid $8,500! 


“$8,500! Where would I have found the 





“That's What I 


)? 


Call Service 


“You will be interested to know that the 
claim of _________ against 
you for injuries caused by 
your automobile, has been 
settled by The Travelers, 
out of court, for a payment 
of $8,500. The claimant 
expressed his satisfac- 
tion with the prompt and 
courteous manner with 
which it was handled. 
You will be pleased to 
knowthat you can 
now consider the 

matter closed.” 


money if I hadn’t had the policy? Had to sell 
my car and the few bonds I’ve got; borrow 
on the house and on my life insurance. 

‘Would it have amounted to $8,500? 

“If not, what? 

“Bankruptcy? 

“I never could have lived that down. 

“$8,500! Once I used to think that 
automobile insurance was too expensive. 
Now I can’t understand how the company 
writes it for the rates it asks. Why, I’d 
have to carry that policy 100 years or more 
before it would begin to get back what it 
paid out for me! 


Does every automobile owner numbered among your clientele carry Travelers Automo- 


bile Insurance? 


your best advertisements. 


Are all your policies written for such limits as would leave the policyholder 
fully satisfied if the jury awarded more than was expected? 


Pleased policyholders are 


They will remember the savings that the right kind and right 


amounts of insurance made for them, long after they have forgotten the cost. 


THE 


THe TRAVELERS INSURANCE COMPANY 
ACCIDENT Hartford, 


LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, 








TRAVELERS 


THE TRAVELERS INDEMNITY COMPANY THE TRAVELERS FIRE INSURANCE COMPANY 
LIFI L. F. BUTLER, PRESIDENT 


FIRE 
Connecticut WINDSTORM 


BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY, INLAND MARINE 














